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I Letters

Neoconservative backlash
Mr. Shapiro's logaoedic essays ("The
Neoconservatives, Jan. -Feb. and March
1978) lack an objective correlative.
Though he makes obeisance to the idea
that the men whose views he is discuss­
ing differ somewhat, he than abandons
this difficulty and assumes a unity which
makes each of us responsible for the
other. While I am prepared to be re­
sponsible for each of my friends, as
friends, I am not, as regards our varied
political and philosoppical views.

For one thing, I do not know what the
term "neoconservative" means. It takes
the axis of politics, and assumes that
one's entire philosophy can be arranged
along that axis. This is a singularly
one-dimensional view of society. As for
myself, I am a socialist in economics, a
liberal in politics and a conservative in
culture. If you, or Mr. Shapiro, or your
readers, have a difficulty with that for­
mulation, I invite you or they to buy the
paperback edition of The Cultural Con­
tradictions of Capitalism (to be pub­
lished in the fall) wherein that view is
defined in the Foreword.

Mr. Shapiro seems to assume a unity
of views among neoconservatives as both
regards social and foreign policy. I am
not aware of any such unity, logical or
otherwise. He writes: "All except Kristol
are members of the Committee on the
Present Danger, a group of mostly old
war hawks. . . . " I don't know who
among the gentlemen mentioned are
members; but I am not, and have never
been a member. Nor does any of Mr.
Shapiro's discussions describe my views.
In that respect, I have not written on
foreign affairs, other than an analytical
essay on "The Future World Disorders,"
in the Summer 1977 issue of Foreign
Policy. And, curiously, though Mr.
Shapiro discusses foreign affairs, he
makes no mention of any of the articles
in Foreign Policy, though it is the
"sister" magazine of The Public
Interest. Both are published by Na­
tional Affairs, Inc., of which Mr.
Kristol and I are officers.

Apart from its smugness, the most

dismaying aspect of Mr. Shapiro's dis­
cussion is the use of a vulgar sociology,
akin to a vulgar psychoanalysis, to ac­
count for "neoconservative views." He
writes that "The anti-ideological attack
of the (sic!) neoconservative is a classic
(sic!) case of hostile reaction to one's
past experience." I suppose everything
can be explained as a hostile or favor­
able reaction to one's past experience.
And nothing.

Daniel Bell
Harvard University

Cambridge, Massachusetts

The author replies:
1. Mr. Bell complains of the ''smug­

ness" of the article. The article is at
times polemical, perhaps unduly so. If
such polemic offended Mr. Bell, I wish
to apologize. No offense was intended.

2. I incorrectly asserted that Mr. Bell
was a member of the Committee on the
Present Danger. Only Messrs. Glazer,
Moynihan, and Podhortez are members

.,of that organization. I apologize for the
error.

3. The term "neoconservative" does
have a "meaning" in the sense that it
refers to a cluster of themes that the
gentlemen I mentioned in my article are
concerned with. Certainly the stress on
bourgeois virtue, the hostz'lity to ideol­
ogy, the belief that the West is facing a
spiritual crisis promoted in part by the
widespread ethic of self-indulgence, are
notions which constantly appear in Mr.
Bell's writings. Nor are they solely
political notions. Considering that I
stressed in my article that the neocon­
servatives see the West's crisis as pri­
marily one of values, I am at a loss to
understand Mr. Bell's comment that I
assumed that the neoconservative phi­
losophy solely revolved around the
''political axis. " IfMr. Bell still is uncer­
tain what the neoconservative trend
amounts to, I invite him to examine Irv­
ing Kristol's piece "What is A Neocon­
servative?" in Newsweek, January 19,
1976.

4. Mr. Bell objects to my use of a
"vulgar sociology" when analyzing the

neoconservatives' anti-ideology motif. I
, am not too sure what Mr. Bell means by
this phrase, though part of what he
seems to mean is that my explanation,
that their anti-ideological view is a
hostile reaction to their past ex­
periences, is a vacuous explanation. I do
not think such an explanation is
vacuous; certainly it is a fairly common
experience that those who are disillu­
sioned with radicalism often interpret
the world via a framework derived from
such disillusionment. When the neocon­
servatives assert that all ideologies must
simplify and distort, and when one sees
that in the past they had negative ex­
periences with socialism (and later, Mc­
Carthyism), one can only conclude,
whether this be "vulgar" or not, that
they are reacting hostilely and un­
critically to their past experiences.

5. Mr. Bell objects that my descrzp-
tion of the neoconservative views on
foreign affairs do not describe his views.
I was aware when I wrote the article
that Mr. Bell has written very little on
foreign affairs: that's why I used at
various points such expressions as "Most
neoconservatives. . . " when describing
the neoconservative outlook on foreign
policy. I did not mention the magazine
Foreign Policy because it is not usually
considered a neoconservative publica­
tion the way The Public Interest and
Commentary are so considered.

6. I fail to understand what Mr. Bell
has in mind by his claim that he is a
socialzst in economics. Mr. Bell does
favor more government intervention in
the economy than, say, Mr. Krzstol, but
a reading of the hardcover version of
The Cultural Contradictions of
Capitalism does not convince me that he
zs a socialzst. In that book Mr. Bell ad­
mits a certain degree of respect for
market mechanzsms; he explicitly states
that the individual should be the
primary unit of a well-ordered society;
and he indicates that he zs hostile to ex­
treme egalitarian goals. It zs very dif-
ficult to see how such notions could be
compatible with such notions as na­
tionalization of industries and large­
scale government planning. As far as I
can see Mr. Bellzs an advocate of a cer­
tain form of the welfare state; if he
wishes to use an idiosyncratic notion of
socialzsm and call himself a ''socialzst,''
so be it. - Daniel Shapiro •



Liberlarian
Review ARTICLES DEPARTMENTS

17 GIVE ME YOUR TIRED, YOur 2 LETTERS
POOR: THE CASE AGAINST

June 1978 THE IMMIGRATION LAWS 4 EDITORIALS
by Richard Ebeling

Vol. 7, No.5 Immigration laws work in The collapse of the Carter
preventing the free flow of Administration
people in the same way that Volunteer Army under attack
tarrifs and other restraints on

Editor free trade restrict the free flow 7 CROSSCURRENTS
Roy A. Childs, Jr. of goods. Richard Ebeling by Walter Grinder

analyzes the effect of both legal

Executive Editor
and illegal immigration on the 9 THE PUBLIC TROUGH

Marshall E. Schwartz
United States, and discusses Carter's memory hole
who benefits from-as well as by Bruce Bartlett
who is hurt by-this country's

Associate Editors immigration laws. 10 LIBERTY'S HERITAGE
Walter E. Grinder Richard Cobden
Leonard P. Liggio by Ralph Raico

Joan Kennedy Taylor 23 IS THERE HOPE FOR
FRANCE? 13 THE PLUMB LINE

Senior Editor by Leonard Liggio The capital punishment question

Murray N. Rothbard
French President Giscard by Murray N. Rothbard

d'Estaing and his followers made~

strong gains in this spring's 15 THE MOVEMENT
Contributing Editor parliamentary elections, thanks
Jeff Riggenbach largely to the Giscardiens' 33 BOOKS AND THE ARTS

adoption of "neoliberalism"-a

Administrative Assistant reversal of the trend to make all Mind Control
French citizens into civil by Peter Schragg

Pat Pope servants, while cutting back
The Myth of Psychotherapy

government intervention in the
economy. Leonard Liggio looks by Thomas Szasz

at the current French political The Psychological Society
Libertarian Review is published scene in this light, and also by Martin L. Gross
monthly by Libertarian Review, Inc. examines trends in Italy. Reviewed by Jeff Riggenbach
Editorial and business offices, 1620
Montgomery Street, San Francisco,

The Committee of One MillionCA 94111. ©1978 by Libertarian
Review, Inc. All rights reserved. 27 PORNOGRAPHY AND THE by Stanley Bachrack
Opinions expressed in bylined articles FREE MARKET Reviewed by Jonathan Marshall
do not necessarily reflect the views of
the editor or publisher. by Joan Kennedy Taylor

The aritificial "liberal" On the Manipulation of Money
Subscriptions: Single copy, $1.25; 12 dichotomy of supporting civil and Credit
issues (one year), $15; two years, $25; liberties while suppressing by Ludwig von Mises
three years, $35. Ad~ress Change:
Write new address, city, state and zip economic liberties is evident Reviewed by Richard Ebeling
code on sheet of plain paper, attach nowhere more than in the area
mailing label from recent issue of LR, of pornography. Associate Pistols for Two
and send to Circulation Department, Editor Joan Kennedy Taylor by Owen Hatteras
Libertarian Review, 1620 Mont- shows how government policy Reviewed by Tom G. Palmer
gomery Street, San Francisco, CA
94111. Second class postage paid at on pornography relates to
San Francisco and additional offices. economic issues. 46 CLASSIFIED



I Editorials

The collapse of
the Carter administration

T
wo covers of the London Economist sum it up
best. The first-dated March 5, 1977-shows a
forceful and self-confident Carter asserting
himself: fist raised, speaking out strongly as he
took power, the caption: "Carter's Way." The

second-dated April 22, 1978-shows a hassled Carter,
hand pressed against his worried, exhausted brow, the cap­
tion: "Give Me a Break."

Having skidded to power on a slippery smile, promising
that his would be an honest, tough-minded and competent
administration, Carter's administration is beginning to col­
lapse like a house of cards in slow motion. As the Man­
chester Guardian weekly wrote: "No serious Western
newspaper or television channel these days seem complete
without long and agonized articles asking: Can Jimmy
Carter cope?" Then a laundry list of "the usual string of
singeing complaints. That Carter has made a muck of
Soviet relations; formulated no clear Middle East policy;
shown himself a hopeless amateur on the Hill; doubled
back on his human rights pledge; that his staff couldn't run
a peanut farm" (April 14, 1978).

Ken Bode picked up the theme in The New Republic:
"[I]n the polls, Jimmy Carter is a fright to behold. Both
Gallup and Harris show Carter dropping more precipitous­
ly than any president in modern times and ... there are
still no signs of bottoming out. In surveys taken around the
country for incumbent Democrats, the president is running
an average of 20 points behind the Democratic members of
Congress in popularity with their constituents.... His job
performance ratings have collapsed." The article was
titled: "Carter in November: Democratic candidates plead,
'Keep him out of my district''' (May 20, 1978).

A poll has discovered that the public had become
"dramatically more pessimistic" in their evaluation of Car­
ter' ability to check inflation, balance the budget, or reduce
unemployment. As The Economist wrote: "In only 15
months, Mr. Carter has taken rather too many steps to­
ward the point at which his office becomes, as it did for
some before him, more a predicament than a source of
power. To judge from present criticism, it would be hard
for Mr. Carter's stock to drop much further. On Capitol
Hill, in the press, in the country at large, in Africa, Russia,
the Middle East and Europe the usual answer to a question
about Jimmy Carter is a shrug. The public ratings inside
America of his performance as president are abysmal. A
recent Harris survey could find only 36 % of those polled

4

who thought Mr. Carter was doing an adequate job. Six
months ago, when the president's standing took a similar
plunge, talk of this being a one-term president sounded
far-fetched and premature. It still does, but rather less so.
Nor is the concern only at home. Friends abroad, who
have followed Mr. Carter's fitful handling of international
affairs, are asking, as the columnist James Reston asked
recently in the New York Times: 1 'Is anybody in charge?'
. . . . despite his claim in the state of the union message in
January that 'government cannot solve our problems,' Mr.
Carter, it is being said only half jokingly, tried to solve
everything at once and succeeded only in reducing coast­
to-coast airfares" (April 22, 1978).

There is scarcely an area where Carter has not botched
something major: from energy to the Middle East, from
Social Security to getting control of the budget deficit. But
the feelings against him are based on something deeper. As
a top Carter aide conceded to Newsweek, "The perception
in the country is that we don't know what we're doing."
And so the Carter administration is in utter disarray, alter­
nately threatening and pleading with the American people
to give in to new "programs," to new oppressions of their
liberties, to new indignities. We seem to have before us the
single most incompetent administration since the invention
of the wheel.

And we can be happy indeed with that fact. The
Economist wished him well: "Those who wish America
well must not hope that the giddy slide in the president's
fortunes is coming to an end." But why? There is no reason
to see as identical the fortunes of Carter and the fortunes of
the people of the' United States. Everyone recognized that
the fall of Nixon was a blessing for the American people;
the same ought to be true with the collapse of Carter. It is
indeed noble that Carter is slipping in influence and
prestige, for if his programs were implemented, the Amer­
ican economy would be further wrecked. There is no rea­
son to hail that unhappy occurrence merely because of
some misplaced and erratic concern with the continued
crumbling of the imperial presidency.

When Carter rose to power, he represented an amalgam
of three bizarre strains in his personality and programs: a
combination of reborn Christian mystic, a militarist
former Naval officer, and a technocratic engineer. His
political vision is a murky one indeed, concentrating on a
weird combination of media-oriented "style" and "sym­
bolism" with cynical technocratic manipulations of the
American people and economy. When running for office,
Carter used to attempt to underline his claims to "com­
petence" by presenting himself as 11an engineer, a planner,
a nuclear physicist." Those traits cannot be adapted to
political life: every time the techniques of engineering, of
physics, of central planning have been mercilessly imposed
upon people in the past-inside and outside this coun­
try-the result has been a cruel hoax played upon peoples'
legitimate aspirations and hopes. Such programs in­
variably produce the opposite of the results allegedly
"intended." They merely tighten the political noose which
has for decades been strangling human beings on this plan-
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et. We ought not to become cheerleaders for the hangman.
Carter's ill fortunes are well deserved. Until he mends his

ways and begins loosening the rope, reversing the ratchet
of government, and dismantling the powers of the state,
there is no reason for us to wish him well. If he had his
way, and found himself suddenly more "competent," we
would all be worse off. It is Carter who should give the
American people a break, not the other way around. •

Volunteer Arrny under attack

I
t is no secret to anyone who follows public discus­
sions that there is today a significant and powerful
lobby that would like to junk the volunteer army
and bring back that hated American institution,
the draft. Every few months, some leftist will

croon about his private dream of universal national
service-military and nonmilitary alike-thus trying to
cash in on a gushy, collectivistic "patriotism." Singing a
brooding harmony to accompany the liberals' melody, the
conservatives then bring out the old refrain-sung to the
tune of a funeral march-about the decline of our military
prowess.

Most recently, this argument was trotted out like an
agingbarbershop quartet, in the pages of the conservative
weekly Human Events. The article, which appeared in the
May 6th issue was "How Good is the Volunteer Army?"
The answer was that it was on its last legs. Human Events
resolved to deliver another crippling blow.

Echoing such recent sources as the April 20th ABC
special on the "alarming" status of the U.S. Army in West
Germany, the article underscored the usual claims about
our "military deterioration," and played up the themes of a
"drop in morale" in our armed forces.

The story dragged out the receri.t study on the state of
the U.S. Army commissioned by Rep. Tobin Beard (R.­
Tenn.) and conducted by Jerry Reed, which concluded that
"the Army and its reserve and National Guard units are
weak and growing weaker, largely as a result of the failure
of the way in which the five-year-old volunteer program
has been operating." Moreover, "to support NATO forces
during a war, the Army would be deficient by at least
500,000 personnel within 60 days after the outbreak of
hostilities. Active forces are 80,000 personnel short of war­
time strength. Reserve and National Guard units are
180,000 short of wartime strength." These "manpower
deficits" are portrayed as sinister indeed, and we are
warned: "The current Selective Service system has no idea
where to find American youths and it would take at least
three months to reconstitute a draft process." Horrors!

That Human Events piece brings in other things to make
out its evasive"case" for moving back to a draft, but these
few give us enough to sink our teeth into:

(1) The alleged deterioration of our military prowess is a
myth. It is based on several clever maneuvers. First, the
often-cited "massive buildup" of Soviet armed forces is
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grossly exaggerated. Part of that "increase" is a result of a
revision upward of estimates of Soviet spending to sustain
a given level of military strength. CIA estimates of the effi­
ciency of the Soviet defense "industry," for example, have
recently been revised downward. This means that the
Soviets are less efficient here than previously thought.
That in turn means that our estimates of their "military
spending" have increased, since the CIA now thinks it
costs them more to produce a given result. Thus part of the
alleged Soviet buildup really results from the fact that it
costs them more to produce a given level of weapons and
the like than we once thought.

Closely related to this is the method the U.S. defense
establishment uses to calculate Soviet defense spending.
Since Soviet expenditures must be translated into figures
comparable to American expenditures, the defense
establishment calculates the spending of both in terms of
dollars. In essence, as Congressman Les Aspin has pointed
out, they ask "What would it cost to buy the Soviet de­
fense establishment in the United States at U.S. prices?"
But this means, for example, that Soviet manpower costs
are calculated at U.S. rates, even though the United States
pays its soldiers far, far more. As Aspin has pointed out,
"Using this methodology, the largest single reason that
Soviet defense spending exceeds our own has been the
American decision to switch to an all-volunteer Army and
to pay its servicemen civilian-level wages. The absurdity of
this calculation then becomes clear: If the United States
were to shave its military pay scales, Soviet defense 'spend­
ing' would fall." Similarly, as American pay scales in­
crease, our estimate of Soviet defense "spending"
rises-even though they are not in fact spending any more
than they were. This accounts for one segment of the
alleged massive Soviet buildup.

Now, no one can deny that there has been a buildup in
real terms as well, although this is much less than we are
led to believe by this slippery propaganda. But another
large category of the increase in Soviet spending has to do
with continuing tensions between the Soviet Union and
China. How much of Soviet spending is aimed here is not
known, but there are at least a million Soviet soldiers on
the Chinese border. These cannot reasonably be said to
constitute a threat to the U.S.

Doesn't this still leave a substantial Soviet buildup? The
question here is: "substantial"-for what? Leaving aside ir­
rational "worst case scenarios," the U.S. has more than
enough arms and men to counter any real Soviet aggres­
sion against the United States.

(2) Note that the conservatives' arguments rely implicit­
lyon the view that the Soviet Union is preparing for war
against the West. Where is the evidence for this? Outside
of some minor tinkering in Africa with Cuban troops-an
intervention not even roughly comparable to early U.S. in­
volvement in Vietnam-where are the military thrusts tak­
ing place? The answer is that they aren't. So, if U.S. in­
tervention in Southeast Asia was in fact no threat to the
Soviet Union, as was then claimed, how on earth can we
conclude that a far lesser Soviet involvement in Africa is a
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threat to the United States? Where is the proof of this
alleged warlike intention on the part of the Soviets?

(3) Another part of the conservative argument is the
deterioration in morale of U.S. troops in Western Europe
and elsewhere. This is also a red herring. First, all available
evidence points to the conclusion that there is an even
greater deterioration in the morale of Soviet troops. Sec­
ondly, part of the decline in morale-particularly in
Western Europe-is directly attributable to the decline in
our troops standard of living, which is caused by the pro­
gressive decline of the dollar itself, in turn caused by con­
tinual inflation of the money supply. This can be corrected
only by ceasing the monetary exploitation of people that
the U.S. government and Federal Reserve System are en­
gaged in year after year, and cannot be corrected by the
draft, which would only make things worse. Another rea­
son for the decline: The U.S. lost a war in Southeast Asia,
and there is naturally going to be a deflation of morale for
that reason.

(4) There is also the simple fallacy of presuming that we
can increase morale, somehow, by returning 'to the slavery
of the draft. How does this follow?

(5) The claims about the deficiency in forces needed to

support NATO contain several further fallacies. First, the
deficiency exists only in comparison to "wartime
strength." But why is wartime strength the relevant stan­
dard, since we are obviously not at war? Secondly, we
supposedly would be deficient by "500,000 personnel
within 60 days" after the outbreak of war in Europe. What
make us think, however, (a) that we are heading for war in
Europe, or (b) that there would be any Europe two months
after the outbreak of a major war?

(6) Finally, how do any of these add up to an argument
for the draft?

Other arguments are trotted out by Human Events, such
as reference to allegedly increasing "drug abuse," but it is
hard to see how the draft is the solution to these either.

But all such points are typical of the militarist argument
for stepping up military spending, drafting young people
into armed service, and engaging in confrontations with
the "enemy." None of them hold water, and none of them
is any justification for enslaving American youth. Ayn
Rand. hit it on the nose when she accused consE;rvatives of
being in favor of the right to a bank account, but against
the right to life. It is really quite difficult to contemplate
them without feeling at least the tiniest bit of disgust. •

lburInyitation to aUnique
IntellectualAdYenture...

1978 SUMMER SEMINARS IN POLITICAL ECONOMY

and discussions, and is designed
to assist the individual partici­
pant in acquiring a full
appreciation of the nature of liberty.
In addition, the program offers
a unique opportunity to discuss past,
present, and future social problems
with a wide range of outstandingscholars.

The Seminar is designed for students,
faculty members, professionals,
journalists, business persons, and civic
leaders. The entire fee for the program
is $40.00, which includes tuition,
dormitory room (double occupancy),
meals, and all Seminar materials.
A limited number of Seminar Scholar­
ships are available on a competitive
basis for individuals unable to cover
travel, room, and tuition expenses.

The Cato Institute announces
the 1978 Summer Seminars in Political
Economy, to be held at Wake Forest
(July 15-23) and Stanford (August 5-13)
Universities. Through the Seminar
Program the Institute seeks to instill a
thorough understanding of human
liberty as a vital intellectual issue. As a
result, the Cato Institute hopes to
encourage Seminar participants to take
a more active role in the discussion
of public issues by fostering exc~llence

in leadership and dedication to the
libertarian ideal.

Each Seminar provides a
comprehensive course of instruction in
libertarian theory and application.
The program consists of daily
lectures, readings

FACULTY:
Roy A. Childs, Jr., Editor, Libertarian ,.

Review "
Walter E. Grinder, Fellow, University,"

College, Cork, Ireland " ,,~~~, ~'"

Murray N. Rothbard, Professor " ~~ $..~"

of Economics, Polytechnic " ,,,~ ":!S~."
Institute of New York ", ~,,~ "~~

, s:."~ ~~

" ~~ ~~~ "-
Plus guest lectures ,'~~~ ~ ~
by other " ~~~ ~~\,~ ,,~~
distinguished ", ~~ 0'" ~~
scholars " " ...;~ ~;.f~
and social "o~t,. ~
analysts. ",,,~~~~ ~v "eJ ~v:, ~"",' oe; .".;s. eJ'~ I

, ~~' \1>~ ~v~...~~\:~o~ ~vo I
" ~~~~ ~, "o~' 0 ~ ,,0.0 v~.... I

, ,,~ " ~ ~\: \,"r~ o~ ~~ 'Sr"" I
" ...~ ~~o ~~ fJ~ ~~ v ~ «-'" OJ'>' I

", ,," ~" ~~~~ ~~~ G~~ ,,~ <:\:)\:) ~~<::- G~ :
, I--------------------------------------------------------------

6 Libertarian Review



by Walter Grinder

I Crosseurreuts

Rethinking Crime and Punishment
One of the most important questions on
which libertarians must begin to make
themselves heard is the issue of crime
and punishment. A key step toward that
goal was taken in March 1977 when two
dozen of the nation's top criminal
justice experts and libertarian scholars
gathered at the Harvard University Law
School for a conference on "Crime and
Punishment: Restitution, Retribution
and the Law." Adding further to this ef­
fort is the recent publication of the pro­
ceedings of the meeting, Assessing the
Criminal: Restz"tution, Retribution and
the Legal Process (Ballinger Publishing
Company, Cambridge, 1977), edited by
Randy E. Barnett and John Hagel III
(both members of the Center for Liber­
tarian Studies), the two most active
organizers and directors of the con­
ference.

From the beginning, the aim was to
develop a conference through which
libertarian ideas on crime and punish­
ment could be introduced into the
overall dialogue on the subject. Judged
by this and a number of other criteria,
the meeting was a success. Among the
nonlibertarian participants were James
Q. Wilson, Edward Banfield, and Alan
Dershowitz of Harvard; Richard Eps­
tein of the University of Chicago; and
Walter Kaufmann of Princeton. These
speakers were chosen to discuss topics
where their views come closest to a liber­
tarian position. The conference - a
brainchild of the CLS, which organized
the meeting - was sponsored and
presented by the Liberty Fund of In­
dianapolis, Indiana.

These nonlibertarian experts not only
took notice of the libertarian positions
presented at the conference - such as a
totally private court system - but con­
sidered and discussed them as serious
alternatives to the current statist system.
Included among the libertarians were
Ronald Hamowy, John Hospers,
Leonard Liggio, Murray N. Rothbard,
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Thomas Szasz, Gerald P. O'Driscoll,
and Mario J. Rizzo (the latter two of
whom are now faculty members in the
Department of Economics at New York
University).

Since the proceedings will be re­
viewed in LR within the next few issues,
I won't discuss the question at length,
but simply point out two differing views
of punishment that emerge from the
book- both presented by libertarians.
One is set forth by Murray Rothbard,
who presents his justification for
retribution in the classical mold of lex
talionis (the hard-nosed, nonsentimen­
talist approach of the eye-for-an-eye
doctrine) in "Punishment and Propor­
tionality." The other, entirely different
approach is taken by Randy Barnett,
who proposes (in "Restitution: A New
Paradigm of Criminal Justice") that
restitution, not retribution, is the just
and libertarian way to deal with crime
and punishment.

This symposium should serve as a
prototype for the sort of conference
needed if we want academia to take
seriously libertarian positions. Its aim is
different from that of the CLS's annual
Libertarian Scholars Conference, where
libertarian theory is examined and
pounded out only by libertarians them­
selves. Both types of meetings are badly
needed undertakings, and the Center is
performing a vital service by efforts in
both directions.

In the case of crime and punishment,
for example, the internal debate among
libertarians will undoubtedly continue
at the Libertarian Scholars Conference,
while at the same time libertarians have
entered into the academic forum at
large.

Assessing the Criminal is a most
useful volume which should be read and
studied by anyone who wants to present
or defend a libertarian alternative to the
current statist paradigm of a criminal
justice system.

The National Security State
This year's 60th anniversary of that
bastion of Corporate Liberalism, the
Foreign Policy Association (see, for ex­
ample, the article in the February 2,
1978, New York Times) serves as a
reminder of how much the FPA and its
cohorts have done to transform the
United States into the interventionist
empire it has become in this century.
The FPA itself was founded in 1918 to
ensure that the United States would not
pull back from its "global respon­
sibilities" after the Great War, and has
continued to do so ever since. It is one of
the oldest members of a breed which in­
cludes the Brookings Institution, the
Twentieth Century Fund, the National
Planning Association, the National
Bureau for Economic Research, and
more recently, the Committee for Eco­
nomic Development and the Council on
Foreign Relations. Especially during
and after World War II, the FPA led
the way toward the fulfillment of the
policy elite's imperial dreams.

Two excellent articles by David W.
Eakins are worth recommending, which
examine the role played by these various
corporate-financial liberal "think
tanks" in shifting the emphasis of U.S.
foreign policy from one supporting
"relatively" free trade and peaceful rela­
tions with other nations to one embrac­
ing aggressive and ubiquitous interven­
tionism: "Policy Planning for the Esta­
blishment," in A New History of
Leviathan, edited by Ronald Radosh
and Murray Rothbard (E. P. Dutton,
1972); and "Business Planners and
America's Postwar Expansion," in Cor­
porations and the Cold War, edited by
David Horowitz (Monthly Review Press,
1969). For an even deeper examination
of this relationship, I recommend
Eakins' very useful (but, alas, as yet un­
published) doctoral dissertation, "The
Development of Corporate Liberal Pol­
icy Research in the United States,
1885-1965" (University of Wisconsin,
1966).

These policy promoters and decision
makers have achieved no less than the
transformation of America - and they
can rest smugly content on these
"laurels." Not only have all of the cor­
porate liberal think-tanks been swal­
lowed by the globalist camp, but so also
have the corporate conservative
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groups-e.g., the American Enterprise
Institute, the Council on AmericanAf­
fairs, the Heritage Foundation, etc.
And, of course, it is high heresy to pro­
pound anything approximating a con­
sistently noninterventionist foreign
policy prescription in any American
university today. Clearly, the founda­
tions and assorted think tanks have suc­
ceeded beyond their wildest dreams.

But the real liberals - as opposed to
the corporate liberals and other sundry
pragmatists and interventionists - had
insisted all along and emphatically that
the result of an expansionist foreign
policy would be a gigantic growth of the
Garrison State at home. This insight, of
course, was simply in keeping with the
300-year-old liberal tradition of opposi­
tion to militarism and imperialism - an
opposition based on the knowledge that
such militarism led both to the cen­
tralization and growth of state power
and to the fusing together of the State
and the economy.

Liberals such as Randolph Bourne,
Albert Jay Nock, Charles Beard, John
T. Flynn, Harry Elmer Barnes, Felix
Morley, and many others predicted the
domestic end-result of foreign adven­
turism throughout the first half of the
20th century. Although the Garrison
State as a naked reality has waxed and
waned during the last 40 years, these
liberals' prophesies proved uncannily
correct.

Perhaps the best source from which to
learn more about this basically liberal
analysis is in Ronald Radosh's expert
and penetrating study (albeit with an
unnecessarily misleading misnomer of a
title) Prophets on the Right: Profiles of
Conservative Critics of American
Globalism: (Free Life Editions, 1978).
Radosh's study first came out in 1975
and was unfortunately but thoroughly
buried by the establishment's scholarly
and journalistic press. (I think that the
strange title might have scared off many
would be sympathetic reviewers). Hap­
pily, the small but crucially important
little libertarian publishing house, Free
Life Editions, was able to secure the
paperback rights and thereby keep this
important book in print. (You can write
them at 41 Union Square West, New
York City, NY 10003; $5.95.)

The title of the book is clearly a mis­
nomer because of the five people that
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Radosh studies (Charles Beard, John T.
Flynn, Oswald Garrison Villard, Robert
Taft, and Lawrence Dennis) only Taft
could be considered a conservative.
Dennis was a liberal who more than just
flirted with fascism. When looked at
carefully, most of these so-called conser­
vatives were in fact liberals trying to
maintain their liberal values and liberal
vision-while much of the rest of the
world was rushing headlong toward the
conservative quagmire of militarism
and statism that these five were warning
about and that they so totally abhorred.
In this topsy-turvy world of the 1930s,
1940s and 1950s, it is hardly surprising
to find that those leading the charge in­
to the conservative nightmare of war
and statism were running about calling
themselves liberals.

It is in the Radosh book that we can
find the threads of the liberal­
libertarian tradition, a tradition that
not only will steer us on the path of clas­
sical liberal anti-militarism, but which
also will give us a key analytical tool by
which to judge and analyze the world in
which we live. The link between mili­
tary globalism and the domestic Na­
tional Security State (nee Garrison
State) on the one hand, and an economy
penetrated and enervated by Pentagon
demands on the other, is the most fertile
field in which to begin one's analysis of
the American system.

Several other key sources for in­
vestigating the link between globalism
and the National Security State include:
Corporations and the Cold War, edited
by David Horowitz (Monthly Review
Press, 1969; see especially J.D. Phillips'
"Economic Effects of the Cold War"
and C.E. Nathanson's "The Militariza­
tion of the American Economy"); A
New History of Leviathan, edited by
Radosh and Rothbard (see especially
Leonard P. Liggio's "American Foreign
Policy and National Security Manage­
ment"). Also on the national security
management theme see Richard Bar­
net's Roots of War (Atheneum, 1972);
Cold War Critics, edited by Thomas G.
Patterson (Quadrangle, 1971; see espe­
cially Athan Theoharis' "The Threat to
Civil Liberties"); Daniel Yergin's recent
Shattered Peace: The Origins of the
Cold War and the National Security
State (Houghton Mifflin, 1977) gives ex­
cellent background on this whole mat-

ter. Arthur A. Ekirch's "The Decline of
American Liberalism (Antheneum,
1967) is particular good on the Garrison
State and civil liberties. Watershed of
Empire: Essays on New Deal Foreign
Policy, edited by L.P. Liggio and J.J.
Martin (Colorado Springs: Ralph
Myles, 1976; see especially Robert J.
Bresler's "The Ideology of the Executive
State"). This chapter has been reprinted
by the Institute for Humane Studies
(1177 University Drive, Menlo Park,
CA 94025), and it serves very nicely as
an inexpensive discussion paper for
various kinds of study groups. Another
inexpensive but very good discussion
paper is the classic "conservative" Garet
Garrett's The People'S Pottage (Caxton,
1953; see especially "The American Em­
pire").

For more on the economic results of
globalism on the domestic economy see
H.L. Nieburg's In the Name ofScience,
especially the fascinatingly insightful
chapter "The Contract State." The very
best on this aspect of global interven­
tionism remains the work of Seymour
Melman. All of his works are good, but
see especially his Our Depleted Society
(Holt Rinehart and Winston, 1965) and
his more recent The Permanent War
Economy: A merican Capitalism in De­
cline (Simon and Schuster, 1974).

This list of references barely scratches
the surface of the literature concerning
this subject. An excellent bibliography
of no less than 2,578 books, articles, and
documents on this matter can be found
in the chapter "The New Politics of Na­
tional Security," in Military Force and
American Society, edited by Bruce M.
Russett and Alfred Stephan (Harper
and Row, 1973).

Finally, it seems crucial that we liber­
tarians genuinely understand and con­
form to our liberal tradition of an­
timilitarism and anti-imperialism-our
pro-peace heritage. On this subject, I
will list just two, but two very important
works. First, see Arthur A. Ekirch's The
Civilian and the Military: A History of
the A merican A ntimilitarist Tradition
(Ralph Myles, 1972). The title is self­
explanatory.

The second is a book recently
rediscovered and brought to my atten­
tion by Richard Ebeling, the in­
defatigable researcher and project
(continued on page 44)
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Program Planning Study (MOPPS). I
have argued that in each case the men
were fired for contradicting the dooms­
day scenario upon which the Carter Ad­
ministration has based its energy
program - which would impose Dra­
conian taxes and regulations on the
economy in order to achieve energy con­
servation. I have since elaborated these
facts in an article called "Killing the
Messenger: The Carter Administration

I The PubUe Trough

Carter's memory hole
by Bruce Bartlett

Last year, I detailed the Carter Ad­
ministration's efforts to suppress facts
about the massive amounts of conven­
tional engery sources in this country in
order to win support for its energy
program. I noted that the suppression
of evidence involved the firing of Dr.
Vincent McKelvey as head of the U.S.
Geological Survey and the firing of Dr.
Christian Knudsen as head of the
Energy Department's Market Oriented

]une1978

and the Fact About Oil and Gas,"
Washington Monthly, April, 1978.

Recent developments show that the
Carter Administration is continuing the
energy coverup unabated.

As a result of my article about sup­
pression of the MOPPS study, a Liber­
tarian Review reader sent me the follow­
ing memorandum which had been sent
out by the U. S. Government Printing
Office:

ATTENTION DEPOSITORY
LIBRARIANS:

The Department of Energy has advised this
Office that the publication Market Oriented
Program Planning Study (MOPPS), In­
tegrated Summary Vol. 1, Final Report,
December 1977, should be removed from
your shelves and destroyed. The publication
was shipped on S/: 10,558 (2nd shipment of
February 7, 1978), under Item Number
429-P (El.18:0010/1(D). We are advised
that the document contains erroneous in­
formation and is being revised. Your
assistance is appreciated. lsi

J.D. LIVSEY
Director, Library and

Statutory Distribution Service (SL)
U .S. Government Printing Office

Washington, D.C.

Needless to say, the implications of
this document were self-explanatory:
the Department of Energy wished to see
the MOPPS study (which showed vast
amounts of natural gas available at a
higher price) go down the Orwellian
Memory Hole.

Consequently, I immediately made
this document available to friends at the
Wall Street Journal and it was repro­
duced in a lead editorial on April 4,
1978.

But this was not the end of the story.
Following publication of the Wall

StreetJournal editorial I made an effort
to obtain the MOPPS report referred to
in the document. Inquiries were made
through the Congressional Research
Service of the U.S. Congress, the U. S.
Government Printing Office, and the
Department of Energy.. In each case I
was informed that under no cir­
cumstances would the M0 PPS report be
made available. A copy of the report
was finally obtained only when a United
States Congressman requested one di­
recdy from Secretary Schlesinger for his
personal use.

An examination of the report shows

(continued on page 44)
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I Liberty's Heritage

Richard Cobden

Richard Cobden, a self-made, self­
educated cotton manufacturer from the
north of England, is one of the greatest
names in the history of classical
liberalism. For decades-up until his
death in 1865-he persevered in em­
ploying his sharp, fresh intellect and
his enormous polemical talents in the
struggle for libertarian principles: for
the free market at home, free trade
among peoples, and international
peace. Through his many writings and
public speeches, through acting as a
gadfly in the House of Commons to
successive governments, and through
organizing and promoting mass move­
ments among the citizens, Cobden did
perhaps more than any other individual
of his time to make mid-19th century
England a relatively free country.

Cobden and his friend John Bright
were the mainstays of the Manchester
School in British politics and thought.
Together they led the Anti-Corn Law
League, a mass movement that finally
broke the back of the privileged aristoc­
racy and brought complete free trade
and increasing prosperity to England.
Cobden fought untiringly for lower ex­
penditures and taxes ("retrenchment"),
for freedom of opinion and relz'gion,
and against paper money-which he
called "the curse and scourge of the
working classes. "

His greatest passion, however, was
peace. War he saw not only as an evil in
itself, but as producing every other
political evil, particularly repression, in­
flation, high taxes, and poverty. Be-
cause of their adherence to princzple,
even in the midst of the Crimean War,
Cobden and the other Radicals of his
time were opposed and vilified by the
conservatives, who attacked them as
enemies of the poor and rootless cosmo­
polites, and looked on them as men who
had no respect for the greatness and
power of their own nation. Nonetheless,
Cobden was admired and even loved by
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many in the workz'ng and middle classe~,

who saw him as the great champion of
their interests against the establishment.
But the greatest tribute to the man is,
oddly enough, a point of terminology:
Sometimes, especially in Europe, "Cob­
denism" is simply used as a synonym for
the philosophy ofclassical liberalz'sm.

-Ralph Raico

"The great rule of conduct for us in
regard to foreign nations is, in extend­
ing our commercial relations, to have
with them as little political connection
as possible." - Washington's Farewell
A ddress to the A merican People

To maintain what is denominated the
true balance of European power has
been the fruitful source of wars from the
earliest time; and it would be instruc­
tive, if the proposed limits of this work
permitted it, to bring into review all the
opposite struggles into which England
has plunged for the purpose of adjust­
ing, from time to time, according to the
ever-varying theories of her rulers, this
national equilibrium. Let is suffice to
say that history exhibits us, at different
periods, in the act of casting our sword
into the scale of every European State.
In the meantime, events have proclaim­
ed, but in vain, how futile must be our
attempts to usurp the sceptre of the
Fates. Empires have risen unbidden by
us; others have departed, despite out ut­
most efforts to preserve them. All have
undergone a change so complete that,
were the writers who only a century ago
lauded the then existing state of the
balance of Europe to reappear, they
would be startled to find, in the present
relations of the Continent, no vestige of
that perfect adjustment which had been
purchased at the price of so much
blood. And yet we have able writers and
statesmen of the present day who would
advocate a war to prevent a derange-

ment of what we now choose to pro­
nounce the just equipoise of the power
of Europe....

In truth, Great Britain has, in con­
tempt of the dictates of prudence and
self-interest, an insatiable thirst to
become the peace-maker abroad, or, if
that benevolent task fails her, to assume
the office of gendarme and keep in
order, gratuitously, all the refractory
nations of Europe. Hence does it arise
that, with an invulnerable island for our
territory, more secure against foreign
molestation than is any part of the cost
of North America, we magnanimously
disdain to avail ourselves of the priv­
ileges which nature offers to us, but
cross the ocean in quest of quadripartite
treaties or quintuple alliances, and,
probably, to leave our own good name
in pledge for the debts of the poorer
members of such confederacies. To the
same spirit of overweening national im­
portance may in great part be traced
the ruinous wars and yet more ruinous
subsidies of our past history. Who does
not now see that to have shut ourselves
in our own ocean fastness and to have
guarded its shores and its commerce by
our fleets was the one of policy we ought
never to have departed from-and who
is there that is not now feeling, in the
burden of our taxation, the dismal er­
rors of our departure from this rule dur­
ing. the last war?

... We have the argument which
has, immediately or remotely, decided
us to undertake almost every war in
which Great Britain has been in­
volved-namely, the defense of our
commerce. And yet it has, over and over
again, been proved to the world, that
violence and force can never prevail
against the natural wants and wishes of
mankind: in other words, that despotic
laws against freedom of trade never can
be executed.... and yet people would
frighten us into war, to prevent the for­
cible annihilation of our trade! [Cobden
cites the famous example of Napoleon's
attempted embargo on Continental
trade with England.] Where, then, is
the wisdom of our fighting European
battles in defense ofa commerce which
knows so well of itself how to elude all its
assailants? And what have we to show as
a per-contra for the four hundred mil­
lions of debt incurred in our last conti­
nental wars? . .
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We have dwelt at greater length upon
this point, because the advocates of an
intermeddling policy always hold up the
alluring prospect of benefiting com­
merce; and we think we have said
enough to prove that Russian violence
cannot destroy, or even sensibly inure,
our trade.

. . . We know of nothing that would
be so likely to conduce to a diminution
of our burdens, by reducing the charges
of army, navy and ordnance (amount­
ing to fourteen millions annually) as a
proper understanding of our relative
position with respect to our colonial
possessions. We are aware that no power
was ever yet known voluntarily to give
up the dominion over a part of its ter­
ritory. But if it could be made manifest

Richard Cobden

June 1978

to the trading and industrious portions
of this nation - who have no honors or
interested ambition of any kind at stake
in the matter-that whilst our depen­
dencies are supported at an expense to
them, in direct taxation, of more than
five millions annually, they serve but as
gorgeous and ponderous appendages to
swell our ostensible. grandeur, but in
reality to complicate and magnify our
government expenditure, without im­
proving our balance of trade - surely
under such circumstances it would be­
come at least a question for anxious in­
quiry with a people so overwhelmed
with debt, whether those colonies
should not be suffered to support and
defend themselves as separate and in­
dependent existences....

There is no remedy for this but in the
wholesome exercise of the people's opin­
ion in behalf of their own interests. The
middle and industrious classes of Eng­
land can have no interest apart from the
preservation of peace. The honors, the
fame, the emoluments of war belong
not to them; the battle-plain is the
harvest-field of the aristocracy, watered
with the blood of the people.

We know of no means by which a
body of members in the reformed House
of Commons could so fairly achieve for
itself the patriotic title of a national par­
ty as by associating for the common ob­
ject of deprecating all intervention on
our part in continental politics. Such a
party might well comprise every repre­
sentative of our manufacturing and
commercial districts and would, we
doubt not, very soon embrace the ma­
jority of a powerful House of Commons.
At some future election, we may prob­
ably see the test of "no foreign politics"
applied to those who offer to become
the representatives of free constituen­
cies. Happy would it have been for us,
and well for our posterity, had such a
feeling predominated in this country 50
years ago!...

Nor do we think it would tend less to
promote the ultimate benefit of our
continental neighbors than our own,
were Great Britain to refrain from par­
ticipating in the conflicts that may arise
around her. ... England, by calmly
directing her undivided energies to the
purifying of her own internal institu­
tions, to the emancipation of her com­
merce - above all, the unfettering of her
press from its excise bonds-would, by
thus serving as the beacon of other na­
tions' aid more effectually the cause of
political progression all over the conti­
nent than she could possibly do by
plunging herself into the strife of Euro­
pean wars....

If ever there was a territory that was
marked out by the finger of God for the
possession of a distinct nation, that
country is ours; whose boundary is the
ocean, and within whose ramparts are
to be found, in abundance, all the min­
eral and vegetable treasures requisite to
make us a great commercial people.
Discontented with these blessings, and
disdaining the natural limits of our
empire, in the insolence of our might
and without waiting for the assaults of
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envious enemies, we have sallied forth in
search of conquest or rapine and carried
bloodshed into every quarter of the
globe. The result proves, as it ever must,
that we cannot violate the moral law
with impunity. Great Britain is con­
scious that she is now suffering the slow
but severe punishment inflicted at her
own hands-she is crushed beneath a
debt so enormous that nothing but her
own mighty strength could have raised
the burden that is oppressing her.

Again we say, England cannot survive
its· financial embarrassment except by
renouncing that policy of intervention
in the affairs of other states which has
been the fruitful source of nearly all our
wars..

-from England, Ireland, and
America (1835)

We shall offer no excuses for so fre-
,quently resolving questions of State pol­
icy into matters of pecuniary calcula­
tion. Nearly all the revolutions and
great changes in the modern world have
had a financial origin. The exaction of
the tenth penny operated far more
powerfully than the erection of the
Council of Blood to stir the Netherlands
into rebellion in 1569 against the tyran­
ny of Charles V. Charles I of England
lost his head in consequence of enforc­
ing the arbitrary tax called ship-money.
The independence of America, and in­
directly through that event, all the
subsequent political revolutions of the
entire world, turned upon a duty of
threepence a pound, levied by England
upon tea imported into that colony....

Remembering that to nineteen-twen­
tieths of the people - who never en­
counter a higher functionary than the
tax-gatherer, and who meet their rulers
only in duties upon beer, soap, tobacco,
etc. -politics are but an affair of
pounds, shillings and pence, we need
not feel astonished at such facis as the
preceding....

If government desires to serve the in­
terests of our commerce, it has but one
way. War, conquest, and standing ar­
maments cannot aid, but only oppress,
trade. Diplomacy will never assist it,
commercial treaties can only embarrass
it. The only mode by which government
can protect and extend our commerce lS
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by retrenchment and a reduction of the
dutz'es find taxes upon the ingredients of
our manufactures and the food of our
artlsans.

The British nation - the productive
classes-pay in taxation as much in pro­
portion to support well-dressed lookers­
on in ships of war, garrisons and civil of­
fices, as their goods sell for to the West
Indians.... It is customary, however,
to hear our standing army and navy de­
fended as necessary for the protection of
our colonies - as though some other na­
tion might otherwise seize them. Where
is the enemy(?) what would be so good
as to steal such property.'! We should
consider it to be quite as necessary to
arm in defense of our national debt! ...

Those who propose to influence by
force the traffic of the world forget that
affairs of trade, like matters of cons­
cience, change their very nature if
touched by the hand of violence. For as
faith, if forced, would no longer be
religion but hypocrisy, so commerce
becomes robbery if coerced by warlike
armaments....

-from Russia (1836)

I wish ... that all might understand
the "true secret" of despots, which is to
employ one nation"in cutting the throats
of another, so that neither may have
time to reform the abuses in their own
domestic government. I would say, on
the contrary, the true secret of the peo­
pIe· is to remain at peace; and not only
so, but to be on their guard against false
alarms about the intended aggressions
of their neighbors, which when too
credulously believed, give to govern­
ment all the political advantages of a
war, without its. risks. For they keep
men's minds in a degrading state of fear
and dependence, and afford the excuse
for continually increasing government
expenditure.

-from 1793 and 1853 (1853)

The Peace party will never rouse the
conscience of the people so long as they
allow them to indulge the comforting
delusion that they are a peace-loving
nation. We have been the most combat­
ive and aggressive community that has
existed since the days of the Roman
dominion. Since the Revolution of 1688

we have expended more than 1500 mil­
lions of money upon wars-not one of
which has been upon our own shores or
in defense of our hearths and homes.
"For so it is," says a not unfriendly
foreign critic [the Minister from the
United States], "other nations fight at or
near their own territory - the English
everywhere. "

-from 1793 and 1853

In the name of every artisan in the
kingdom, to whom war would bring the
tidings, once more, of suffering and
despair; in behalf of the peasantry of
these islands, to whom the first cannon
would sound the knell of privation and
death; on the part of the capitalists,
merchants, manufacturers, and traders,
who can reap no other fruits from hos­
tilities but bankruptcy and ruin-in a
word, for the sake of the vital interests
of these and all other classes of the com­
munity, we solemnly protest against
Great Britain being plunged into war
with Russia, or any other country, in
defense of Turkey- a war which, while
it would inflict disasters upon every por­
tion of the community, could not be­
stow a permanent benefit upon any class
of it, and one upon our success in
which, no part of the civilized world
would have cause to rejoice.

Having the interests of all orders of
society to support our argument in favor
of peace, we need not dread war. These,
and not the piques of diplomats, the
whims of crowned heads, the intrigues
of ambassadors, or schoolboy rhetoric
on the balance of power, will hence­
forth determine the foreign policy of
our government. That· policy will be
based on the bona fide principle of
non-intervention in the political affairs
of other nations. And from the moment
this maxim becomes the lodestar by
which our government shall steer the
vessel of the state - from that moment
the good old ship Britannia will float
triumphantly in smooth and deep
water, and the rocks, shoals, and hur­
ricanes of foreign war are escaped for­
ever.

-from Russia

(From The Political Writings of
Richard Cobden (2 vols.), reprinted by
Garland Press, New York, 1973.) •

Libertarian Review



I The Plumb Line

The capital punishment question
by Murray N. Rothbard

There are few issues that have gripped
the general public more compellingly in
recent years than the death penalty.
Throughout the country, and especially
in urban areas, a rising tide of violent
crime, mugging, and murder has led to
an outpouring of public sentiment for
revival of the death penalty for
homicide.

If for no other reason than this one,
the libertarian movement - especially
the Libertarian Party - must address
itself directly to the capital punishment
question, for only by addressing square­
ly the important political issues of the
day can we make libertarianism rele­
vant to the public. There is no doubt
that the overwhelming majority of the
public, regardless of creed or occupa­
tion, vehemently supports the return of
the death penalty, ending the abolition
that had been put over by liberal in­
tellectuals and their judicial sympathiz­
ers. In New York, liberal Governor
Hugh Carey has risked his political neck
by vetoing a bill restoring the death
penalty; in California, former Los
Angeles Police Chief Ed Davis has taken
a leading role in the Republican race
for governor by championing the return
of the death penalty for murder.

Even the august Supreme Court of
the United States has kept its eye on the
election returns. In 1972, it banned any
capital punishment on the curious new
constitutional doctrine that it violated
the Eighth Amendment's prohibition of
"cruel and unusual punishment." In
1976 and 1977, however, it retreated to
the point of allowing the death penalty
for murder alone (and not for rape or
kidnapping), but only where its imposi­
tion had not been mandated by the
legislature. Thirty-three states now have
death penalty statutes, which continue
to be tested in the courts.

The Libertarian Party, including my­
self on the Platform Committee, has
tended to shy away from the capital
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punishment question until a broad con­
sensus on punishment theory is attained
within the libertarian movement. Opin­
ion within the movement ranges far and
wide, from the ultra-pacifist view that
all punishment must be abandoned, to
the "hanging judge" position that any
infraction of someone's private proper­
ty, however minor, shows that the crim­
inal has no respect for property rights
and therefore that this minor aggressor
deserves to be executed. But we can af­
ford to wait no longer to come to grips
with the capital punishment question.
This has become a pressing question in
political life, more than just a fas­
cinating problem in high libertarian
theory. We must resolve the issue within
our ranks and then advance our views in
the public debate.

In my view, it is not an accident that
there is very little support among the
public for the death penalty except for
the crime of murder-even though in
eighteenth-century England, for exam­
ple, the death penalty was employed in
cheerful abandon for numerous crimes.
I believe that the instincts of the public
are correct on this issue: namely, that
the punishment should fit the crime;
i.e., that punishment should be pro­
portional to the crime involved. The
theoretical justification for this is that
an aggressor loses his rights to the extent
that he has violated the rights of an­
other human being. If A steals $10,000
from B, he should be forced, not only to
return the $10,000 (the "restitutionist"
position, with which most libertarians
would agree), but he also loses his rights
to his own $10,000; that is, he should be
forced to pay the victim $10,000 for his
aggression.

But if A loses his right to $10,000,
should B, the victim, also have the right
to have A executed for his crime? Surely
not, for then the punishment would be
grossly disproportionate. The criminal
would then lose an important part of his

own rights, and B - the previous vic­
tim-and his accomplices, would now
be committing their own act of aggres­
sion upon A.

It is relatively easy to allot monetary
penalties in the case of theft. But what
about such a crime as murder? Here, in
my view, the murderer loses precisely
the right of which he has deprived
another human being: the right to have
one's life preserved from the violence of
another person. The murderer there­
fore deserves to be killed in return. Or,
to put it more precisely, the victim - in
this case his surrogate, in the form of
his heir or the executor of his estate­
should have the right to kill the murder­
er in return.

Libertarians can no
longer afford to wait
to conte to grips with
capital punishntent.
It has beconte too
pressing a problent.

The liberal thesis that capital punish­
ment is brutal because it condones
murder is fallacious because it takes the
isolated act of killing the murderer out
of context: the context of the previous
murder that the aggressor had commit­
ted. We are familiar with the common
charge that liberals, in weeping over the
murderer, willfully ignore the far more
tragic violence that he did committed
on his victim; and this charge is surely
correct.

Another common liberal complaint is
that the death penalty does not deter
murder from being committed. All sorts
of statistics are slung back and forth try­
ing to "prove" or disprove this claim.
While it is impossible to prove the de­
gree of deterrence, it seems indisputable
that some murders would be deterred by
the death penalty. Sometimes the liber­
al argument comes perilously close to
maintaining that no punishment deters
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any crime - a manifestly absurd view
that could easily be tested by removing
all legal penalties for nonpayment of in­
come tax and seeing if there is any
reduction in the taxes paid. (Wanna
bet?) Furthermore, the murderer him­
self is certainly "deterred" from any
repetition of his crime - and quite per­
manently.

In all cases, it is the
victilll-not society
-who should bring
charges and decide
on whether or not to
exact punishlllent.

But in any case, note that I did not
couch my argument in utilitarian terms
of deterrence of future crime; myargu­
ment was based on basic rights and the
requirements of justice. The libertarian
takes his stand for individual rights not
merely on the basis of social conse­
quences, but more emphatically on the
justice that is due to every individual.

Some states provide for the death
penalty only for murderers of policemen
or prison guards, and not for any other
cases of homicide. The libertarian can
only regard such statutes as an obsceni­
ty. To levy capital punishment solely for
killers of government officials, but not
for murderers of private citizens, can
only be considered a grotesque travesty
of justice. Does this mean that the
government proposes to protect fully
only the rights of its own members, and
not of anyone else?

So far we have gone all the way with
the proponents of the death penalty,
ranging ourselves with the instincts of
the general public and against the
sophistries of the liberal intellectual
elite. But there is an important dif­
ference. For I have been stressing
throughout the right of the victim, not
that of "society" or the state. In all
cases, it should be the victim - not
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"society" or "its" district attorney - who
should bring charges and decide on
whether or not to exact punishment.
"Society" has no right and therefore no
say iIi the matter. The state now
monopolizes the provision of defense,
judicial, and punishment service. So
long as it continues to do so, it should
act as nothing more and nothing less
than an agent for guarding and enforc­
ing the rights of each person - in this
case, of the victim.

If, then, a crime is committed, it
should be up to the victim to press
charges or to decide whether the restitu­
tion or punishment due him should be
exacted by the state. The victim should
be able to order the state not to press
charges or not to punish the victim to
the full extent that he has the right to do
so. Thus, suppose that A aggresses
against B; but B is a pacifist or doesn't
believe in punishment for whatever rea­
son; the State should not be able, as it is
now, to continue to prosecute A in the
name of "society" even though the vic­
tim may be urging otherwise. Or, sim­
ilarly, the criminal should be able to go
to the victim and buy his way out of his
prosecution or punishment; for in that
case, the victim has agreed voluntarily
to allow the criminal to pay him mone­
tary restitution in lieu of other sanctions
against him.

In short, within the limits of his pro­
portional right of punishment, the vic­
tim should have the sole decision how
much, if at all, to exercise that right.

But, it has been pointed out, how can
we leave the decision up to the victim in
the case of murder, precisely the one
crime which removes the victim totally
from the scene? Can we really trust his
heir or executor to pursue the victim's
interests fully and wholeheartedly­
especially if we allow the criminal to buy
his way out of punishment, in dealing
directly with the heir? This, however, is
not an insuperable problem. The an­
swer is to deal with the problem in the
same way as any wishes of a deceased
person are obeyed: in his will. The de­
ceased can instruct heirs, courts, and
any other interested parties on how he
would wish a murderer of his to be
treated. In that case, pacifists, liberal
intellectuals, et. al. can leave clauses in
their wills instructing law enforcement
authorities not to kill, or even not to

press charges against a criminal in the
event of their murder; and the author­
ities would be required to obey.

As a practical matter, in the here and
now, and until such wills become a mat­
ter of common practice, libertarians
can enter the political arena with the
following clear-cut position, a position
which not only endorses the fervent in­
stincts of the general public, but will
also instruct them still further on liber­
tarian principles. Namely, that we ad­
vocate capital punishment for all cases
of murder, except in those cases where
the victim has left a will instructing his
heirs anti assigns not to levy the death
penalty on any possible murder. In that
way, the possessors of a liberal or paci­
fist conscience can go about their busi­
ness assured that they could never be a
party to capital punishment; while the
rest of us can have the capital punish­
ment we would like to have, free from
the interference of liberal busibodies.•

DON'T JUST
TALK ABOUT
FREEDOM ...
DO SOMETHING

ABOUT IT.

If you are reading this magazine,
you know all about the theory
of freedom. We sell books on
the practice of freedom.

Books on: survival skills, locksmithing
and security, self<Jefense, firearms and
explosives, crime, police science, black
market activities, money-making op­
portunities, life extension, health and
nutrition, personal applications of high
technology, alternative lifestyles, psy­
chological liberation, self assertion and
self reliance, bugging and countersur­
veillance measures, guerrilla warfare,
hiding valuables indoors and out, food
storage, monopoly and bureaucracy,
and more, more, more'

Hundreds of titles in these and other
exciting areas are described in detail
in our new illustrated catalog!

Our catalog is an education in itself ­
the best dollar you'll ever spend. Send
for it now.

LOOMPANICS UNLIMITED *
P.O. BOX 264

MASON, MICHIGAN 48854

Sirs: Enclosed is $1.00. Please rush me
your book catalog.

Name . _

Address _
City _

State Zip -_-

Libertarian Review



Taxes and the 1978 campaign

I The Movement

This is a key year for electoral politics.
Inflation is heating up; the tax rebellion
is at long last getting under way; the
middle class is getting more and more
frustrated; the Carter administration is
in utter disarray. The issues of the hour
are our issues, and libertarians are
beginning to stand up and address
them. More than anything else, this ac­
counts for the new recognition given to
libertarians - inside and outside the
Libertarian Party-in the media.

Several young libertarians have re­
cently gained some prominence, both
locally and nationally, by addressing the
issue of taxation in this country.

Jim Clarkson, the chairman of the
Libertarian Party in Georgia, has led
a continuing campaign against local
taxes, making the fullest use of the
media in the process. Every time a new
tax or bond issue is proposed, Clarkson
has been there, ready, willing, and able
to do battle for local taxpayers. With
several victories under his belt, Clarkson
has perfected several unusually per­
suasive ways of getting his libertarian
message across to people. Wit, sarcasm,
and gentle ridicule are some of his
specialties, and he has been talking
before libertarian meetings and LP con­
ventions across the country explaining
how he does it, complete with a slide
show of his techniques. Clarkson is a
roguishly entertaining speaker who
combines optimism with an ability to
charm and delight an audience. His
southern drawl, ever so slightly in
evidence, merely adds to the fun. He
should be badgered into speaking at
every opportunity, and can be reached
at the Libertarian Party of Georgia, 4
Coral Avenue, Rome, Georgia 30161.

James Tobin has also been busy of
late. Tobin was one of the leaders of the
recent tax revolt in Illinois, and has con­
tinued to work for much-needed tax
relief. President of National Taxpayers
United of Illinois, Tobin recently was
quoted in a Newsweek cover story called
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"Burned Up Over Taxes" (April 10). An
articulate spokesman for libertarian an­
titax sentiments, he has attracted atten­
tion inside and outside Illinois as he
continues to organize and speak out.
We will be hearing more from Tobin in
the future.

Yet another young libertarian who is
making a virtual career out of opposing
taxes and government waste is the ener­
getic chairman of the National Taxpay­
ers Union, James Dale Davidson. Jim
Davidson has been active speaking and
writing against taxes for many years,
appearing on such prominent shows as
Johnny Carson's Tonight show, and in
such forums as Penthouse, whose pages
he graces frequently. While NTU occa­
sionally misses the mark [see Tom
Palmer's review of their new booklet on
property taxes in last month's LR],
Davidson's published essays are usually
insightful. His latest effort is one of his
best, a rip-roaring dissection of the
causes of "The American Middle-Class
Tax Rebellion," in the May issue of
Penthouse. The short essay is touchingly
eloquent, as these few lines will show.

"Taxation in America has become a pilfer­
ing of the spirit - a subjugation of your lib­
erty, your life, and your dignity by other
human beings. The politicians don't just
want your money. They want your soul.
They want you to be worn down by taxes un­
til you are dependent and helpless, as surely
as you would be if some bloodsucker were
draining your body. This is why you are
taxed and taxed again, a hundred times in a
hundred ways, until you are weak with an
anemia that is worse than physical exhaus­
tion.... Its object is your weakness.

The entire essay fills a scant two pages
in Penthouse, but makes its case very
well indeed. Reprints are available from
the National Taxpayers Union, 325
Pennsylvania Avenue S.E., Washing­
ton, D.C. 20003. Write for other NTU
information and publications as well.

With a growing number of eloquent
and committed people such as these
three, libertarians can begin to assume

their rightful place as the leaders of the
revolt against taxes and big govern­
ment.

The indispensable framework for this
kind of activity is the Libertarian Party.
It is unfortunate but true that the
majority of the American people - not
to mention the all-important national
media - are only interested in hearing
political issues addressed within the con­
text of elections. It is therefore very im­
portant that the Libertarian Party be
taken seriously as a political force in this
country. To that end, it is crucial that
the LP continues to grow in both quan­
tity and quality.

That the Libertarian Party is being
taken seriously on an increasing level is
everywhere in evidence. One indication
of such is an article on "The Libertarian
Party" by Julian Weiss in the Marchi
April 1978 issue of Practical Politics, a
nuts-and-bolts political magazine pub­
lished by the Center for the Study of
Practical Politics. The article is respect­
ful and serious:

With increased respectability accorded
minor party movements, one faction is gain­
ing increased attention from campaign ob­
servers and poli sci buffs. The Libertarian
Party ... clearly sees itself as a major third
force during the 1980s and is busily taking
steps to fill what LP leaders foresee as a
political vacuum approaching shortly.

The Libertarians are a unique amalgama­
tion. Their spokesmen and positions cover
the full range of views across the standard
liberal-conservative spectrum. First brought
together as a political instrument in 1972,
they declared opposition to 'the omnipotent
state' and have ever since trumpeted laissez­
faire economics at home (favored by the
rightists) merged with non-interventionism
overseas (supported by left-radicals).
Government power - whether evidenced
through military conscription, drug laws,
high levels of taxation, social spending or
undeclared war-is held with disdain....
The Libertarians 'deny the right of any
government . . . in the areas of voluntary
and contracted relations among individ­
uals.' This would cover almost every sphere
of activity, from prostitution and pornog­
raphy to the Social Security tax and the
Department of Agriculture's broad range of
activities.

The article goes on to summarize the
history of the LP, highlighting its more
successful races, concluding:
Since the demise of McCarthy's indepen­
dents and the collapse of the American
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Independent-Wallacite parties, Libertari­
ans have an opportunity to assume third
party leadership. The flux of social and
political events may themselves add cohesion
to a seemingly informallibertarianist move­
ment. The LP has made its mark with the
1976 returns, and will perhaps contribute to
the serious dramas of government in the
decade ahead.

This seems all the more likely as the
Libertarian Party concerns itself with
defining a coherent strategy in the
months to come. Last fall, the National
Committee of the LP adopted a "State­
ment of Purposes and Strategy." The
purposes of the LP were said to be to
educate both libertarians and the gen­
eral public about the doctrines of liber­
tarianism, to provide for political activi­
ty for libertarians, and to provide a ve­
hicle to roll back state power in the
United States. The strategy section said
that "we must hold high the banner of
pure principles and never compromise
our goals: a world embodying the LP
statement 'of principles. Any inter­
mediate demand must be treated as it is
in the LP Platform, as tending to the
achievement of the pure goal and in­
ferior to it. Therefore any such demand
should be presented as leading toward
our ultimate goal, not as an end in
itself. Holding high our principles
means avoiding completely the quag­
mire of self-imposed obligatory gradual­
ism. We must avoid the view that in the
name of fairness, abating suffering or
fulfilling expectations that we must
temporize and stall on the road to liber­
ty. Achieving liberty must be our over­
riding goal."

The strategy statement went on to say
that we must avoid committing our­
selves to any particular order of destatiz­
ing America: "We should accept any
and all destatizing measures wherever
and whenever we can." It emphasized
that libertarianism is not on the conven­
tional left-right political spectrum. En­
dorsing ad hoc alliances, the statement
went on to say that the LP should not
endorse candidates who are not liber­
tarians.

On May 14th, the LP National Com­
mittee met in Seattle, Washington, to
discuss important policy matters. The
committee adopted a statement of
policy submitted by Murray Rothbard
(an LP National Committee member),
"On Coalitions and Alignments," which
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was an attempt to define the LP's prop­
er role when working alongside other
groups to affect specific political issues.

According to the statement of policy,
the LP should form coalitions or align­
ments with any other group- barring
those in universal public disfavor, such
as the KKK and other such organiza­
tions- but only on an ad hoc basis,
never forming permanent organization­
al coalitions. The coalitions should be
on specific, current political issues.
Furthermore, "we should never extend
our uncritical support to groups which
happen to be our allies on particular
issues."

A key part of the policy was that
the LP should remain distinct from
other political parties; toward this end,
LP endorsements of Republicans and
Democrats were discouraged. More­
over, the LP should disabuse the media
and others of the notion that liber­
tarians are conservatives, particularly
since the LP is often treated as a conser­
vative splinter group, which it is not.
"The greatest single threat to American
liberties is the pro-war foreign policy of
the Conservative movement," the state­
ment said.

State and local LP efforts are also be­
ing stepped up this year wherever possi­
ble. In Alaska, there is a strong pos­
sibility that one or more candidates for
the State Legislature will be elected;
New York has seen the beginnings of a
rebuilding of the Free Libertarian Par­
ty, around the dynamic candidacy of
Gary Greenberg for governor (more on
this next month); Texas has more than
20 active candidates for political office;
in California, the Ed Clark for Governor
campaign is preparing its necessary bal­
lot drive on the way to a six figure vote
total in November.

Clark has begun an ambitious and
well-coordinated campaign, kicking off
with a number of speaking engagements
and advertisements on major radio sta­
tions in the Los Angeles and San Fran­
cisco areas. Clark has spoken on plat­
forms with personalities such as Thomas
Szasz on his recent speaking tour of Cal­
ifornia, and Paul Gann, the coauthor of
the Jarvis-Gann "Proposition 13" on the
June ballot, a measure which will, if
passed, reduce property taxes by nearly
two-thirds in California. Clark has
already been endorsed by Anthony Rus-

so, the manager of rock star Bette Mid­
ler, and an announced libertarian.

Clark is an attorney who has been
chairman of the LP both in California
and in New York, as well as a member
of the National Committee since 1972.
California libertarians had eyed the
1978 Governor's race with uncertainty
until Clark was persuaded to make the
effort. Clark hopes to help increase in a
massive way the number of registered
libertarians, and gain a vote total of
somewhere between two and five per­
cent-more than the expected differ­
ence between Jerry Brown and his Re­
publican opponent.

Clark's major issues include taxation,
education and crime. The controversy
over the Jarvis-Gann tax limitation in­
itiative on the June ballot has put the
entire issue of taxation squarely before
the voters. Clark proposes tax credits for
education, to boost private alternatives
to a massively inept public school system
which is already heavily criticized by
parents. And Clark will strongly ad­
vocate the abolition of victimless crime
laws, while pointing out that the re­
sources of the criminal system should be
concentrated on violent crime with vic­
tims.

LP National Director Chris Hocker
will spend an initial period of four weeks
in California, setting up the petition
drive (which will require 100,000 valid
signatures to get Clark on the November
ballot), and to establish a statewide net­
work of volunteers and paid staff to
coordinate appearances and media con­
tacts for the campaign.

Together with the Alaska campaigns
and the campaign of Gary Greenberg
for governor in New York, the Clark
campaign will be one of the most im­
portant Libertarian efforts in 1978 in
terms of gaining national attention. LP
strategists in California intend to use
professional skills in order to carve a
permanent niche for the Libertarian
Party on the political spectrum. •

ADDRESSES:
Clark for Governor
1620 Montgomery St.
San Francisco, CA 94111

Greenberg for Governor
15 West 38th Street
Suite 201
New York, NY 10018
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Give meyourtired,yourPOOl;
Yourhuddledmasses

yearning tobreathefree

THE CASE
AGAINSTTHE
IMMIGRATION

'LAWS
byRichardEbeling

]une1978

Give me your tired, your poor,
Your huddled masses yearning to breathe free,
The wretched refuse of your teeming shore.
Send these, the homeless, tempest-tossed to me,
I lift my lamp beside the golden door!

- Emma Lazarus

E
conomic privilege is never so visible as it is
during periods of crisis and depression. What
are merely lone voices crying for protection
from the rigors of the market-place during nor­
mal times, becomes a chorus of special in­

terests begging for high tariffs and import quotas to
camoflage their inefficiencies. Rarely has the state turned a
deaf ear to their pleas. More often than not, reason and
consumer interest have failed in their attempt to withstand
the pressure of those who· have striven for gain through
government intervention.

"The Protectionist creed rises like a weed in every soil,"
lamented the Classical economist Walter Bagehot over a
hundred years ago. "Every nation wishes prosperity for
some conspicuous industry. At what cost to the consumer,
by what hardship to less conspicuous industries, that pros­
perity is obtained, it does not care . . . the visible picture
of the smoking chimney absorbs the whole mind."

The economic recession of the past few years has revived
the ideology of protectionism once again. The steel in­
dustry won limitations on the importation of European
and Japanese steel by ranting about "dumping." American
farmers mass at the Mexican border chanting incantations
to ward off the flow of cheap food from south of the Rio
Grande. And the trade unions conjure up the image of
millions of unemployed workers if protectionist policies
are not enacted to "save" American jobs.

All of these myths have been answered and demolished
hundreds of times over. In every case logic has refuted the
conclusions of the protectionist rationale. And in every in­
stance it has been demonstrated that the purpose of the
restrictions were to preserve the economic status of some
while victimizing others.

The most indidious form of protectionism, however,
does not pertain to the barriers placed in the way of the
free movement of goods. As harmful and as illogical as
these interventions are, none cause the human hardship
and misery that immigration restrictions impose.

The importance of the principle of laissez-passer was
understood early in American history. It was clearly enun­
ciated by Thomas Jefferson, when he insisted upon " ...
the natural right which all men have of relinquishing the
country in which birth or other accident may have thrown
them, and seeking subsistance and happiness wheresoever
they may be able, or may hope to find them."

Leaving behind poverty, despotism, war and conscrip­
tion, millions came to the American shores, to build "a na­
tion of immigrants." Between 1800 and 1840, about
800,000 immigrants arrived in the United States, of whom
750,000 remained in America. And from the middle of the
19th century until the 1930s, gross immigration tended to
exceed 200,000 per year (with the number exceeding
1,000,000 per year on six occasions).
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Of course, this inflow of immigrants was not without
opposition. There were those who feared the J/alien" ele­
ment and the "impurities" that were J/polluting" the
American soil. In 1903, John R. Commons, a leader of the
American Institutionalists, begged for limitations on the
immigration of particular ethnic groups. "Our democratic
theories and forms of government were fashioned by but
one of the many races and peoples," Commons insisted.

America was not the child of
one racial or cultural strain, but
rather the offspring of diversity
and change. America developed
precisely because of its
multicultural fluidity, constantly
fed by newcomers.

"That race, the so-called Anglo-Saxon, developed them
out of its own insular experience unhampered by inroads
of alien stock."

But arguments such as Commons had already been
shown the contempt they deserved during the heyday of
the Know-Nothing Party in the mid-19th century. In 1855,
Abraham Lincoln expressed his disgust with this
J/Americanist" philosophy. "When the Know-Nothings get
control," Lincoln said, /lit [the Declaration of In­
dependence] will read 'all men are created equal except
negroes and foreigners and catholics.' When it comes to
this, I should prefer emigrating to some country where
they make no pretense of loving liberty-to Russia, for in­
stance, where despotism can be taken pure, and without
the basic alloy of hypocrisy . . . "

The nation of immigrants
Now, in fact, it is difficult to see what exactly that
American "stock" was that Commons and·others were so
concerned about preserving and protecting. To the con­
trary, America's history has been one of ever-new faces
and peoples. America has truly been a nation of im­
migrants.

In the 1830s, 500,000 new arrivals touched upon
American soil. In the 1840s, that number increased to 1.5
million, with an additional 2.6 million added in the 1850s.
By the turn of the century, ten million people of foreign
birth were living in the United States. And out of a total
U.S. population of slightly over 76 million, 26 million were
the children of foreign-born parents.

During the period 1900-1920, approximately 13.5
million more immigrants arrived in America. It was only
the post-World War I hysteria about foreign subversives
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and the influence of vested interests that brought that
movement to an end. As the historian Charles Beard aptly
put it, J/The gates of the once wide-open 'asylum for the
oppressed of all lands' had been brought together with a
bang ... "

In the period 1931 to 1945, only 900,000 new people
were allowed entrance. In the post-World War II era, the
fear of foreigners dampened slightly and 4.4 million were
allowed to enter the country between 1945 and 1965.

This multitude of humanity, however, had not been the
product of one culture, but of many. In vast numbers they
came from Britain, Ireland, Germany, Italy, the Balkans,
Russia, Mexico and Asia. America was not the child of one
racial or cultural strain, but rather the offspring of diversi­
ty and change. Not bound by one cultural heritage or one
concept of social strata, America developed precisely
because of its multicultural fluidity-constantly fed by
newcomers supplying fresh spirit and potential.

America became a wide-open-yes, let's not be afraid to
use that cliche-J/land of opportunity." It was clearly seen
by the Italian classical liberal Gugliemo Ferrero. Writing at
the turn of the century, he gave
thanks to the almost complete lack of intellectual protec­
tionism-that is, of academical degrees which ensure the
monopoly of certain professions-thanks, in consequence to the
lack of a government curriculum of unprofitable studies,
America is exempt from an intellectual proletariat and from the
declasses, the chronic disease of the middle classes in Europe. Let
him who can do a thing well step forward and do it, no one will
question where he learnt it: such is the degree required of an
American engineer, barrister, clerk, or employee.

At the heart of the anti-immigration sentiment,
however, has been the belief that the newcomers glut the
labor market, lower the level of wages and rain economic
misery upon the domestic population. The racist elements
merely serve as the convenient method of separating
J/them" from J/us ." This is most obviously seen in the case
of the Chinese. Within two years of the California gold
discoveries in the late 1840s, at least 25,000 Chinese had
come across the Pacific to serve as the manpower in the
gold fields and mines. The number of Chinese brought
over soon increased with the building of the western
railroads. Comprising nine percent of California's
population between 1860 and 1880, the Chinese were ac­
cused of lowering the wages of white workers. The Cauca­
sian clamors reached hysteria levels after 1869, with the
completion of the Union Pacific Railroad. With European­
born workers often taking the lead, the anti-Chinese feel­
ing resulted in riots, plundering and murder.

In 1882 (four years before the Statue of Liberty was
given to the United States), the first immigration laws were
imposed upon the Chinese. From 40,000 Chinese im­
migrants in 1882, the number tumbled to ten in 1887. Even
to stay in the United States every Chinese required the
sworn testimony of a white man. Writing in a recent issue
of Society, Betty Lee Sung explained that J/before 1943
Chinese immigrants were not permitted to become citizens
no matter how long they had resided in this country....
They were forbidden by the Alien Land Acts to own land.

Libertarian Review



· .. They were also denied the right to intermarry in many
western states."

More recently, the unfair labor competition arguments
have been directed against the potential Mexican im­
migrant (though more generally to all immigrants). With a
force of 9,600 men and a budget of $250 million, the Im­
migration and Naturalization Service (INS) every year
sends its men scurrying along the U.S.-Mexican border
rounding up "illegals" and sending them back to a Mexican
economy that suffers from high inflation and an unem­
ployment rate of 20 to 30 percent. In 1973, the INS de­
ported 655,928 of these "aliens"; in 1974 788,145; in 1975,
766,600; and in 1977, the number exceeded one million.

However, for everyone potential immigrant captured at
the border, the INS admits three to five others escape
detection and join the estimated seven to 12 million illegal
aliens already residing in the United States.

Economic consequences
Thus the logical step is to ask what exactly are the
economic consequences that follow from the free flow of
people from one geographical area to another. Let us first
abstract from the rest of the world and inquire into how a
labor force is distributed within our own country.

Within America, freedom of trade and freedom of
movement are established principles. At any given mo­
ment in time, consumers are spending their income in a
manner that reflects their relative preferences for various
goods and services sold on the market. In turn, producers
are purchasing various factors of production-including
labor-in the anticipation that the costs incurred in hiring
them will be compensated when their products are sold on
the market. Workers, in turn, look for the best job op­
portunities that they can find, based upon their view of
which employers are offering the highest wages and best
working conditions, given the particular skills that they
possess.

Producers establish their businesses in various parts of
America based upon, among other things, the location of
raw materials necessary for their production activities and
the transportation costs that must be paid to get the prod­
ucts to their markets. The laborers will, to the extent that
they are willing and able to bear the cost of moving from
one location to another, move from one job to another in
such a way that the same wage rate tends to be paid in all
parts of the country for each of the respective types of
labor. (Unions, the cost of living, welfare benefits,
unemployment insurance, and other such differences, of
course, might lead people to act differently.)

Suppose there occurs an increase in the demand for the
products produced in a particular part of America-in
California, for instance-and a decrease in the demand for
products made in, say, New York. The anticipation of a
higher selling price for their products will induce these
California producers to offer higher wages, to attract more
workers into their industries. On the other hand, the fall in
the demand for New York products will result in those pro­
ducers offering wages lower than before. The fall in New

June 1978

York wages rates will create an incentive for some of those
workers to migrate to California where higher wages are
now available. As more and more workers move to Cali­
fornia, the increase in the labor supply will begin to lower
California wages. And as more and more workers leave
New York, the decrease in the labor supply will raise New
York wages. The process will come to an end when the
wages received in New York and California are roughly
equivalent and the incentive for migration has disap­
peared.

Of course, there will be some individuals who, because
of nonmonetary attachments to their hometown or home
state, may choose not to move when a change in wage
rates occurs between two locations. Thus, the people
residing near Lake Tahoe may decide to remain there even
though higher wages could be received somewhere else. In
turn, some people may choose to move from somewhere
else without monetary incentives; a desired change in
climate or a disapproval of the ideas or morals of the peo­
ple around them may stimulate immigration to another
part of America.

Immigration to California due to these nonmonetary
reasons will tend to cause lower wages there. But it will, on
the other hand, set off market forces to correct the im­
balance. Other areas of America will be offering wages

Workers look for the best job
opportunity that they can find,
based on their view of which
employers are offering the
highest wages and best working
conditions, given the particular
skills that they possess.

that now are higher than in California. For some residents
of California, this will act as an incentive to move
elsewhere, until wages are once again adjusted throughout
America.

The same principles apply when the geographical area
being considered incorporates more than one country.
This is most clearly seen when we consider the case of
Mexico and the United States. Prior to the U.S. Im­
migration Act of 1924, movement between the two coun­
tries was completely open. A major emigration from Mex­
ico occurred during the decade 1910-1919. The initial cause
was the extreme violence in Mexico during that country's
revolutionary war. However, labor shortages (particularly
in agriculture) began to develop once the United States
entered the First World War. In 1910, 17,760 Mexicans
moved into the United States. In 1919, the number in­
creased to 28,844 new arrivals. It peaked in 1923, with the
movement of 62,709 Mexicans to areas north of the Rio
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Grande. But the 1924 immigration act soon brought this
torrent to a halt, and by 1933 only 1,000 Mexicans were
being allowed into the United States each year. Under the
1968 immigration act, only 120,000 people from the
Western Hemisphre were allowed into the United States
annually, with Mexico being allowed a maximum of
40,000 out of that total. (Of course, the restrictions on free
movement have not been totally the fault of the United
States. Under Article 123 of the 1917 Mexican constitution,
the unregulated hiring of Mexican citizens by foreign na­
tions had been prohibited.)

The barriers placed in the way of free immigration have
prevented the adjustment of wage rates between the United
States and Mexico. Under laissez-passer, the discrepancy
between what was paid for one type of labor in the United
States and what was received for same type of labor in
Mexico would act as an incentive for workers to move, un­
til economic adjustments were made. Instead, this rigidity
imposed on the market by the governments concerned has
caused the wage differentials to widen more and more.

In 1976, the average hourly wage for agricultural labor
in the United States was $2.66; in Mexico, the average
hourly wage in the agricultural industry was equivalent to
$0.45. In 1977, U.S. manufacturing industries paid, on the

Some 32 "exclusion" categories
expressly forbid individuals with
particular talents from residing
in the United States-lumping
physicians with prostitutes.

average, $5.65 an hour; in Mexico, the equivalent wage
was $1.58 per hour. The hourly average wage for
American construction workers in 1974 was $6.54; in Mex­
ico, it was $0.84 an hour. In 1973, in the United States, the
average hourly salary on the principal railroads was $5.40
(on local railroads and bus lines it averaged $3.97 an
hour); in Mexico, the equivalent wage rate in the transpor­
tation industry was $0.94 an hour.

While Mexican immigrants in the United States may
earn less than the national average in these areas, they will
still earn much more than they would have in Mexico.

Jt is not surprising, then, that many Mexican workers
desire to immigrate to the United States. And what would
be the terrible consequences if the gates were opened to
these Mexicans? In those industries in the American econ­
omy that would be affected by the larger labor supply, a
lowering of wage rates would occur. Some of the workers
in those industries might have to shift to work in other
established firms. However, there exist alternative
possibilities as well. Since labor, like any other commodi­
ty, is a scarce resource, the larger labor force in America
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could enable a greater intensification of the division of
labor-thus raising the productivity of workers in general.
The larger supply of workers would also enable the ap­
plication of labor towards the production of goods and ser­
vices that previously could not be supplied at all because of
the scarcity of hands. As Stephen Chapman points out in
his excellent article "Let the Aliens In," in The Washington
Monthly (July-August 1977):
Many of the jobs held by illegal aliens are the kind that few
Americans would accept, regardless of their skills. A California
businessman who hires illegals told New West magazine, "If you
pulled out every illegal alien in Los Angeles at midnight tonight,
you would wake up tomorrow morning in a town without bus­
boys, maids, or parking-lot attendants."

Chapman cites a case in San Diego in which the State
Human Resources Agency could not fill 2,154 jobs "made
available by the deportation of illegal workers."

Privilege vs. freedom

The flexibility of wage rates-a necessary ingredient for a
stable and progressive economy-has been something
vehemently resisted by the trade unions. Their opposition
to free immigration has always been a key element in their
drive for union privileges. "The oft-referred to 'miracle' of
the high wages in the United States and Australia," Ludwig
von Mises has observed, "may be explained simply by the
policy of trying to prevent a new immigration, ... that
the unions in all those countries which have more
favorable conditions of production, relatively fewer
workers and thus higher wages, seek to prevent an influx
of workers from less favored lands.... "

At the turn of the century, for example, Samuel Gom­
pers insisted that "as these immigrants flooded basic in­
dustries they threatened to destroy our standards." Gom­
pers proudly added that "as a nation we began to consider
policies of regulation. The labor movement was among the
first organizations to urge such policies.... "

The restrictions pertain, however, not only to unskilled
labor and farm workers, but to all types of skilled labor, as
well. In fact, there are 32 "exclusion" categories expressly
forbidding individuals with particular talents from residing
and working in the United States. Pressure from the
American medical profession has resulted in foreign
medical graduates being placed on that restriction list.
Laurier B. McDonald, a Texas lawyer long involved with
illegal alien cases, has pointed out that existing law "places
physicians in the same category as prostitutes, thieves,
idiots and subversives."

The immigration laws have both seen and unseen conse­
quences. The obvious effects are evident all around the
world. They are seen in the state of starvation that is the
human condition in dozens of countries; they are seen in
the cardboard hovels that many Mexicans call "home," in
the area surrounding Tijuana and Ensenada; they are seen
on the faces of the desperate individuals who time and time
again make the vain attempt to enter the United States­
both legally and illegally; and they are seen in the mass at­
tempts to escape from various despotisms and in the
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bickerings among nations over who will have to take these
refugees-most recently in the cases of the Ugandan
Asians, and with the Vietnamese and Cambodians.

The unseen burden of immigration laws falls upon those
who illegally reside in the United States. As Stephen Chap­
man wrote, in his Washington Monthly article:
The illegal alien's outlaw status undercuts his bargaining power
and compels him to accept nearly anything his employer chooses
to inflict on him, from low pay to long hours to poor working
conditions.... If he is maltreated, defrauded, or injured on the
job, he is not likely to seek legal redress. All the pressures on the
illegal worker encourage him to do what he's told, take whatever
pay he's given and keep his mouth shut. ... If he complains, his
employer can fire him or even have him arrested by the INS.

While it is the trade union and professional association
members who benefit from the barriers that prevent the ar­
rival of new competition, the immigration laws rebound to
the advantage of those business firms that hire the illegal
aliens once they have entered the country. In the grasp of
these employers is a pool of labor ripe for economic ex­
ploitation. The life of the illegal aliens become a nightmare
of fear-fear of the demands of the employers on one side
and the-fear of apprehension by the state on the other. The
incentive for exploiting these workers is reinforced by the
laws that make it a felony to be an illegal alien, but not to
hire one.

Economic reality and basic human justice, therefore, call
for the immediate removal of all immigration and emigra­
tion restrictions.

One might object that there still remains the problem of
the welfare state. Just as the differential in welfare pay­
ments between various states has enticed a migration of
people to the high-paying welfare areas in America, the
same process might occur among nations. But surely this is
more an argument against the continuance of the welfare
state itself than against the free flow of people. The
existence of one set of statist impositions should not be the
rationale for imposing yet another set.

Moreover, as Chapman has pointed out, the picture of
the illegal alien as a welfare-grasping bum is viciously un­
just: "Aliens, like most immigrants, generally appear eager
to accept work of any kind because of the social stigma
they attach to not working, the improvement it represents
over jobs in their native countries, and the hope of ad­
vancement." Moreover, a Department of Labor study by
David North and Marion Houston reported the following
in 1976:

This group of illegal alien workers were significantly more likely
to have participated in tax-paying systems (many of which are
automatic) than to have used tax-supported programs ... while
77 percent of the study group reported that they had had social
security taxes and 73 percent reported that they had federal in­
come taxes withheld. Only 27 percent used hospitals or clinics,
four per cent collected one or more weeks of unemployment in­
surance, four percent had children in U.S. schools, one percent
secured food stamps, and .5 percent secured welfare payments.

In San Diego County, the best estimates are that the
county's cost in "social services" to illegal aliens is about $2
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million, while the aliens' taxes amount to more than $48
million. To this, Chapman appropriately responds: "In­
stead of aliens being a burden to the rest of us, it's the rest
of us who are a burden to the aliens."

Even those who should know better fall into the collec­
tivist snares. In a letter to the London Times on February
11, 1978, Professor Friedrich A. Hayek-himself an im­
migrant several times in his life-praised the British Con­
servative leader, Margaret Thatcher, for her call for
stringent immigration controls. "While I look forward, as

In San Diego County, the best
estimates are that social services
to illegal aliens cost about $2
million, while the aliens' taxes
amount to more than $48 million.

an ultimate ideal, to a state of affairs in which national
boundaries have ceased to be obstacles to the free move­
ment of men," Hayek declared, "I believe that within any
period with which we can now be concerned, any attempt
to realize it would lead to a revival of strong nationalist
sentiments."

The problem facing the world is not the possibility of a
revival of nationalism and other collectivist atavisms, but
rather that they already dominate all social thought and
policy. We cannot passively wait for the day when man­
kind will somehow "naturally" evolve out of collectivism.
It must be resisted and abolished-and that includes the
abolition of immigration barriers and the human suffering
that they cause.

We must embrace the philosophy expressed by the
French classical liberal, Emile Levasseur:

As a free and unfettered commercial intercourse between two
countries is advantageous to both, for by the exchange of their
commodities the producer and the consumer are both benefited,
so also must the unrestricted circulation of the human race be ad­
vantageous to all countries concerned . . . it . . . must be viewed
in the more comprehensive and enlightened scope of the enor­
mous benefits it confers upon the human race at large.

If human liberty is to be complete, laissez-faire, the
freedom to trade, must be at long last matched by laissez­
passer, the freedom to move. The standard of the free
society must once again be raised high, and America must
once more become, as it was in the beginning, the "nation
of immigrants," and the land of individual liberty. •

Richard Ebeling, a frequent contributor to LR, is a
graduate student in economics at New York University.

21



LET'S HEAR IT
FOR THE

FIRST AMENDMENT

[WHILE WE STILL CAN]

NAME _

ADDRESS, _

CITY -----,STATE-------ZIP-------

THIS COUPON FIGHTS CENSORSHIP

THE PACIFICA FOUNDATION
(a non-profit California Corporation)

WBAI 99.5 FM, New York, N.Y.
KPFA94.1 FM, Berkeley, CA

KPFT 90.1 FM, Houston, Texas
WPFW 89.3 FM, Washington, D.C.

KPFK 90.7 FM, Los Angeles, CA
KPFB 89.3 FM, Berkeley, CA

What happens in the Carlin Case will
not only affect Pacifica but the entire
broadcast industry as well. And this, of
course, affects YOU.

It's been a tough and expensive battle
for us.... Now we're asking for your
help. Your contribution to the Pacifica
First Amendment Fund will help insure
that one of our most basic freedoms­
the freedom ofspeech- will remain in­
tact. And, it will help us keep on broad­
casting words that the government
would rather not hear.

BANNED?
The Bible

Aristophanes
Shakespeare

Jonathan Swift
Ernest Hemingway

Dylan Thomas
Chaucer

Margaret Mead
George Orwell

Lord Byron
The Nixon/Watergate Tapes

formation and your right to hear it-is
Pacifica radio. Broadcasting for thirty­
two years, Pacifica is known as "First
Amendment Radio," unrestricted by
advertisers and committed to the presen­
tation ofall points ofview.
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GOVERNMENT CENSORSHIP is about to
take a great leap forward.

A government agency-The Federal
Communications Commission-be­
lieves it has the right to act as our parents
and restrict the broadcast of certain
words at times when children just might
be listening-regardless ofany literary, ar­
tistic, or social value or thefact that this could
seriously limit free expression in the broad­
cast medium.

The FCC acted after WBAI-a listen­
er sponsored Pacifica radio station in
New York-broadcast a monologue by
comedian George Carlin about "seven
words you can't say on TV" which
satirizes how people get uptight by the
use ofcertain words.

Their mailbox clogged with one letter
ofcomplaint, the FCC ruled Pacifica to
be in violation ofthe Federal Communi­
cations Act. In deciding that a govern­
ment agency has the right to tell broad­
casters what they can or cannot say on
the air, they essentially trampled all over
the First Amendment.

When Pacifica challenged this ruling,
a U.S. Court of Appeals held that the
FCC had overstepped its authority in
banning "indecent language" at certain
hours and that it had wrongly entered in­
to "the forbidden realm ofcensorship."

Undaunted, the FCC has now taken
the "Carlin Case" to the Supreme Court
which will consider this criticallyimpor­
tant constitutional question: Do all First
Amendment rights traditionally enjoyed by
free press also extend to radio and television?

Opposing the FCC-standing up for
the right to broadcast a free flow of in-
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T
he French parliamentary elections in March
produced a defeat for the Left unexpected by
the media. Although the Communists had
done their utmost to prevent a leftist victory
(since such an outcome would have benefitted

the rival Socialists, rather than themselves), all prog­
nostications pointed to a leftist triumph. Yet the winner
was a center-right coalition led by parties allied with Presi­
dent Valery Giscard d'Estaing. Giscard's coalition gained
votes at the expense of the right, the Gaullist party.

More surprising than the leftist defeat, in this era of
Western collectivism, was the principal focus of the
Giscardiens' campaign: a return to neoliberalism. L'Ex­
press, the French newsweekly, headlined, in its April 24-30
issue, IIFor the first time in 30 years, the employers will be
free to set their own prices. A disengagement of the state
which means fewer constraints, but also more respon­
sibilities." The Giscardiens emerged from the campaign as
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unintended advocates of neo-libiralisme a la fran.faise.
"Under pressure to disassociate themselves from the Com­
mon Program of the Left"-i.e., nationalization-L'Ex­
press observed, the Giscardiens "have rediscovered the vir­
tues of liberalism"-its electoral usefulness, at any rate. "In
reintroducing the liberal idea, the Giscardiens sought to
win over the two key constituencies of the [Gaullists]: the
middle classes and the business world."

The Giscardiens had to try to separate themselves from
their right-wing allies, the Gaullists. Neoliberalism pro­
vided the Giscardiens with an identity separate from the
interventionism and planning of Gaullist policy. Jacques
Chirac, the Gaullist leader, had declared (Le Monde,
March 2-8, 1978): "Our approach to economic proble.ms
differs from classical liberalism, which had the tendency to
await the spontaneous return of the economy to its pre­
vious prosperity." The Gaullists traditionally have con­
sidered themselves as part of the Republican Left in
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ITALY AFTER MCRC

The murder of Aldo Moro by the Red Brigades has had an
impact on Italian politics in several ways. The Italian
government did not react as the kidnappers hoped, by im­
posing states of emergency, introducing the death penalty
and suspending the right of defendants to a speedy trial.
The government did, however, extend some of its powers
at the expense of basic civil liberties, but did not attempt a
major grab for special powers. In addition, the parliamen­
tary alliance between the Christian Democrats and the
Communists has remained strong. In the aftermath of
Moro's death, the Christian Democrats permitted enough
of their parliamentarians to deviate from the party line to
allow the passage of an abortion law. This avoided the
repetition of the huge defeat suffered by Christian
Democrats when they campaigned against divorce reform
in a national referendum.

However, the removal of Moro from the political scene
eliminates a major force for stability in Italian politics.
Moro was the one candidate for president this fall who was
acceptable to both Christian Democrats and Communists.
He had worked out the first opening to the left in the early
1960s to include both the socialists and social democrats as
supporters of Christian Democratic cabinets, and, more
recently, had produced the arrangement for Communist
parliamentary support of the Christian Democrats.

Moro's primary characteristic-prudence-was first
revealed when, in the late 1940s, as undersecretary of state
for foreign affairs he absented himself from the hotly con­
tested vote on NATO. The late Palmiro Togliatti, who
built the modern Italian Communist Party's popular sup­
port, admired Moro's prudence and publicly expressed the
wish that Moro would be the leader of the CP. Moro, from
Bari in southern Italy, had extended the characteristic
Christian Democratic and southern Italian talent for
political negotiations and formation of coalitions into the
highest art. He was reknown for the patience, passivity,
prudence, and erudition which is valued in political leader­
ship.

In 1959, Moro became Christian Democratic secretary­
general, in place of Amintore Fanfani-who, as premier
and foreign minister, was leftist on domestic affairs but
had a pro-American foreign policy. Presently, Fanfani is
president of the Italian Senate, from which he will attempt
to gain the presidency of the republic. In 1963, Moro be­
came prime minister and held that office at crucial times in
the 1960s and 1970s. He also had been foreign minister on
a number of occasions. Recently, Moro had served as pres­
ident of the Christian Democratic party.

In the absence of Moro, the next president of Italy is
likely to be a dark horse. One strong candidate, however,
is 75-year-old Ugo La Malfa, leader of the small Repub­
lican party, who as budget minister had been a strong pro­
ponent of balanced budgets and of fighting inflation.
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France-but on the side of collectivism and cartelization in
the dichotomy of the left of liberty vs. the left of collec­
tivism-against the right of feudalism.

After Charles de Gaulle's resignation as president in
1969, Gaullist president Georges Pompideau appointed,as
premier Jacques Chaban-Delmas-former minister of de­
fense and leader of the Gaullists in the 1950s (when de
Gaulle had withdrawn from politics), president of Na­
tional Assembly (1958-59), and mayor of Bordeaux.:for
almost 30 years. In 1972 Chaban-Delmas was replaced by
a cabinet of bureaucrat Gaullists, rather than party
Gaullists. Minister of Interior (in charge of internal ad­
ministration and police) in the new cabinet was Jacques
Chirac. When Pompideau died in April 1974, Chirac re­
fused to support the Gaullist candidate for president,
Chaban-Delmas. After the withdrawal from the presiden­
tial elections of the Center candidate, Edgar Faure (a politi­
cian of the 1950s who had become de Gaulle's minister of
education), Chirac threw his support to Pompideau's
minister of finance and the leader of the historic, free enter­
prise, Independent Republican party,Valery Giscard d'Es­
taing. In the first ballot of 1974, Giscard received 33 per­
cent of the vote to Chaban-Delmas' 15 percent (the Left
candidate, Francois Mitterrand, received 43 percent.)

Giscard had won the support of many former pro­
Gaullists, and he opposed Mitterrand in the second round,
receiving 50.7 percent of the vote to Mitterrand's 49.3 per­
cent. Chaban-Delmas had attacked Giscard's "laissez­
faire" image: "We must be wary of the 'laissez-faire' en­
thusiasts who tend to advocate, in fact, 'laissez every­
thing.' They play the role of the dashing officers in our
passive, egotistical society. In the name of liberalism and
modernism, they solve society's problems without taking
into account the hardships their solutions impose on the in­
dividual." Chaban-Delmas attacked Giscard for espousing
the traditional Gaullist, independent-or non-U.S. dom­
inated-foreign policy, although he was supported by the
pro-NATO politicians. Giscard put together a coalition of
regions that had supported Pompideau, plus other regions
that were Centrist, on the basis of opposition to collec­
tivization and to making all citizens into civil servants.

Giscard first entered the cabinet as deputy to Antoine
Pinay, who was de Gaulle's finance minister (1958-60) and
had resigned in opposition to inflationary policies. Pinay
had been the prime minister and leader of the Independent
Republicans who had saved the franc in the early 1950s by
basing government bonds on gold. Giscard served as fi­
nance minister from 1962 to 1966 and from 1969 to 1974.
Although opposed to inflationary policies, Giscard leaned
toward monetarist views rather than the hard money posi­
tion of Pinay. Pinay relied on the advice of Jacques Rueff,
and in 1958 accepted Rueff's goal of freeing the French
economy from controls and political rigidities (Rueff, who
had sought to uphold hard money as monetary advisor to
Raymond Poincare in the 1920s and Pierre Laval in the
1930s, was favorably impressed by the then-current
premier Raymond Barre's plan to free the ecop.omy and
prices from control of the government; Rueff, member of
the Academy of Moral and Political Sciences, president of
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the Society of Political Economy, member of the French
Academy, and chancellor of the Institut de France, died
this past April 23 at age 81.)

Rueff struggled for several decades against the world
monetary system imposed by the United States. lilt was
this liberal world, which he had defended since his
youngest days, which risked, according to him, being
undermined by the shameless profligacy and recklessness
of the United States," observed Pierre Drouin in Le Monde
after Rueff's death. Giscard's money policy is, consistent
with French liberalism, more a hard money policy than
that of American conservatives. Recently, in Copenhagen,
Giscard called on Europeans to follow France's lead in free­
ing its money from the capricious tyranny of the inflated
and increasingly valueless American dollar.

After his election as president in 1974, Giscard rewarded
Chirac with the premiership. But Chirac was worried
about increases in Leftist voting power, and proposed that
Giscard hold early parliamentary elections-with Chirac
leading a campaign against the threat of atheistic com­
munism by supporting a traditional Gaullist, paternalistic
welfare program, with its accompanying inflation. Giscard
then removed Chirac, who last year ran for mayor in the
Gaullist stronghold of Paris, winning a strong power base
from which to challenge Giscard in the 1981 presidential
elections. In his place, Giscard appointed economist Ray­
mond Barre as premier.

The Gaullists represent the traditional, Catholic right­
wing. They prefer to attack Giscard over divorce and
abortion, although 'they demand full employment and in­
flation. While they are supporters of gold, the Giscardiens
are more modern, more optimistic than the Gaullists. The
Gaullists do not attract young voters, while the young
Giscardiens-Generation sociale et lib~rale-have at­
tracted the younger voters. In the recent parliamentary
elections the Giscardien coalition (the Union for French
Democracy) and the Gaullist Rally for the Republic were
able to unite around Giscard's opposition to government
invasion of personal life and the protection of traditions
destroyed by bureaucratic actions. Also, they share com­
mon ground in their support for European independence
from U.S. and Soviet defense blocs, and for freedom from
domination by the inflated dollar.

In preparing for the elections, the Communists
demanded immense nationalization of industry-a posi­
tion which, while rallying traditional Communist voters,
would alienate Centrists from the Communists' ally, the
Mitterrand Socialists. Mitterrand's career had begun in the
mid-1950s when, as minister of justice in 1956, he carried
out the purge of the Poujardist anti-tax movement deputies
who had been elected at the time. He later joined the So­
cialists who were attempting to add middle-of-the-road
voters to their ranks. With this approach the Socialist par­
ty has made strong gains in recent elections. The Socialist
threat to outdistance the Communists in total votes is what
led the Communists to make extreme demands, in order to
undercut the unity of the leftist bloc. Despite the CP's
destructive actions, Mitterrand is committed to working
with the Communists. This is a special disappointment for
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American officials, who would like to see an alliance be­
tween Giscard and Mitterrand, with the latter as premier,
and the Socialist party as the backbone of the coalition.
What the American officials want is a left, welfare, eco­
nomic planning cabinet, behind which is a moderate, re­
spected president to keep it from going too far too fast.
Mitterrand, to separate himself from his CP allies, has put
forward a pro-U.S. identity. The Socialists received 28 per­
cent of the vote, the Gaullists, 26 percent, the Giscardiens,
24.5 percent, and the Communists, 18 percent (a drop of
three-and-a-half percentage points compared to 1973).

Giscard appealed for a large turnout, and 83 percent of
those eligible voted. In addition, the Giscardiens benefitted
by the large vote. Although the Gaullists received a plural­
ity of seats in the parliament (148, a loss of 36 seats), the
Giscardiens received more than six million votes and have
143 seats in parliament, a gain of about 25 seats. From
being a temporary beneficiary of Giscard's presidential vic­
tory in 1974, the Giscardiens have become a stable and
voter-recognized political party. Many supporters of
Pinay's and Giscard's earlier Independent Republicans,
who had voted for de Gaulle, appear to have returned to
the fold. In addition, the Giscardiens have gained the
regular support of the several Centrist parties, who have
joined Giscard in the Union for French Democracy and
whose leaders are members of the cabinet. These voters
include a lot of those whom Mitterrand had hoped would
vote Socialist, but who were distressed by the CP's hard
line on nationalization during the campaign. In addition,
the Socialists lost ab_out one million occasionally socialist
voters, who voted Gaullist.

The Gaullists and Giscardiens benefitted from voters of
one party voting for the other party's candidates in the se­
cond round of balloting. Although Communists voted in
discipline, the Socialists abstained in districts where the
Communist candidate made the second round or where the
Communist came in ahead of Socialists in the Socialist's
traditional districts. The affirmation of the Socialist union
with the Communists before the second round caused a lot
of Centrist voters to abstain or vote for the center-right.
The Giscardiens made strong gains in the east-Cham­
paigne, Lorraine and Alsace-and in the west-lower Nor­
mandy and Britainy. The traditional Left bastions remain
in the industrial North and the areas around Paris, and the
center, southwest and southeast.

At the opening of the new parliament, the Gaullists and
Giscardiens supported rival candidates for president of the
National Assembly. Chirac supported the out-going
president of the chamber, Edgar Faure, who was defeated
by the previous chamber president, Jacques Chaban­
Delmas. Thus, Giscard now has a leader in the chamber
who has strong support from the largest bloc, the
Gaullists, while the Giscardiens engage in the task of
building an expanded popular base on the basis of their
new-found neoliberalism. •

Leonard Liggio, an associate editor of LR, is editor of the
new scholarly journal, Literature of Liberty, published
under the aegis of the Cato Institute.
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T
here is no doubt that pornography is a prof­
itable business in today's world, and not just in
the sleazy "combat zones" that are springing
up in large cities, either. An investigative arti­
cle that appeared last year in The Berkshire

Sampler (a small Sunday newspaper that circulates in
Berkshire County in western Massachusetts) cites a woman
storekeeper who sells pornographic magazines even
though she thinks them "horribly exploitive of women and
disgusting." Why does she sell them? asks journalist Julie
Michaels, who reports: "The answer is a simple matter of
dollars and cents. 'We can't afford not to sell them,' she
replied. 'They're more expensive than most other maga­
zines and we make 20 percent of the purchase price on
every issue sold.' That works out to 30 or 40 cents a copy
pure profit. The simple fact is that girlie magazines, porno
pix-call them what you will-help pay a substantial por­
tion of the Berkshire shopkeeper's rent."

Similarly, an article in the real estate section of the New
York Sunday Times of April 3, 1977, in reporting the in­
flux of "adult" movie houses in residential areas, ex­
plained,
Theater managers who play X-rated films argue that for small in­
dependents, pornography is the only way to survive. "I don't
know anyone who plays porno because he likes porno," one
spokesman said. "I play it because otherwise I'd be out of
business."

There is no disputing the fact that theaters everywhere are clos­
ing up because of rising costs and shrinking audiences. Por­
nography becomes lucrative because it allows the small en-
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trepreneur to book a low-budget, low-cost production with the
knowledge that patrons will pay $4 a head to see it, a price that
other audiences would balk at except for big-budget, first-run
movies.

In addition, pornography draws its audiences from all over, so
a theater does not depend on the neighborhood for support.
"Like it or not," said one theater manager, "when we play regular
movies we lose money. A lot of people want to see porno, and a
lot more come from the neighborhood than it cares to admit."

Some, but by no means all, of this phenomenon can be
explained by government regulation. The zoning of "com­
bat zones" certainly operates in part to put an official
stamp of approval on pornographic businesses. Moreover,
Ron Chernow tells us in the August 22, 1977, issue of New
York magazine, past government antitrust action is one of
the reasons why major motion picture studios are no
longer making enough films per year to meet the demand.

"Asked about the product shortage," he writes, "studio
executives hark back to 1948. In the famous Paramount
case of that year, the federal government divested the
studios of their theater chains." He continues,
Executives argue that before that time, they had an incentive to
supply a steady stream of product. Also, assured of playing time
at their own theaters, they could afford to do art pictures of a
more esoteric nature. But in the wake of the Paramount decision,
and with the growing competition from "free" and cable TV, the
studios have had to concentrate on mass-audience films released
at peak holiday periods.

And Chernow concludes: "Many editorial writers have
focused upon the porno explosion as a symptom of moral
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degeneracy in America. But there is a simple economic ex­
planation.... If Hollywood doubled its output of films,
many porno houses would gladly switch to family enter­
tainment."

However, leaving aside the effects of government ac­
tion, there is certainly a substantial market for por­
nography today, and this fact has led people to the ques­
tion, is it the expression of an idea, or an article of com­
merce? The answer, which throws many people into con­
fusion, is that it is both. This is true of all books and
newspapers (and more recently, motion pictures) of
course; but while political or religious content that is unac­
ceptable to people is called wrong ideas (and treated by
Americans with constitutional respect), it is only, so far,
sexual content which is considered a non-idea (which is
therefore subject to legal regulation).

Journey to the Comstock Law
Until the last quarter of the nineteenth century, the regula­
tion of obscenity in the United States was confined to the
regulation of conduct and of articles, rather than of printed
matter. The main reason for this, in my opinion, has been
that the Constitution has a double standard when it comes
to individual rights. The Constitution at one and the same
time enjoins Congress to regulate interstate commerce and
to refrain from making any law "abridging the freedom of
speech or of the press." Therefore, the regulation of activi­
ty which could be defined as commercial was an unques­
tioned power (nay, duty) of the u.s. government, while
the regulation or suppression of the printed word raised
issues of the rights of citizens.

MARSHALL SCHWARTZ
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These two constitutional provisions were able to cohabit
without seeming contradiction for a surprisingly long time.
Even the above-mentioned Paramount case was acceptable
mainly because the Supreme Court was still operating
under a 1915 decision (not officially overruled until 1952)
which had held that the young motion picture industry
was "a business pure and simple, originated and conducted
for profit," and was not to be regarded "as part of the press
of the country or as organs of public opinion."

Today, movies as well as books and periodicals are
evaluated by the Supreme Court as follows:

The selling of pernicious social or religious doctrine is
considered to be protected by the First Amendment; the
selling of books and movies whose sexual content exceeds
1/contemporary community ~tandards" is considered
punishable by fine or imprisonment or both-because it
can be judged, in the words of a landmark decision written
by former Chief Justice Earl Warren, as "plainly engaged in
the commercial explotation of the morbid and shameful
craving for materials with prurient effect."

It was not always so. Not only were there no specific
anti-obscenity statutes at the time of the Constitutional
Convention, there was no discussion of the subject during
the debates on the Constitution; nor had there been any at­
tempt in the colonies to condemn material as obscene
under the accepted common-law standard that actions
"tending to corrupt the public morals" could be punished
by judges as crimes.

The very first case against obscenity in this country was
just such a case, and it didn't take place until 1815. The
judge in Commonwealth v. Sharpless answered the con­
tention that the defendants had broken no written law with
the following reasoning:
There is no act punishing the offense charged against these of­
fenders, and therefore the case must be decided upon the judge­
made principles. That actions against public decency were
always crimes, as tending to corrupt the public morals, I can
have no doubt; because even in the profligate reign of Charles II,
Sir Charles Sedley was punished by imprisonment and a heavy
fine, for standing naked in a balcony, in a public part of the city
of London.

It should be noted that the charge was that the defend­
ants exhibited a lewd 'and obscene painting for money, so
what the judge found was that the public exhibition of a
suggestive picture was equivalent to indecent exposure.
There was no suggestion of censorship of the press.

Regulation of pornography
The late-nineteenth-century regulation of obscenity by the
federal government was conducted in the name of two
powers granted by the Constitution: the power to control
foreign imports, and the power to set up a postal service.
But it took some time before public opinion would allow
those powers to extend to any sort of federal censorship.

In 1835, when it was proposed to bar from the mails all
materials that might incite slaves to rebellion, a coalition
of Northern and Southern senators defeated the suggestion
on the ground that any postal censorship, even to prevent
rebellion, would be a violation of the First Amendment.
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In 1842, the first law regulating the importation of ob­
scene material was passed. It provided for no restrictions
on books or printed matter. Sandwiched in between a sec­
tion on customs duties and a definition of the ton, it read:
And be it further enacted, That the importation of all indecent
and obscene prints, paintings, lithographs, engravings, and
transparencies is hereby prohibited; and no invoice or package
whatever, or any part thereof, shall be admitted to entry, in
which any such articles are contained; and all invoices and
packages whereof any such articles shall compose a part, are
hereby declared liable to be proceeded against, seized, and
forfeited, by due course of law, and the said articles- shall be
forthwith destroyed.

It was years before the regulation of obscenity became
any sort of political issue at all in the United States. Some
books, mainly catalogues of Renaissance art, were
destroyed by Customs officials, but it was not until 1865
that Congress even attempted to stop the mailing of ob­
scene materials, and not until 1873 that the first effective
federal anti-obscenity statute was passed and a number of
states passed similar laws.

The federal law, known as the Comstock Act, is still in
force. It makes it a crime to mail an "obscene, lewd,
lascivious, indecent, filthy or vile article, matter, thing,
device or substance," or to inform someone through the
mails where such illegal objects may be obtained, directly
or indirectly, through a "written or printed card, letter, cir­
cular, book, pamphlet, advertisement, or notice of any
kind." Notice that, like the original customs statute, this is
primarily a law forbidding articles of commerce. From the
time of its passage, although it was stretched to include
books, it was enforced against contraceptive devices and
contraceptive information.

Anthony Comstock himself, who designed the law and
worked as an unsalaried postal inspector to enforce it, ac­
cording to an editorial in the September 1976 Playboy,
raised entrapment to the level of an art, soliciting contraceptive
information from doctors and early birth-control advocates by
writing letters in the guise of desperate women who had been
warned they would die in childbirth. In 1913, he boasted of hav­
ing convicted some 3600 persons and of having driven at least 15
to suicide.Comstock died in 1915 while prosecuting William
Sanger, husband of Margaret Sanger, for mailing a family­
planning book Comstock had ordered under a fictitious name.

A long struggle began between the advocates of the
"police power" of the government and those who con­
sidered any freedom of expression to be a constitutional
right. The constitutionality of regulating the mails and ex­
cluding fraudulent or immoral publications was upheld,
beginning in 1878, and federal post office inspectors and
customs inspectors have been moving against books and
magazines ever since. With the Tariff Act of 1930, action
against "indecent" books by the U.S. Customs became
really effective.

The law's double standard
Throughout, t~ere was a double standard to battle against.
The 1930 Tariff Act allowed the secretary of the treasury
to admit the "so-called classics" into the country, but only
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The message was clear:
Any sexually frank venture
ailDed at a lDass market for
the sake of profit 'Was suspect;
one whose profit or audience
were more limited was not.

when imported for "noncommercial purposes." As recent­
ly as 1957, Customs refused to allow into the country a
collection of pornographic pictures and books which
Alfred Kinsey wished to import for a special collection on
human sexual behavior at the University of Indiana. A
judge decided that the material could be admitted because
it was to have a limited audience, and "there is no
reasonable likelihood that the material will appeal to the
prurient interest of those who will see it." Morris Ernst and
Alan Schwartz comment, in Censorship: The Search for
the Obscene, "Thus did laymen-that is, nonscientists;
that is, judges-decide that science must be served even
though there is no study so far as we can find to prove that
scientists do not enjoy the prurient."

The more likely it would find a mass market, the more
likely was a publication or movie to be found obscene. In
the 1930s, a Court of Appeals judge said of the Tariff Act:
"Congress passed this statute against obscenity for the pro­
tection of the great mass of our people; ... art for the
public market is not art at all, but commerce." And in find­
ing the book Lady Chatterley's Lover not obscene in 1959,
another judge said, "A work of literature published and
distributed through normal channels by a reputable
publisher stands on quite a different footing from hard
core pornography furtively sold for the purpose of profit­
ing by the titillation of the dirty minded."

The message was clear. A sexually frank publishing ven­
ture aimed at a mass market for the sake of profit was
suspect; one whose profits or audience were more limited,
was not.

Martyring Mr. Ginzburg
Perhaps the most extreme application of this philosophy
was the Ginzburg case of 1966, in which the five-year con­
viction of publisher Ralph Ginzburg was upheld by the
Supreme Court on the ground that he advertised publica­
tions as being pornographic, even though they were not.

Ginzburg was charged with selling three pornographic
publications: a hard cover magazine called Eros; a biweek­
ly newsletter called Liaison; and a short book, The
Housewife's Handbook on Selective Promiscuity. The
specified volume of Eros contained 15 articles on the sub-
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ject of love and sex, only four of which were in question.
In Liaison, Vol. I No.1, Ginzburg had added an introduc­
tion, dedicating it to IIkeeping sex an art," to two reprints
of scholarly articles and an interview with a psycho­
therapist. The Handbook was a reprint of a book which
gave sex education in the guise of a sexual autobiography:
it previously had been printed privately and 12,000 copies
were sold to members of medical and psychiatric associa­
tions through direct mail.

The opinion of the court stated,
Petitioners, however, did not sell the book to such a limited au­
dience, or focus their claims for it on its supposed therapeutic or
educational value, rather, they deliberately emphasized the sex­
ually provocative aspects of the work, in order to catch the
salaciously disposed. They proclaimed its obscenity, and we can­
not conclude that the court below erred in taking their own
evaluation at its face value and declaring the book as a whole
onscene despite the other evidence.
and the court summed up: IIWher~ the purveyor's sole em­
phasis is on the sexually provocative aspects of his publica­
tions, that fact may be decisive in the determination of
obscenity."

Justice Douglas noted in his dissent that sex is used to sell
everything, and said, liThe sexy advertisement neither
adds to nor detracts from the quality of the merchandise
being offered for sale. And I do not see how it adds to or
detracts one whit from the legality of the book being
distributed."

Perhaps the last word in this case was had by Justice Pot­
ter Stewart, who wrote,
The Court today appears to concede that the materials Ginzburg
mailed were themselves protected by the First Amendment. But,
the Court says, Ginzburg can still be sentenced to five years in
prison for mailing them. Why? Because, says the court, he was
guilty of "commercial exploitation," of "pandering," and of
"titilation." But Ginzburg was not charged with "commercial ex­
ploitation"; he was not charged with "pandering"; he was not
charged with "titillation." Therefore, to affirm his conviction
now on any of those grounds, even if otherwise valid, is to deny
him due process of law. But those grounds are not, of course,
otherwise valid.

The line between commerce and lIart," or expression of
ideas, turns out to be the arbitrary line that decides
whether or not a publisher goes to jail. One of the things
that saved the publishers of Lady Chatterley's Lover was
that the book was brought out in hard cover. On the other
hand, Mr. Ginzburg's magazine Eros was a very expensive,
glossy magazine, with beautiful full-color reproductions of
classical erotic pictures by the great masters, but his adver­
tising was too commercial for the Supreme Court.

But in 1957 and again in 1973, the Supreme Court set as
its standard in judging pornography not only whether the
material appealed to the prurient, but whether it also
violated IIcommunity standards" of what was IIpatently of­
fensive." What are these standards, the IIcommon con­
science of the community," that the Court would have be
the judge of whether or not sexually explicit materials may
be sold? Isn't the only practical way to judge how many
people find something offensive, to measure its sales? Julie
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Today, at least to much of
the community, pornography
seems to have won the battle
in the marketplace of ideas.
It is widely circulated and
available; it is perfectly
acceptable.

Michaels in the Berkshire Sampler quotes the police chief
of North Adams, Massachusetts, as saying,
I don't think that any chief of police should be put in the role of
town censor-and that's what this is, censorship. You know,
we're not talking about an organized porn business-we're talk­
ing about little variety stores that are selling national circulated
books on the stands. They carry these magazines because there is
a demand for them-and if people want to purchase them, then
obviously what they're reading isn't violating their standards.

In the case of Lady Chatterley's Lover, the judge refused
to allow the post office to ban it because newspapers and
magazines of large circulation supported it. He said, "Sure­
ly expressions by leading newspapers, with circulations of
millions, are some evidence at least as to what the limits of
tolerance by present-day community standards are."

Today, three of the most widely circulated magazines in
this country are Playboy, Penthouse, and the raunchier
Hustler- (at least until recently)-all of which have cir­
culations of millions. The recently prosecuted movie Deep
Throat supposedly grossed $25 million. So-called lIadult
uses" (massage parlors and sexually explicit movie
theatres, bookstores, and peep shows)increased in New
York City from 9 in 1965 to 245 by January of 1977, ac­
cording to the New York Times.

Today, at least to a large segment of the community,
pornography seems to have won the battle in the market­
place of ideas. It is widely circulated; it is openly available;
it is perfectly acceptable.

The confusion of the intellectu,als
But what of the intellectuals, who have been champions of
the right to express explicit sexual ideas throughout this
century? Many of them have simply abandoned the con­
cept of the marketplace of ideas, holding that the ideas that
are winning out are not promoting the good of society, and
that therefore we have a duty to pit society against in­
dividual rights. Not for them the fervor of Justice Holmes,
who went so far as to say, 111£ in the long run the beliefs ex­
pressed in proletarian dictatorship are destined to be ac­
cepted by the dominant forces of the community, the only
meaning of free speech is that they should be given their
chance and have their way."
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The recent Hustler, Deep Throat, and Screw cases seem
to have fragmented the intellectual community. Harriet
Van Horne wrote an article in which she called herself "a
dedicated civil libertarian, " but said that she refused to de­
fend Hustler because "to defend Larry Flynt is to defend
obscenity of the vilest sort.... I am now astonished to
find myself wishing to limit Larry Flynt's free expression."
William Buckley saw no reason why Harry Reems should
not be allowed to go to jail for acting in Deep Throat, call­
ing himself a "libertarian" in the same column. On the
other hand, William Safire, while calling himself a "liber­
tarian conservative," took an opposite tack and suggested
curtailing "the hard-sell, not the hard core. Actors should
be allowed to prance about naked in stage, where admis­
sion is by ticket only, but not down the public streets."

An ad calling the Hustler conviction "government
harassment of a dissident publication," was signed by
Hugh Hefner of Playboy, but not by the editors of Esquire
or Penthouse. Joan Didion signed this ad; Nora Ephron did
not.

It sometimes seems as if one of the main reasons tha t
contemporary political and legal thinkers give up in
despair when trying to formulate principled defenses of
their positions is that they are trying to defend either the
"liberal" ideals of personal freedom or the "conservative"
ideals of economic freedom-but not both.

But since human beings are both personal and economic
beings, their rights in both areas are ultimately inter­
related. Any principle involving an absolute right in either
area will, if carried far enough and strictly enough, involve
the defense of rights that one may see as contradictory to
one's own preferences. When this occurs, one can either
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stick to the principle of rights, or say that it must be recon­
sidered because life is so complex.

A thorough-going defender of economic rights, for
instance-one who held that anything should be able to be
traded freely to consenting adults, without government in­
terference, as long as the trade violated no one's rights­
would have to defend pornography as a commercial activi­
ty (and thus would be defending free speech). Similarly,
those who hold the First Amendment as an absolute are be­
ing led by logic to defend the sale of pornography as well
as the right to utter pornographic ideas.

Milton R. Konvitz, in his book Expanding Liberties,
writes that
the "liberty" of newspaper publishers would be a nullity if their
property were not also constitutionally protected, for without
such protection a state's "taxes on knowledge" could well be con­
fiscatory. At least in the case of corporations engaged in the com­
munications industry it may be said that liberty and property are
inextricably intertwined, so that one cannot be guaranteed
without the other.... [F]reedom of the press is dependent upon
buildings, printing presses, trucks, which are physical posses­
sions without which freedom of the press could no more exist
than can mind without body.

This is what is at stake in the current debate over por­
nography. The First Amendment freedoms relevant to por­
nography are both personal and economic: Freedom of
speech is the basic freedom of the individual to think for
him or herself and to communicate that thought, and
freedom of the press is the right to merchandize the result
of that thinking.

As long as the material being censored was works of art
appealing to an educated audience-one might even say,
an elite-those who considered themselves liberals pre­
sented a united front against censorship of the so-called
obscene-any kind of censorship.

But just as many of those who upheld freedom of speech
in the abstract often could not bear to extend such freedom
to those whose opinions they abhorred-to Nazi sym­
pathizers, say, in the period before World War II-so,
then, would many staunch defenders of sexy art be only to
happy to outlaw sexy trash. However, as Jean-Francois
Revel says, in The Totalitarian Temptation, "A free press
isn't always right and it isn't always honest, any more than
a free man is always right and honest. If literature could
not have been authorized without first learning how to ban
trash, we would still be busy correcting the first set of
proofs to come off the printing press. Those who do not
understand that freedom has value in itself, though its ex­
pression necessarily produces evil as well as good, are
poorly suited to the culture of democracy."

Like it or not, we who believe in individual freedom and
rights are going to have to champion the whole bag­
freedom of speech and freedom of the press. Not just a free
marketplace of ideas, but a free market. •

Joan Kennedy Taylor is an associate editor of Libertarian
Review. Her article "Pornography and the Law" appeared
in the September 1977 issue of LR; this essay is a sequel to
that discussion.
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test, and incarcerating 'hard core' in­
dividuals in special camps."

Drugs? "By 1975," Schrag writes,
"American physicians were writing 240
million pharmacy prescriptions annual­
ly for psychotropic medication for peo­
ple who were not hospitalized - roughly
one for every man, woman, and child in
the country - enough pills all told to
sustain a $1.5-billion industry and to
keep every American fully medicated
for a month. "

A "science" which enables "man­
agers" to categorize people according to
"social and economic" criteria? Gross
reports a study performed by two Uni­
versity of Oklahoma psychologists who
discovered that mental health profes­
sionals diagnose according to their per­
ception of their patients' social class:
The poorer you are, the more likely you
are to be sick. Schrag insists that psy­
chotropic drugs, especially the "major
tranquilizers" like Prolixin and Haldol,
are used by doctors not to cure their pa­
tients but to manage them, that "the
drugs do not free the patient from his
demons, his anxieties, and his psychoses
as much as they free the physician, the
institution, and the society from the pa­
tient himself." Schrag describes a two­
page advertisement from the May, 1974

Not with a bang,
but a downer
by Jeff Riggenbach

Mind Control, by Peter Schrag. Pan­
theon, 327 pp., $10.00.

The Myth of Psychotherapy, by
Thomas Szasz. Doubleday Anchor, 236
pp., $8.95.

The Psychological Society, by Martin
L. Gross. Random House, 352 pp.,
$10.95.

o Aldous Huxley predicted more than
30 years ago, in his foreword to one edi­
tion of Brave New World, that atomic
energy, then only recently unveiled in
Hiroshima as an awesome agent of
death, would be harnessed in the later
years of the 20th century, and used only
for peaceful purposes. But the prophecy
gave him little comfort. "It is prob­
able," he wrote, "that all the world's
governments will be more or less com­
pletely totalitarian even before the
harnessing of atomic energy; that they
will be totalitarian during and after the
harnessing seems almost certain."

What also seemed certain to Huxley
was the "scientific", or, to be more ex­
act, the "medical" character of the com­
ing tyrannies. "A really efficient total­
itarian state," he wrote, "would be one
in which the all-powerful executive or
political bosses and their army of
managers control a population of slaves
who do not have to be coerced, because
they love their servitude." And to esta ­
blish such a love of servitude (de la
Boetie's "will to bondage"?) a govern­
ment needs

First, a greatly improved technique of
suggestion - through infant conditioning
and . . . drugs. ... second, a fully
developed science of human differences,
enabling government managers to assign
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any given individual to his or her proper
place in the social and economic hierarchy.
(Round pegs in square holes tend to have
dangerous thoughts about the social system
and to infect others with their discontents.)
[emphasis added]

In Brave New World, all this goes
under the name of "happiness engineer­
ing. " In our world, depending on
whether you read Peter Schrag or Mar­
tin Gross or Thomas Szasz, it goes under
the name of "mental health" or "the
psychological society" or "the thera­
peutic state." But whichever one of the
three you read, you'll be told that Hux­
ley's model totalitarian state is already
emerging among us, with every detail
just as prophesied. A greatly limproved
technique of suggestion? "Suggestion,'
Gross writes, "is the method of psycho­
therapy." "The essential distinction,"
says Szasz, "from the point of view of
suggestion . . . between electrotherapy
and hypnosis on the one hand, and psy­
choanalysis on the other, is that the
former methods are crudely suggestive,
whereas the latter is more subtly so."

Infant conditioning? More than a
million American children under 18 are
currently under the care of mental
health professionals, Gross tells us, and
as many as one in ten American school
children may come under the care of
school psychologists whose "prying into
youngsters' minds and emotions is
equally satisfying to the bureaucratic T

mentality which feeds on the amassing /c

of often irrelevant information on
school children." The U. S. Department
of Health, Education and Welfare,
Schrag reminds us, has recenty con­
sidered implementing the plan of Dr.
Arnold M. Hutschnecker "to curb ur­
ban violence by screening all eight­
year-old children for 'delinquent ten­
dencies', 'treating' those who failed the Thomas Szasz
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issue of the Archives of General Psychi­
atry:

A swarthy, dark-skinned, thick-lipped,
leather-jacketed young man, fist clenched
. . . appears under the phrase "Assultive
and Belligerent?" "Cooperation," reads the
message on the facing page, "often begins
with Haldol. "

And as for the claims of all this to scien­
tific respectability, Szasz may be count­
ed upon to deliver the final blow:
"Modern psychotherapy," he writes, is
"a religion that pretends to be a sci­
ence."

This has been Szasz's theme, in every
one of his 15 previous books and in all
but a few of his, hundreds of magazine
articles, for the past 21 years. In his first
book, Pain and Pleasure (1957), he

Szasz has disntissed
ltlental illness itself
as a "ltlyth" without
biocheltlical basis.
He has insisted that
religion be called
religion and ntedicine
be called ntedicine.
Sigltlund Freud he
now calls a great
religious .leader .

commented that "the social roles of the
minister or priest on the one hand and
of the physician on the other have be­
come separate and distinct only grad­
ually with an evolving civilization." And
almost all his subsequent writing has
been directed at making that distinction
too brilliantly clear to ignore or evade or
gloss over any longer. He has likened
psychiatrists to priests, mental illness
and drug addiction to heresy, and the
mental health movement to the Inquisi­
tion. He has dismissed mental illness
itself as a "myth" without biochemical
basis. He has insisted that religion be
called religion and medicine be called
medicine. And in his latest book he calls
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Sigmund Freud a great religious leader,
and psychotherapy, including psycho­
analysis, "the religion of the formally
irreligious-with its language, which is
not Latin but medical jargon; with its
codes of conduct, which are not ethical
but legalistic; and with its theology,
which is not Christianity but pos­
itivism."

Martin Gross, too, sees psychology as
a pseudoscientific faith:

When educated man lost faith in formal
religion, he required a substitute belief that
would be as reputable in the last half of the
twentieth century as Christianity was in the
first. Psychology and psychiatry have now
assumed that special role. They offer mass
belief, a promise of a better future, op­
portunity for confession, unseen mystical
workings and a trained priesthood of help­
ing professionals devoted to servicing the
paying-by-the-hour communicants.

For Gross, as for Szasz, the soul has
become the Unconscious, and sin has
become sick, but only the names have
changed; the reality beneath has re­
mained the same. "Just as the clergy
once mediated between man and his
soul," Gross writes, "so the psychiatric
and psychological professional must
now interpret the mind for man." And
for Peter Schrag, as for Gross and for
Szasz, the widespread enthusiasm which
the mental health movement has en­
countered can be explained only by
reference to. "a sort of religious quest"
for the underlying secret of the human
mind.

But to go on laying such stress on the
similarities among these books - their
convictions that Huxley's Brave New
Warid lies just around the historical
corner, and that the psychological "sci­
ences" are in fact religions - may be
misleading. Their differeqces are at
least as noteworthy as their concur­
rences. For example: Szasz bases his case
for the religious nature of psychiatry in
an explicit theory of religion as literal­
ized metaphor (he explains it most fully
in the introduction to Heresies). As the
devout Christian believes the body of
Christ to be literally incarnate in the
bread and wine of communion, says
Szasz, so the devotee of psychiatry
believes diseases and cures to be literally
incarnate in the bizarre behavior and
stylized conversation of, respectively,
mental patients and psychotherapists.
And Szasz fortifies his case by offering a

detailed historical analysis of the origin
of psychotherapy in the religiQus "cure
of souls." Gross, by contrast, is entirely
silent about why psychiatry qualifies as
a religion. Beyond referring to the ob­
vious surface similarities of the two, he
relies exclusively on the time-honored
method of assertion.

Again: Gross extends his critique of
psychiatry only as far as the recently
developed antipsychotic drugs, no fur­
ther. For Gross, these drugs establish
what slender claim the melping profes­
sionals legitimately have to the status of
scientists. They work, don't they? Well,
consider the case which Gross approv­
ingly quotes from the files of Dr. Arthur
K. Shapiro, "an authority on Gilles de la
Tourette's Syndrome, a pathology of the
central nervous system" whose symp­
toms include "severe tics ... , bizarre
movements, and frequent throat clear­
ings followed by the uttering . . . of ex­
treme obscenities." Shapiro's patient
suffered from this "strange ailment" for
33 years. For the last ten years he was
especially subject to frequent attacks of
"coprolalia, or the involuntary utterings
of obscenities.... They were emitted
on the average of one barrage every
three minutes." This patient was finally
hospitalized, after decades of utterly in­
effective psychotherapy, and treated
with Haldol. Within months, the symp­
toms had entirely vanished, except for
"one tic every three or four days."

Haldol is a tranquilizing drug so
powerful that a single injection can re­
main effective for several weeks. Its
common side effects include severe dry
mouth and thickened tongue, which
render speech of any kind, much less the
"involuntary uttering of extreme ob­
scenities," exceedingly difficult. Could
it be that Dr. Shapiro's case study is
not, as Martin Gross believes, a bit of
evidence for the biochemical theory of
mental illness, but only an instance of
how pervasive the ideology of drugs has
become within the helping professions?
As Peter Schrag describes, this ideology
holds that

the nuisances, the deviants, the noncon­
forming, and the nonfunctioning are almost
surely victims of an ailment, a "personality
disorder," a chemical imbalance, which
makes it possible - indeed, makes it neces­
sary - for someone else to manage them with
... drugs. In those cases where there is
doubt about the ailment, as there usually is,
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the effects of the drug itself may help define
it: if the drug works, the problem must be
the ailment for which the drug was in­
dicated; if it doesn't, try something else, or
try several drugs at once, or increase the
dosage until the patient is stupefied.

In short, the drugs are a means of
control. And control is precisely, in the
last analysis, what Schrag, what Gross,
what Szasz, what the culture generally,
has found so objectionable about the
"happiness engineering" of the 1970s.

Drugs are a nteans
of control. And in the
last analysis, control
is precisely what
Schrag, what Gross,
what Szasz, what
the culture generally
has found to be so
objectionable in the
1970s' "happiness
engineering."

Bestsellers like This Perfect Day, hit
films like "One Flew Over the Cuckoo's
Nest," hit science fiction nQvels like
Kate Wilhelm's Where Late the Sweet
Birds Sang - they all signify the same
fear that Huxley was right, the same
culture-wide suspicion of "helping pro­
fessionals" who get most of their fund­
ing from the government and are now
more numerous than the police. As
Schrag puts it: "The mental-hearth
system has become a form of control im­
pinging on the whole society. By defin­
ing deviance as illness and deviants as
cases, it teaches everyone that its stan­
dards of normative behavior rest not on
moral authority, cultural tradition, or
political fiat, but on a 'science' from
which there is no appeal and against
which there can be no rebellion." •

Jelf Riggenbach lS contributing editor
l?f LR.
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Chinagate
by Jonathan Marshall

The Committee of One Million:
"China Lobby" Politics, 1953-1971,
by Stanley D. Bachrack. Columbia
University Press, 371 pp., $14.95.

"Koreagate," the latest of Washing­
ton's tragi-comic scandals, with hun­
dreds of thousands of dollars passed in
unmarked envelopes to scores of con­
gressmen, has once again drawn our
jaded attention to the political
machinations of agents for foreign
powers. In the early 1960s, short-lived
Congressional inquiries into corrupt
lobbyists for Caribbean dictators Rafael
Trujillo and Anastasio Somoza threat­
ened the careers of several prominent
politicians, until the investigations were
brought to hasty conclusions. A decade
earlier, news headlines bruited dis­
coveries about the powerful China Lob­
by, and exposed the brazen intervention
of Nationalist China into American
politics.

Nowadays, with its leading figures
dead or fossilized, it is hard to take the
China Lobby quite seriously. Certainly
it expired, unofficially, when Nixon
made his triumphant visit to China in
1972. Conservatives were quick to aban­
don their old loyalties: the late Joseph
Alsop, a perennial prophet of famine
and revolution in China, finally went
there and discovered paradise; Gerald
Ford praised the way China disciplines
its youth; and James Schlesinger led the
calls for closer military cooperation with
China to contain the Soviet Union.

This ignominious end to the China
Lobby obscures the influential role it
played in the 1950s in promoting a rigid
policy of hostility towards the People's
Republic of China (PRC). The China
Lobby was not a tiny conspiracy, but a
broad pressure group, including
Chinese diplomats with bulging bank
accounts and their paid agents­
journalists and wealthy publicists, re­
tired diplomats, and above all, an im­
pressive array of senators and con­
gressmen. According to Ross Koen, the
group's first, and best, historian, this
lobby had two distinct elements: an in­
ner core, often motivated by self-

interest, "which consistently supported
and pursued the interests of Chiang
Kai-shek and the Kuomintang"; and
ideologically motivated "affiliates who
were increasingly allied to the Chiang
regime in their sYmpathies." Together,
these groups exploited the public's fear
of communism to eliminate all critics of
the Chiang regime from positions of
policy influence, and to stifle debate on
China policy. There can be no doubt
that this well-organized lobby, with the
aid of a politically partisan Republican
Party, McCarthyism, and the Korean
War, scored a major political triumph.
Where Koen looked at the lobby as a
whole, Bachrack now focuses on an or­
ganization around which many of
Chiang's American friends coalesced:
the Committee of One Million Against
the Admission of Communist China to
the United Nations (COM).

COM's success in Congress best re­
flects the extent of its influence. On its
steering committee sat John W. McCor­
mack, the House minority whip (and
later Speaker); John Sparkman, now
chairman of the Senate Foreign Re­
lations Committee; and H. Alexander
Smith, chairman of the Senate Far East
subcommittee. The signers of its 1953
petition to President Eisenhower against
admission of the PRC to the U.N.
(which would "destroy the prestige and
the position of the United States and of
the Free World in Asia"), included
Eugene McCarthy, Hubert Humphrey,
Warren Magnuson, and 50 other mem­
bers of Congress, as well as governors,
generals, businessmen, labor and reli­
gious leaders, publishers, and jour­
nalists.

The COM's congressional success
owed much to the resourcefulness of its
president, Congo Walter H. Judd (R­
Minn.), a former missionary whose fer­
vent support for Taiwan impressed his
colleagues. But much of the credit must
go to COM's enormously energetic sec­
retary, Marvin Liebman, who was once
called "the best single action-group
organizer on the far right today"­
everything from the American Emer­
gency Relief Committee on the Panama
Canal to Young Americans for Free­
dom. Liebman organized the COM's
huge petition drives (the first million
signers of its petition gave the COM its
name) to maintain pressure on Congress
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and the administration. Few in Con­
gress, remembering the hysteria of the
McCarthy era, were willing to risk an­
tagonizing militantly pro-Taiwan con­
stituents organized by the COM, which
accounts for the bipartisan support it
attracted throughout the 1950s.

Bachrack's workmanlike history of
COM organizational efforts and activ­
ities, while not inspired, is capable; his
use of Marvin Liebman's incomplete of­
fice files provides rich documentation of
an effective pressure group in action.
But his book will undoubtedly attract
more interest for his charges concerning
the committee's origins. "No longer," he
concludes, "is it farfetched to hypothe­
size that the Committee may have been
conceived as a small, covert [CIA]
domestic propaganda operation design­
ed to stiffen American resistance to any
conciliatory diplomatic move toward
the People's Republic of China." What
evidence does Bachrack have for this
alarming suggestion?

He shows that the COM was spawned
in a secret executive session of Walter
Judd's subcommittee on Far Eastern Af­
fairs, following testimony by a mysteri­
ous French "expert on psychological
warfare," Count Nicholas de Rochefort.
De Rochefort had previously sent C.D.
Jackson, special assistant to President
Eisenhower, a plan for "an offensive ac­
tion of psychological warfare ... op­
posed to the entry of Red China to the
U.S." De Rochefort's interest in psycho­
logical warfare, a cryptic hint that he
may have been known to the ass, and
the fact that neither the CIA nor Judd's
former subcommittee will reveal infor­
mation about him lead Bachrack to
wonder whether he was not really the
agent of "a covert CIA domestic polit­
ical operation."

But Bachrack's evidence sometimes
works against him. Jackson (who was
White House adviser on psychological
warfare, a fact Bachrack nowhere men­
tions) , threw cold water on de Roche­
fort's proposal: "I feel that it is not
something I could possibly become in­
terested or involved in . . . ." And why
did Jackson need to inform the CIA di­
rector of de Rochefort's approach, if the
plan originated in the CIA to begin
with? The fact that the CIA now refuses
to disclose whether de Rochefort was
ever an agent simply reflects an under-
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standable agency policy never to con­
firm or deny such speculations.

Bachrack leaves us with hints and
speculations instead of probing into the
complexities of CIA policy towards the
China question. It is clear, for example,
that one CIA faction, probably com­
posed of old ass liberals, concluded
that Chiang Kai-shek's hopelessly cor­
rupt bureaucratic dictatorship would
not serve U. S. interests in Asia and

Bachrack leaves us
with speculations
instead of probing
the cOnlplexities of
CIA policy towards
the China question.

ought to be abandoned. Some of the
major revelations against the China
Lobby were produced by men close to
the CIA, such as Richard Horton of
Reporter magazine, who was CIA sta­
tion chief in Paris in the late 1940s, and
Alfred Friendly of the Washington Post,
a World War II intelligence veteran
who also worked in Paris in the late
1940s (out of an office inhabited by
numerous CIA agents, including E.
Howard Hunt). Moreover, China Lobby
leaders frequently grumbled that the
CIA was actively backing "third force"
leaders in Hong Kong, such as Li
Tsung-jen, against the interests of
Taiwan.

But with the onset of the Korean War
came growing national hostility towards
the PRC, and a new commitment to
Taiwan. Undoubtedly the CIA, al­
though liberal by Washington stan­
dards, reflected the changing mood. It
is at this point that we can begin to see
major CIA operations mounted against
the PRC, both abroad (such as the
notorious mainland raids organized by
"Western Enterprises, Inc." on Tai­
wan), and, more importantly for this
discussion, on the home front. Several
organizations, which Bachrack lists as

active in pro-Nationalist propaganda,
smell strongly of a CIA presence. For
example, the Committee to Defend
America by Aiding Anti-Communist
China included as vice-chairman Gen­
eral William Donovan, wartime head of
ass who continued to work actively
with the CIA in Asia during the 1950s;
while Jay Lovestone, a top CIA labor
organizer active in Southeast Asia, sat
on the board of directors. Another
leading China Lobby organization, the
Committee on National Affairs, in­
cluded on its executive committee Cord
Meyer, who recently served as CIA sta­
tion chief in London. These CIA links
to domestic propaganda organizations
are themselves solid enough evidence to
merit a congressional inquiry.

But even the Committee of One Mil­
lion had important CIA links, beyond
those hypothesized about de Rochefort.
In particular, Liebman, Judd, and
Harold Oram, the COM's fundraiser
and public relations expert (who em­
ployed Liebman), all were experts at
raising money from CIA friends to fi-

Div...sil 1l
ITired of the same old line,
[handed out in the same old
I

,form? You need a change.
You need the monthly review
published by libertarian ac­
tivists for libertarian ac­
tivists. Everybody needs a lit­
tle

Div...sil1l

Subscribe now:
$5 a year

199 Dolores St. #7
San Francisco, CA 94111

Published by the
Libertarian Party of San Francisco

37



nance anticommunist activities abroad
and at home. Together, for example,
they organized in 1952 Aid Refugee
Chinese Intellectuals (ARCI), sponsored
by many of the same people who backed
COM. Its purpose was to aid, and
publicize the plight of, Chinese intellec­
tuals who fled the mainland. ARCI was
in constant touch with the Psychological
Strategy Board, set up under Truman
to oversee all CIA psychological warfare
operations. And the CIA gave the ARCI
its initial funding (as well as more later
on). ARCI executive chairman Chris­
topher Emmet admitted in a private let­
ter that "Dram's contact in Washing­
ton, who works for the [CIA's] Free Asia

Does the CIA share
responsibility for
initiating Alllerica's
disastrous policies
towards both China
and Vietnalll?

Committee . . . got us the first $5,000
from them with which we started our
work."

However, Emmet noted shortly after
the 1952 election, "Dram's contacts and
connections were better under the
Truman administration," which meant
that Judd's contacts would have to pull
more weight under Eisenhower. Thus
when ARCI needed more money in
1953, one ARCI official wrote Judd,
"Oram says that he will also contact his
friends in the CIA, but he believes this
should be in addition to your own call."
In later years, Judd was in direct touch
with Cord Meyer of the CIA, who took a
personal interest in funding ARC!. It is
perhaps also significant that in the first
months of its formation, ARCI used the
offices of the American Committee on
United Europe, free of rent. ACUE, for
which Oram also handled fundraising,
was wholly controlled and organized by
the CIA (several of whose top executives
sat on its board). Oram's work for
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ACUE suggests just how close he was to
the CIA.

ARCI was more than a foreign CIA
operation; it had an important domestic
role as well. Christopher Emmet point­
ed to "the educational importance of
this project in making Americans more
aware of the Chinese anti-Communist
cause. . . . The reason is that the hu­
manitarian appeal for relief incidentally
permits giving all the political facts
about persecution, etc.... It does not
invite argument and attack as in the
case of direct political propaganda,
however right it may be."

Thus, through ARCI, the CIA was
"incidentally" financing domestic polit­
ical propaganda. The same was true of
the Crusade for Freedom campaign
which raised money for the CIA's Free
Europe Committee and Radio Free
Europe. Given Oram's central role as
fundraiser for the COM, along with
Liebman and Judd, is there not cause
indeed to suspect some CIA role in the
Committee's propaganda campaign
against the PRC?

This question, which .cannot now be
answered, raises a host of other in
triguing questions about the scope of
CIA political intervention at home,
which go far beyond the revelations of
Operation CHAOS and domestic drug
experiments. For example, did the CIA
back the American Friends of Vietnam,
the potent lobby for U.S. intervention in
Vietnam? (AFV, well-stocked with CIA
connected individuals, included Dram
as fundraiser; he was at the same time a
lobbyist for the Diem regime). Does the
CIA, therefore, share responsibility for
initiating America's disastrous policies
towards both China and Vietnam?

As Bachrack suggests, this kind of
speculation is no longer far-fetched. We
have learned enough about CIA crimes,
and about the formulation of national
policy in a climate of secrecy, to suspect
the worst. But suspicion is no longer
enough, and Bachrack's book, on top of
everything else, is a welcome call for a
serious investigation of how the
American public is manipulated, and
for an end to government secrecy. •

Jonathan Marshall is a Marshall Scholar
at Sussex University, and has written for
Inquiry, Pacific Research, and The
Bulletin of Concerned Asian Scholars.

New Mises

translations

by Richard Ebeling

On the Manipulation of Money and
Credit, by Budwig von Mises. Free
Market Books, 296 pp., $14.00.

Two thousand years ago, the ancient
Chinese historian Ssu-Ma Ch'ien dis­
cussed the monetary policy of Emperor
Wu-ti (155-87 B.C.). Ssu-Ma Ch'ien ex­
plained that, "The entire wealth and
resources of the nation were exhausted
in the service of the ruler, yet he found
them insufficient." His appetite not
satisfied, Emperor Wu-ti turned to
monetary debasement and as "coins
became more numerous and of poorer
quality, goods became scarcer and
higher in price." "The purpose of cur­
rency is to provide a medium of ex­
change between farmers and mer­
chants," Ssu-Ma Ch'ien argued. But in
the hands of the government, "it is sub­
ject to all kinds of clever manipulation."

Analyzing the debasement of the
British currency in the 1600's, the 19th
century liberal and historian Thomas B.
Macaulay was even stronger in his con­
clusions. "[I]t may be doubted,"
Macaulay charged, "whether all the
misery which had been inflicted on the
English nation in a quarter of a century
by bad Kings, bad Ministers, bad Par­
liaments and bad Judges was equal to
the misery caused in a single year by bad
crowns and bad shillings."

The twentieth century has suffered
from the same monetary plague that has
rained ruin upon countless others since
the beginning of recorded history. Ex­
cessive wage demands by trade unions
are satisfied by monetary increases to
pay the higher money wages; the decline
in some American prices that would
normally follow a relative rise in the
price of oil imports is prevented through
monetary expansion; minimum wage
laws and union restrictions generate
unemployment, and public works jobs
are created for the victims by federal
deficit spending-financed, once again,
through monetary expansion; favors
and subsidies are promised to special in-
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terest groups and thus budget deficits
are made even larger, with even more
monetary expansion.

But whereas in previous times infla­
tionary policies have usually been car­
ried out as political expedients, in our
age they have become institutionalized
as part of the reigning ideology. Mone­
tary ITlanipulation has becoITle the ulti­

mate tool for domestic interventionism.
Most opponents of inflation, unfor­

tunately, suffer from two deficiencies.
Firstly, they fail to see the ideological in­
fIuences that lie behind money creation
and think that government-supervised
"rules" for monetary growth can pre­
vent "excessive" increases in the money
supply. And secondly- by looking al­
most exclusively at monetary influences
on the "price level," output, and em­
ployment as a whole- they fail to ap­
preciate the process by which inflation
can bestow privileges on special groups.

In the 1920s and 1930s, the Austrian
economist Ludwig von Mises dealt sys­
tematically with these problems. How­
ever, those essays (representing his most
important writings on monetary theory
between the publication of his Theory
of Money and Credit in 1912 and
Human A etion in 1949) have only re­
cently been translated and published,
under the title On the Manzpulation of
Money and Credit.

Writing at the height of the great
German inflation in 1923, Mises ex­
plained that, "In some situations it is
considered more advantageous to cover
government expenditures by issuing new
notes, than by increasing the burden of
taxes or borrowing money. This was the
argument during the war. ... The
same argument is now advanced when it
comes to supplying some of the popula­
tion with cheap foodstuffs, covering the
operating deficits of public enterprises
. . . and arranging for reparations
payments."

Unwilling and afraid to admit that
programs and privileges that benefit
some must be paid for by "others," the
government brings about the redistribu­
tion of income through the indirect
method of inflation. Thus, Mises force­
fully argued, "inflation becomes one of
the most important psychological aids
to an economic policy which tries to
camouflage its effects.... By deceiving
public opinion, it permits a system of
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government to continue which would
have no hope of receiving the approval
of the people if conditions were frankly
explained to them."

But as long as the ideology of priv­
ilege and power reigns supreme, no
hope can exist for the end of monetary,
manipulation. Inflationary policies
would cease, Mises stated, only when an
alternative political philosophy arose
that was "firmly grounded on a full and
complete divorce of ideology from all
imperialist, militarist, protectionist,
statist and socialist ideas."

The method Mises used for analyzing
what he called the "social conse-

I quences" of inflation was the "step-by­
step" approach. Today, it would be re­
ferred to as microeconomic process
analysis. A refined exposition of this
method is presented in the longest essay
in the volume, Mises' 1928 monograph,
"Monetary Stabilization and Cyclical
Policy."

Increases in the quantity of money,
Mises stated, "must necessarily appear
on the market at some definite point,
affecting only one group in the economy
at first . . . and, as a result, only the
prices of commodities these particular
persons are demanding.... Only later
are prices of the remaining goods raised
as the increased quantity of money pro­
gresses step by step throughout the land
and eventually reaches every participant
in the economy. "

Those individuals who receive the in­
creased supply of money early in the in­
flationary process are in the position of
purchasing a larger quantity of goods
and services before prices have risen
significantly, and thus have gained from
the inflation. Those who are not af­
fected until some later point in the in­
flationary process have had to face ris­
ing prices for the goods and services they
desire but have not had a concomitant
increase in their incomes, and thus have
suffered from the inflation.

The sequential steps by which prices
are affected during an inflation are il­
lustrated in Mises' theory of the business
cycle. Increases in the quantity of
money that enters the economy through
the banking system tend to lower the
rate of interest and may stimulate new
investment in excess of voluntary sav­
ings. Those who borrow the new money
at the lower rate of interest will bid up
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Ludwig von Mises

the prices of labor and other factors of
production, in order to attract these
factors into their investment projects.

However, those receiving the higher
money incomes will then, in turn, pro­
ceed to demand other goods, most
probably consumption goods. The pro­
ducers of consumer goods now, in their
turn, attempt to bid away resources so
they may increase their own production.
Thus, we soon have a tug-of-war be­
tween those attempting to complete in­
vestment projects begun under the ori­
ginal stimulus of the monetary-induced
lower rate of interest and those who are
attempting to expand their production
of consumer goods. As long as the
monetary increases continue and ac­
celerate, entering the economy through
the banking system, the inflation­
induced struggle for the use of resources
continues. When the inflation finally
ends, the economy passes into a reces­
sion or a depression, during which the
resources malinvested in the "boom" at­
tempt to adjust to an accurate reflection
of consumer~spendingpreferences.

Ours has been one of the worst cen­
turies for monetary abuse. The ultimate
state intervention-war-all but de-

stroyed the international gold standard
in 1914. The monetary manipulations
of the 1920s and the collectivist social
"experiments" of the 1930s ruined what
remained of it beyond repair. And the
period since 1945 has been an era in
which the Washington Wizards of Oz
have hidden behind a screen while
creating the illusion of world stability
based upon paper dollars and paper
gold. Violent exchange-rate fluctua­
tions, disrupted international trade,
domestic inflations, and renewed calls
for a return to the mercantilist world of
protectionism and controls has been the
end product of these magical tricks.

In 1755, Richard Cantillon explained
that "when money has become more
abundant ... the State, the Princes
and Heads of Republics ... make use
of the facility which they find through
the abundance of their State revenues,
to extend their power and to insult other
countries on the most frivolous pre­
texts." But, Cantillon reminded the
reader, "since, according to the natural
course of humanity, the State must col­
lapse of itself, they do but accelerate its
fall a little."

The aggrandizement of the state has
proceeded at an ever-accelerating rate,
thanks to the bountiful supply, of
money miraculously created for its use
in this age of the printing press. When
or if the state's '~natural" collapse will
come about cannot be certain. But
whatever the "course of humanity," no
hope for economic stability will exist un­
til all government interference with
prices, wages, interest rates, and money
is brought to an end.

At the end of his 1931 essay analyzing
"The Causes of the Economic Crisis,"
Mises hoped that "it is ... not too op­
timistic to assume that those govern­
ments and parties whose policies have
led to this crisis will some day disappear
from the stage and make way for men
whose economic programs leads, not to
distructioti and chaos, but to economic
development and progress."

We can only have the same hope
today. •

Richard Ebeling z's the editor of the
Center for Libertarian Studies' Occa­
sional Papers Series.
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Mutual biography
by Tom G. Palmer
Pistols for Two, by Owen Hatteras.
Folcroft, 42 pp., $10.00.

Major Owen Arthur James Hatteras
(1862-1923) was, at one time, a moder­
ately well-known American literary
figure. He was a frequent contributor to
The Smart Set (edited by H. L. Mencken
and George Jean Nathan) and was pre­
vented from continuing on as a regular
in The A merican Mercury only by his
untimely death in 1923. His many epi­
grams and his two columns, "Pertinent
and Impertinent" and "Americana,"
were high points of The Smart Set, itself
a high point of American magazine
publishing. His most lasting contribu­
tion, however, was the charming Pistols
for Two, a biographical sketch of The
Smart Set's two unique editors,
published by Alfred Knopf in 191 7 and
recently re-issued by Folcroft.

Hatteras takes a somewhat unique
view of biography, as he explains in his
introduction: "Personalities, so to
speak, are not revealed brilliantly and
in the altogether, but as shy things that
peep out, now and then, from inscruta­
ble swathings, giving us a hint, a sugges­
tion, a moment of understanding." Fur­
ther, "we see them, not as complete im­
ages, but as processions of flashing
points." This viewpoint is unique only in
its philosophical justification of un­
comprehensive biography; one will find
no dearth of tomes which purport to re­
veal the inner soul of a man or woman
but which end up as a pedantic collec­
tion of poorly arranged, random facts
strewn over 400 pages of 60-pound,
glossy paper. Hatteras is successful
because he stakes out an extreme posi­
tion and holds to it, with no pretension
of revealing the true personalities of his
subjects "in the altogether." His book is
a collection of delightfully and admit­
tedly random "flashing points."

Of Mencken, we are told that "he is
five feet, eight inches in height, and
weighs about 185 pounds.... he wears
buttoned shoes because he cannot tie
shoe laces.... he detests Tschaikowsky
and Rossini. . . . in his youth he wrote
waltzes.... he drinks all known alco­
holic beverages, but prefers Pilsner to
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any other. ... he is bow-legged.... he
pays all bills immediately, never steals
what he can buy, and is never late for an
appointment. ... he believes in war so
long as it is not for a moral cause. He
advocates universal military training on
the ground that it causes wars.... he
arises at eight sharp every morning. . . .
he detests windy days.... he never
wears patent leather shoes. . .. he has
twice voted for Roosevelt, not by convic­
tion, but because he believes Roosevelt
gives a better show than any other per­
former in the ring. . . . he works in his
shirt sleeves and sleeps in striped pa­
jamas.... down to July 7, 1913, he
employed suspenders to hold up his
trousers. Being then convinced by Na­
than that such appliances had a socialis­
tic smack, he abandoned them for a
belt. . .. he has never read George
Eliot, or Jane Austen, or Bulwer­
Lytton.... he questions pragmatism,
but admits its workableness. ... a
healthy man, he yet complains hourly of
imaginary ailments he has never
seen Coney Island he loves co-
coanut pie.... he frequently carries on
a perfectly innocent conversation with
Nathan in a low stage whisper, thus
lending to his' most trivial remarks a
secret and sinister import. . . . he likes
to walk in the rain and get wet. . . . he
has been arrested four times, once in
Paris, once in Copenhagen, and twice in
America. He was acquitted each time,
though guilty.... his favorite name for
a woman [is] Maggie.... he owns a
plaid shirt. He wears it. . . . he has
never read Shakespeare's "Venus and
Adonis" or "Pericles, Prince of Tyre".
... he is fond of candy.... he is a bit­
ter opponent of Christian Science and
has written all sorts of things, from epi­
grams to long articles, against it. ... if
he could choose another given name it
would be Francis he reads all the
new Socialist books he detests cut
flowers, carpets, the sea-shore, hotels,
zoological gardens, the subway.... "

Nathan is similarly treated. We
learn, among many other fascinating
tidbits, that "he bought Liberty Bonds.
He can eat spinach only when it is
chopped fine.... his boyhood ambi­
tion was to be an African explorer in a
pith helmet, with plenty of room on the
chest ribbon for medals that would be
bestowed upon him by the beauteous

Crown Princess of Luxembourg.... he
never reads the political news in the
newspapers.... he is a hypocondriac
and likes to rehearse his symptoms. . . .
he dislikes . . . men who tell how much
money they have made, men who affect
sudden friendships and call him
Georgie, women who affect sudden
friendships and then call him Mr.
Nathan, writing letters, receiving let­
ters, talking over the telephone, and
wearing a hat. . . . he cannot use a
typewriter. ... like Beethoven, he uses
neither morphine nor cocaine. Like Sit­
ting Bull and General Joffre, he has
never read the Constitution of the
United States.... he never accepts an
invitation to dinner if he can avoid it by
lying.... he fell in love at first sight in
1913 with a flower girl in the Luitpold
Cafe in Munich, but the hussy was dis­
tant. . .. he has never been in jail....
he can down several hundred olives at a
single sitting. . . . an examination of his
blood, on July 1, 1917, showed: Hb.,
III %; W. B.C. , 8, 175. ... he has
never read "Paradise Lost". . .. he
never enters a house a second time in
which he has encountered dogs, cats,
children, automatic pianos, grace be­
fore or after meals, women authors, ac­
tors, The New Republic, or prints of the
Mona Lisa. . . . [he] has seen more than
3000 plays in America, 400 in England,
and 1900 on the continent. . . . among
his most widely quoted retorts is that
made by him to a newspaper interviewer
who asked him if it was true that a dis­
gruntled theatrical manager named
Gest had alluded to him as a 'pinhead.'
'That,' replied Nathan, 'is on the face of
it absurd. Pinhead is a word of two syl­
lables.' ... he regards camping out as
the most terrible diversion invented by
man . . . he has yet to drink his first
glass of Hires Root Beer. . . . he is a
good listener. His invariable practice
with talkers is to let the latter talk
themselves out and then, after a mo­
ment's studious silence, to nod his head
and say yes. He never argues, never dis­
agrees, no matter how bizarre the con­
versationalist's pronunciamentos. . ..
he owns an autographed photograph of
the Russian mystic Rasputin, presented
to him by the latter six years ago....
he wears a No. 14~ collar and a No.
7~ hat. . . . in 1900 he fought a duel
with pistols outside of Florence, Italy,
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and was wounded in the left shoulder.
. . . the name of the girl who manicures
his nails is Miss Priscilla Brown. She is
an orphan. . . . his favorite opera is
Gluck's 'Iphigenie in Tauris.' He once
travelled from Nice to Dresden to hear
it.... he reads, on the average, one
hundred and fifty foreign plays every
year. ... he has been innoculated
against typhoid.... he has never writ­
ten a thing that, upon rereading after
its appearance in print, didn't seem to

Carter

(continuedfrom page 9)
why the Department of Energy is run­
ning scared: It contains a massive
amount of evidence totally contradict­
ing the Carter Administration's claim
that the United States is on the verge of
running out of conventional fuel, such
as oil and natural gas. Only by main­
taining this claim can the Administra­
tion continue to fight measures which
would increase the supply of such
fuels -like removing price controls on
natural gas, which President Carter had
promised to do during the election cam­
paign.

Incidentally, the Carter statement on
natural gas is worth repeating. It was
made in a letter to Governor David
Boren of Oklahoma on October 19,
1976, and has been published in The
Presidential Campaign 1976, Volume 1,
pages 1060-1 (U.S. Government Print­
ing Office, 1978): "To increase our
domestic production I will work
with the Congress to deregulate
new natural gas. The decontrol of pro­
ducers' prices for new natural gas would
provide an incentive for new explora­
tion and would help our nation's oil and
gas operators attract needed capital."

One can only conclude that Carter's
subsequent position against deregula­
tion is one of the most blatant examples
of a broken campaign promise that has
ever been seen. But Carter will not soon
escape the consequences. This promise
to deregulate new natural gas was in­
strumental in Carter's victory in Texas,
Oklahoma, and Louisiana in 1976.
Breaking this promise will no doubt be a
huge barrier to a repetition of this
success in 1980. .-
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him to be chock full of flaws. . . . he has
never visited the battlefield at Get­
tysburg.... "

Those readers who have progressed
thus far into the review, and who are
perhaps acquainted with the output of
Messrs. Mencken and Nathan, may
have detected a certain familiar flavor
to the tidbits just quoted. In fact, Major
Hatteras was a pseudonym for the pro­
ductiveand flamboyant pens of Menck­
en and Nathan. He was born in 1912 as
one of the many pen names under which
Mencken and, to a lesser extent, Na­
than wrote. This list also included, less
prominently, C. Farley Anderson, Her­
bert Winslow Archer, Marie de Verdi,
Pierre d'Aubigny, William Drayham,
JanetJefferson, George Weems Peregoy,
James P. Ratcliffe, Ph.D., Raoul della
Torre, and, it has been conjectured,
Seumas Le Chat, Harcourt Mountain,
Patience Trask, and a legion of others.
According to The Mencken Bibliogra­
phy (1961), Hatteras, the most often
used, "developed such a personality that
when it was time to 'eliminate' him, at
the end of [Mencken's] editorship, his
obituary notice was carried by many
newspapers. "

William Manchester (in Disturber of
the Peace: The Life and Riotous Times
of H. L. Mencken, 1950), remarking
upon Hatteras's popularity, related that
"when Frank Crowninshield [editor of
Vogue] expressed interest in the work of
Owen Hatteras and thought to solicit
manuscripts from him, they [Mencken
and Nathan] gave him a fictitious ad­
dress in France; no answer, of course,
followed Crowninshield's letter, and the
word was passed that Hatteras was too
proud to write other than for The Smart
Set." Hatteras was awarded a military
title and an order of merit after the
World War by Nathan and Mencken,
who had opposed Wilson's war in the
pages of The Smart Set (earning them
temporary banishment from the mails).

Pistols for Two was concocted by
Mencken as a promotional idea for The
Smart Set. As he later noted in a letter:
"The plan of it was my idea. Nathan
and I contributed $300 toward the cost
of printing it. At the start Knopf dis­
tributed it gratis, but the demand for it
soon became so great that he began to
sell it, first for fifty cents and then for a
dollar." Mencken wrote the introduc-

tion and conclusion and the sketch of
Nathan while Nathan set forth the trivia
on Mencken which he had observed (or
made up) during their close friendship.

Isaac Goldman (in The Man Menck­
en: A Biographical and Critical Survey,
1925) called'the work "a strange amal­
gam of truth and nonsense." Indeed, it
is a difficult, if not impossible, task to
sort out what is truth, what is mistruth,
and what is friendly insult. That was
not, however, important to Hatteras,
whose tongue, we can rest assured, was
firmly planted in cheek.

pzstols for Two is a delightful and lit­
tle known piece of Menckeniana which
deserves the attention of anyone in­
terested in a good spoof, whether one is
a "Mencken scholar" or not. The
Folcroft re-issue is a facsimile of the
original; no introduction by a learned
scholar explaining Hatteras's true iden­
tity is prefixed. We are allowed to share
the joke. •

Crosscurrents
(continued from page 8)
director for the Center for Libertarian
Studies. This invaluable work is Ed­
mond Silberner's The Problem of War
in Nineteenth Century Economic
Thought (Garland Publishing, 1972).
This work was first translated from the
French and published in English in
1946. Silberner clearly demonstrates
that a pro-peace position was central to
the Classical Liberal economists. This
was true not only of the well-known
Manchester School anti-imperialists and
free traders Richaf'''ld Cobden and John
Bright, but it was also true of the other
English liberal economists like David
Ricardo, John S. Mill, and especially his
father, John Mill. Perhaps the most in­
teresting and most consistent of the
liberals were the French liberals such as
J.B. Say (clearly Silberner's favorite),
Charles Comte, Charles Dunoyer,
Frederic Bastiat, and Gustav de Moli­
nari. This is an extraordinarily percep­
tive and useful book. It is good to know
how sound and humane our intellectual
and ideological forebearers were. It is
up to all of us to make sure we help to
keep the libertarian movement on the
right track. •
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Liberty Is Coming
to Boston!

• • .WILL YOU BE THERE?
HUBCON '78, the 1978 National Libertarian Party Convention
will be held Labor Day Weekend at the Copley Plaza Hotel

in Boston, Massachusetts

ADVERTISING SPACE IS NOW AVAILABLE IN BOTH THE
PRECONVENTION FLIER AND THE OFFICIAL HUBCON'78
CONVENTION BOOKLET.

The Flyer, a newsprint----...~ AD RATES
tabloid, will be sent to $200.00 full page
all libertarians. 110.00 half page

60.00 quarter page
~.OO column inch

The Convention Booklet -----.~ AD RATES
will be given to all registrants, $200.00 full page
speakers, and the press. 120.00 half page

75.00 quarter page
4.00 column inch

r···········_·_·~"
I Yes, I wish to purchase ad space I

In pre-convention flyer In convention booklet
I c:::J full D full I
I t::Jhalf . CJ half I

Clquarter CJ ,quarter
I .... column inches .... column inches I
I Payment enclosed Please bill me (all ads must be pre-paid) I

I I am also interested in reserving exhibit space __ r I
I (10 per.cent discount if request received before June 1) I
I NAME OF ORGANiZATION I

ADDRESS. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . :.,~

I PHONE I
• SEND TO: HUBCON'78 C/O LPM, BOX 2610, BOSTON, MA 02208 •..._-----_....._.....
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CLASSIFIED ADVERTISEMENTS are accepted at the discretion of the publisher of Liber­
tarian Review. Basic rate: 10 cents per word (minimum $3); six or more insertions: 10 per­
cent discount; 12 or more insertions: 20 percent discount. Payment must accompany
order. Address: Classified Ad Department, Libertarian Review, 1620 Montgomery Street,
San Francisco CA 94111.

~ Classified

EMPLOYMENT

HELP WANTED: Auto Damage Ap­
praiser; New York or Boston areas; college;
no experience; honest, energetic, mechan­
ically inclined with capacity for detail. In­
centive compensation 10K-25K first year.
Send resume: DUNN, 12415 Euclid Ave­
nue, Cleveland, Ohio 44106.

UNLIMITED HOME EARNINGS-Ad­
dressing envelopes. Rush 25c and stamped,
addressed envelope to F,J. Diehl, Box 504,
Glen Ellyn, IL 60137.

BUSINESS OPPORTUNITY. HIGH
POTENTIAL EARNINGS, stuffing
envelopes-details-Stamped addressed
envelope. Fortini's, P.O. Box 604, Glen
Ellyn, 11. 60137.

FULL-TIME EMPLOYMENT IN LIBER­
TARIAN WORK, with potential for
management responsibility of academic
programs. Applicants should possess well
developed writing, speaking, and
analytical skills in addition to organization
ability and experience. Midwest location,
Box P, LR, 1620 Montgomery St., San
Francisco,94111.

INVESTMENT OPPORTUNITIES

CUT TAXES LEGALLY. Obtain specifics
by surveying prospective sites of a new
automatic international communication
system; related travel costs are fully tax
deductible. Franchises available for US and
Foreign territories on easy terms. Write:
Business Tours, Box 731, Sedona, Arizona
86336.

RECEIVE $250 from $4 investment.
Method and sample-$l. Harvey, P.O.
Box 23174 D, Houston, Texas 77028.

PUBLICATIONS

METRIC SYSTEM newest manual by Neil
Holland. Text and chart $1 ppd. Pikes
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Enterprises. P.O. Box 5730, Pikesville, MD
21208.

RAPEDI MUGGEDI MURDEREDI It hap­
pens every day. Could happen to you. Be
prepared! Easy to learn to defend yourself
and save your life. Order "Defense Book"
today. Only $4.95. LeMartin, 242
Treasure, Houston, TX 77076.

CARNIVAL MIDWAY, RAZZLE DAZ­
ZLE, GAME EXPOSED. Get game with
secret instructions. $4.00 -postpaid.
Write-Doherty, 205 East Oak, Tampa,
Fla. 33602.

THE VINEYARD: Weekly publication of
the American Orthodox, a true Christian
Libertarian viewpoint. $1.00 for a sample
copy. $10.00 for the year. P.O. Box 618,
Lake Worth, Florida 33460.

FEAR & FORCE VS. EDUCATION: A
Study of the Effects of Coercion on Learn­
ing, by Charles G. Wieder. Written for
those teachers, parents and others con­
cerned with quality education of children
and adults. Discusses: fear and force tactics
common in schools-their demeaning ef­
fects on teachers, and their detrimental ef­
fects on learning; schools as potentially
humanizing institutions-the kind of at­
mosphere that must prevail if real educa­
tion is to occur; the proper range of teacher
authority-which teacher-imposed sanc­
tions and restrictions are appropriate, and
which suppress students' intellectual and
psychological growth; the proper range of
student freedoms; and how schools can be
restructured for real learning. Soft cover,
72 pp, $4.95. Order from Branden Press/
221 Columbus Ave./Boston, Mass 02116/
USA.

PHILOLOGS-Private newsletter of liber­
tarian commentary and satirical specula­
tion. Sample $ .50, 12 issues $5.00.
OEHILR2, Box 2586, Tallahassee, FL
32304.

UNTIL NOW, NO AUTHOR HAS
DARED TO CHALLENGE THIS ASPECT
OF YOUR SELF-DESTRUCTIVE BELIEFS.

Dr. Walter Block demonstrates how you
pay a burdensome economic and emotional
price by not defending such victims as the
pimp, prostitute, drug pusher, slanderer,
slumlord, profiteer, loan shark and scab.
Now his book, "Defending the Undefend­
able," has itself become a victim. Although
this intellectual adventure has received
rave reviews from Hayek, Szasz, Hazlitt,
Rothbard, Hospers, Nozick, and Mac­
Bride, it has been virtually banned by the
nation's bookstores as too controversial.
So order your hardcover copy directly
from the publisher. $9.95. 3 week money­
back guarantee. Or send for free brochure.
Fleet Press, P.O. Box 2L, Brooklyn, N.Y.
11235.

LIBERTARIANISM by John Hospers,
hard-back copies available at half-price, $5
plus SOc postage. Send check to The Per­
sonalist, School of Philosophy, USC, Los
Angeles, CA 90007.

MOVEMENT OF THE LIBERTARIAN
LEFT. For most radical activists. Introduc- ·
tory pamphlet and sample newsletter,
STRATEGY, for $1. Order from New
Libertarian Enterprises, Box 1748, Long
Beach, CA 90801.

AMERICA'S NEWEST LIBERTARIAN
JOURNAL. Upcoming features: Eugene
McCarthy, William Colby, John Hospers,
much more. Stimulating libertarian
perspectives. Published quarterly. $5 year­
ly. Single copy $1.25. Please mention this
ad when ordering. TENNESSEE LIBERTY
BELL, Box 3654, Memphis, TN 38103.

"VICES ARE NOT CRIME-A VINDICA­
TION OF MORAL LIBERTY" by Lysander
Spooner. A brilliant defense against the
state's meddling in your life.
TANSTAAFL, P.O. BOX 257, Cupertino,
CA 95014. $2.95 plus SOc postage. Write
for wholesale discounts.

DISASTER AHEAD? TERMINAL
GENERATION? US economic/political!
military collapse coming? WHY? Survival?
For a fresh, new different approach con­
sidering these trying questions using the
Bible and history, send $2.00 to Book, Box
7, Pine Ridge, AR 71966.

WAR to end wars! One gets killed (loser)
one .goes home (winner). End unending,
socialistic, suicidal wars. For pictorial
presentation send S.A.S.E. to Win-Lose
War Plan, Box 2138, Youngstown, OH
44504.

LITERARY SERVICES

$20,000 YEARLY POSSIBLE-writing
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short, simple articles. Free booklet,
"Writing For Money," Albin's, 5625 LR
Northampton Blvd., Omaha, Nebraska
68104.

OVER-LOOKED MARKET for 300-700
word articles about people-places-things.
Sell same article ·for $25-50 many times.
Top writer shows "Tricks-Of-Trade." How
easy it is! Free booklet, "Writing For
Money." Smith, 1141-L Elm, Placerville,
CA 95667.

LEARN TV SCRIPT WRITING. Free
details, Astrocal, Dept. 9, 7471 Melrose,
Hollywood, CA 90046.

WRITERS: "Problem" Manuscript? Try
Author Aid Associates, Dept. LR, 340 East
52nd Street, N.Y.C. 10022.

WANTED: Unpublished Book
Manuscripts. Also Promotion for Privately
Printed Books. Send for details. Literati
Press, Dept. LR, P.O. Box 153, Freeport,
NY 11520.

LIBRARY RESEARCH, Writing, Editing.
Scholarly work in all subjects. We offer the
highest quality at the lowest rates.
Research Group, Box 3, North White
Plains, NY 10603.

BOOKS PRINTED, Compugraphic
typesetting. Biography Press, Route 1-745,
Aransas Pass, TX 78336.

PERSONALS

WRITING A BOOK ON MARIJUANA; I
would like to correspond with people who
can offer anecdotes, opinions, ideas. Use a

) pseudonym if you wish. For more informa­
tion write: Wm. Novak, 98 Professors
Row, Medford, Ma. 02155.

PSYCHIC CAN ADVISE on business, love
and personal direction. JAMIL, Box 10154,
Eugene, OR 97440. Phone (503) 342-2210,
484-2441. Donations appreciated.

EDUCATION

ADULT DEGREE PROGRAM for self­
motivated adults. Two-week residence in
Vermont alterantes with 6-month home
study projects under faculty supervision
leading to fully accredited B.A. Also
unusual Residential, Graduate and Teacher
Certification programs available. Ap­
proved for payment of Veterans benefits.
Write: Box 37, A.D.P., Goddard College,
Plainfield, Vermont 05667. Goddard Col­
lege admits students of any race, color, na­
tionality, sex or ethnic origin.

June 1978

TEACHERS - HEADMASTERS - LIBRAR­
IANS - ADMINISTRATORS: Monthly
publication listing school and college open­
ings in U.S. $5.95; Abroad $5.95. Publica­
tion listing leading school and college
placement sources in U.S. $3.95; Foreign
$4.95. Check into our "Instant Alert Job
Service." EISI, Box 662, Newton,
Massachusetts 02162.

HOME STUDY COURSE IN
ECONOMICS. A 10-lesson study that will
throw light on today's baffling problems.
Tuition free: small charge for materials.
Write to Henry George Institute, 55 W.
42nd St., New York, NY 10036.

FREE MARKET

PROTECT YOUR ALBUMS. White card­
board replacement jackets 35c. Gray
plastic lined inner sleeves 15c. Postage
$1.25. Record boxes and 78 sleeves
available. CABCa LM, Box 8212, Colum­
bus, OH 43201.

ELECTRONIC JEWELRY: Send $1.00 for
catalog to Lightning Bug, Dept. LRE, 5640
W. 38th, #11, Indianapolis, IND 46254.

BOOK SEARCHING. First Editions;
Scholarly Books; Large Stock: lists on re­
quest. Regent House, 108 N. Roselake
Avenue, Los Angeles, CA 90026.

BELT BUCKLES, key rings, necklaces,
belts. Over 300 designs available. Send
$1.00 for catalog to Lightning Bug, Dept.
LRB, 5640 W. 38th, #11, Indianapolis, IND
46254.

MILLIONS WON IN FEDERAL OIL.
Drawings supervise~by U.S. Government.
Free Brochure: Research, Box 27571,
Phoenix, AZ 85061.

STAR WARS necklaces: DARTH VADER,
R2D2, C3PO. Send $5.00 for each necklace
wanted to Lightning Bug, Dept. LRS, 5640
W. 38th, #11, Indianapolis, IND 46254.

FREE CALCULATORI With our catalog.
We offer a wide range of Jewelry, Watches,
and fine gifts at below retail prices. Send
only $1.00 to cover postage. Your free
calculator will be included! D.M.M., 158
Wompatuck, Hingham, MA 02043.

LETTUCE OPIUM-The only legal high
on the market today guaranteed to get you
high, or return unused portion for refund.
$4/gram or 21$7. Highgold Ltd., 4 Van
Orden Pl., Clifton, N.J. 07011.

THOMAS PAINE WALL PLAQUE. Strik­
ingly decorative and meaningful. Informa­
tion write exclusive distributor: Indepen-

dent Publications, Box 162, Patterson, N.J.
07513.

CROSSWORD BONANZAI Exceptional
collection of 60 original crossword puzzles
spotlighting music. $3.50. Onesime Piette,
320 Greenwood Place, Syracuse, NY
13210.

REWARD YOUR FAVORITE
RACONTEURI Handsome, suitable-for­
framing be-ribboned certificate (9"xI2")
announcing election to Story-Tellers' Hall
of Fame. Personalized-please print can­
didate's name (election guaranteed); in­
cludes space for your signature as
"Chairperson, Nominating Committee,"
$4.95, postpaid. Already framed
(unglazed), $6.95. WRY Idea, Unltd., Box
22408, San Diego, CA 92122.

PSORIASIS successfully treated without
medication. For complete instructions send
$7.50 moneyorder to Sugar Hill Health
resort, Port Carling, Ontario, Canada,
POBIJO.

FLATULENT? (Frequently?) Fear not! Read
Benjamin Franklin's long-suppressed essay
of 1780 on (believe it or not) farting.
Hilarious! Frameable. $3. "Essay," Box
69-B, Carrboro, NC 27510.

GET RICH IN MAILORDER WITH CASH
IN ADVANCE ORDERS. Professional tells
how. Free details. Write to W.W. Con
Reps, P.O. Box 18764, San Jose, Ca.
95158.

WONDERFUL OFFER-may I have the
following: A Woman's Dream ...
Literature, 40c. NUBAGS, P.O. Box 696,
Morton Grove, Ill. 60053.

HOME FOR SALE BY OWNER KIT,
shows how to sell it yourself. Save
thousands every time you move or buy and
sell for investment. Only $20. Check or
Mia. CONFIDENTIAL BOOKS, P.O.
Box 18764, San Jose, Ca. 95158.

FOODS MEN hurry home for. Series No.
2. $1.00. P.O. Box 696, Morton Grove, Ill.
60053.

FREE: Wholesale coins ca talog.
Guaranteed. Lindsey Wholesale, B-13041,
Tucson, AZ 85732.

THE NEW-LIFE Company, in business for
twenty years, is pleased to offer the PANIC
PACK, a nutritious and moderately-priced
line of emergency food supplies, un­
surpassed for taste and quality. We also sell
vitamins, food supplements, and cosmet­
ics. Ask about distributorships-have your
own business. Write NED-LIFE, 256 Mont­
gomery Street #201, SF, CA 94104.
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Announcing
the libertarian movement's

first magazine of events.

Announcing the new Libertarian Review.

The new LR will soon be in the fore­
front of the most exciting intellectual­
political movement in two centuries. As
the first and only libertarian magazine
of events, we'll be shaking things up
issue after issue-both inside and out­
side the libertarian movement.

Here's your invitation to get in on the
action-by becoming a charter sub­
scriber to the new Libertarian Review.
(Already a subscriber? Then renew
now, so you'll be sure not to miss a sing­
gle thought-provoking issue.) Subscribe
now and get 12 monthly issues for $1 S.
Your satisfaction is guaranteed. If we
ever let you down, just tell us and we'll
send you a prompt refund for the bal­
ance of your subscription.

The new Libertarian Review will be
charting the course of America's sec­
ond libertarian revolution. Don't get
left behind. Join us today. .

After all, the debut of the firstliber­
tarian magazine of events is something
of an event in itself.

Get in on the excitement­

from the beginning.

partments. In our new format with its
sharp, modern graphics.

As for coming issues, you can look
forward to provocative essays on the
supression of political ideas in Amer­
ica, the decline of New York City, por­
nography and the law, American for­
eign policy, the "energy crisis," the
libertarian movement and many more.
Plus regular columns and features like
"Crosscurrents" and "Washington
Watch," hard-hitting editorials, and
crisp, in-depth reviews of books and the
arts.

LR will continue to boast a roster of
contributors that includes the top
names of libertarianism. People like
Murray N. Rothbard, Roger MacBride,
Ralph Raico, Joan Kennedy Taylor,
Walter Grinder and Earl Ravenal and
many others.

As always, LR guarantees to aggra­
vate, stimulate and infuriate. It will
raise questions you've wondered about
for years-and some you'd never dream
of considering. It may challenge many
of your most firmly held beliefs. But­
and this is a promise-it will never bore
you.

Use this coupon to subscribe or rene....... ~ryou prefer not to cut the page. please supp(v thefollowing infor­
mation on a plain sheet of paper. lntlude your old mailing label ({you are renewing your subscription.

What youl
•• find in our pages.

Of course, LR will continue to pro­
vide first-rate coverage of the liber­
tarian movement itself. Our pages will
contain colorful, on-the-scene reports
of its activities, its organizations, its
strategies and its people.

But the new LR will be far more than
just another "movement" publication.
By systematically translating principles
into practice, we will bring libertarian­
ism to the real world, and the real world
to libertarianism.

This editorial philosophy, this ani­
mating spirit, is reflected in the issue
you're reading right now. In timely, rel­
evant articles. In the columns and de-

The story behind the new LR.

What makes a political movement
successful?

Many things, of course, but success­
ful political movements have one thing
in common: each has its independent,
respected publication devoted to events
and issues.

Now the libertarian movement has
such a publication: the new Libertarian
.Review.

The libertarian movement desperate­
ly needed a publication focused on
events. A magazine that would subject
lJ:ational and international develop­
ments to careful, probing libertarian
analysis.

The new LR will be precisely that. It
will be a magazine that consistently
comes to grips with the key issues of our
time. A magazine willing tojight for in-

'dividualliberty. A magazine that serves
as a forum for lively debate, thoughtful
commentary, fresh ideas, and occasion­
al whimsy.

:.--------i-I··b-e-r-'a-r-I·-a-nif~~~e'N~;:2;::g:m::S~ I
I~ ~.... " lU . I . IWI I In San Francisco, CA 94111

• Llbtlr,b.trUtRRt.,Ul
U.

1
,Yes! I want to be i.n .. on all the excitement of the libertarian

I Carter'. Energy ~-'''F'\ movement's first magazine of events.
I ~:'-;~:~rPruc:r\Puon . ~~\ 0 Start my subscription (12 monthly issues) to the new LR today.1 ,)~. ~

1 _,'. hl(\~,,-~ , 0 Renew my present subscription for another 12 monthly issues.

I dJ ',,If !Enclosed is my check or money order for $15. I understand that III /),4'- '. 'have the right to cancel my subscription at any time and receive a
\full refund for all undelivered issues.
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