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It is true that 'de­
regulation' is,
generally, a proper
conservative cause.

Butit is also true
tha t conserva tives
should be sympa­
thetic to Falkland's

dictum that when it
is not necessary to
change, it is neces­
sary not to change.

And it is unclear
what drastic de­
regula tion would
accomplish. . .. (I) t
is possible to make
competition a
fetish.

George Will Opposing
Airline Deregulation

- "Fly me, I'm Salty,"
New York Post, 1/27/77

I favor free trade in drugs for the same reason
the Founding Fathers favored free trade in
ideas: in a free society it is none of the govern­
ment's business what idea a man puts into his
mind; likewise, it should be none of its business
what drug he puts into his body.... We should
treat drug taking in the same way we treat
speech and religion: as a fundamental right.
Thomas Szasz on Our Drug Laws

"A Different Dose for Different Folks,"
Skeptic, January/February 1977
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COMMENTARY

Gradualism and Taxes Tom Palmer's
review of my book Cut Local Taxes
demonstrates an unfortunate lack of
appreciation of the need for strategic
thinking in attempting to carry out
social change. Perhaps I gave the
Libertarian movement more credit for
sophistica tion than it deserves in
writing the book without a special
explanatory introduction for Liber­
tarians only. Or maybe Mr. Palmer is
denser than most. Regardless, in what
follows I will attempt to rectify that
oversight.

I wrote, and the National Tax­
payers Union. sponsored, Cut Local
Taxes as a weapon to save money in
the near term and to set the stage for
removing the State from providing
local public services in the long term.
The book is not intended to be a Liber­
tarian book; rather, it is a tool that
libertarians (and others) can use as
part of a first-stage effort to promote
the entry of private firms into public
service businesses: fire protection,
police protection, garbage collection,
park maintenance, data processing,
etc. Initially, the easiest way to do this
is via competitively-awarded short­
term contracts, still paid for by tax
money.

The benefits of this approach are
several: taxpayers get used to seeing
private firms performing traditionally
governmental functions, the number of
firms in such fields increases substan­
tially, and (best of all) the probability
of such changes actually occurring is
relatively high. Until the public can see
private firms routinely performing
public services and until large num­
bers of such firms exist, people simply
will not support a change to fully­
private, user-supported (rather than
tax-supported) public services.

Palmer's criticism represents a
failure to understand the value of divi­
sion of labor in working to change our
institutions. NTU and I see Cut Local
Taxes as complementary to hard-line
abolish-taxes activism by libertarians
and others. Had Palmer attended the
seminar given by activist Jim Clarkson
and me at last fall's national Liber­
tarian Party convention, he would have
seen how the two tactics can work to­
gether. Clarkson explained his group's
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(continued on page 30)

market can accurately determine costs
by allowing entrepreneurs and _con­
sumers to act on their values and rele­
vant knowledge. It is unscientific and
misleading to state, on the basis of any
"study," what the cost to a producer or
consumer would be, in a real market
situation. Perhaps Poole is unaware of
the problems which the Soviet eco­
nomy has run into by following his
methods. We can only make state­
ments about such matters after the fact,
and even then we cannot make a
quantitative comparison having any
basis in fact or reason. Market com­
petition is the most "efficient" means
of supplying goods and services
because it coordinates the diverse
goals and data of particrpants, thereby
increasing the utility of each. Even if
the conclusion of Poole's analysis of
costs in garbage collection is accurate,
the only way to determine this is
through the market process. If two
firms are more efficient than three,
then the market will support two
firms-this is the only reasonable cri­
terion of efficiency.

Further, if it is true that these grants
of monopoly to "private" companies
are so great and will do so much to pub­
licize the virtues of the market, then
why doesn't Poole cheer the public
(private) utilities, the quasi-independ­
ent postal service, and Bell Tele­
phone? These are examples of Poole­
an competition at work. They are also
very unpopular and are the objects of
hatred on the part of the public. If this
is the sort of publicity the market can
expect if Poole gets his way, then we
can all kiss freedom goodbye.

What Poole is proposing has no rela­
tion to the market. It is state capitalism,
based on a call for "streamlining"
government.

Poole claims that his strategy is
much more sophisticated than that of
Rothbard and myself. How? When has
his sneaky program ever worked? No
doubt, if Poole were writing at the time
of the early Free Trade movement in
England, he would have called for
"privatization" of tariff collection as a
"first step" toward free trade. Or, had
he been writing during the time of
slavery, he would have called for
"private" enforcement of the Runa-

A Response It is amusing to see the
edi tor of Reason magazine resort to
both an ad hominam attack and an
argument from authority in the same
letter. In questioning my intelligence
Mr. Poole unnecessarily lays a per­
sonally vindictive pall over the dis­
pute which I hope to be reasonable
enough to avoid. His attempt at an
argument from authority is not only
logically fallacious but factually in­
correct as well, for Dr. Rothbard shares
my view of Poole and his opportunistic
compromising. I refer the reader to the
MarchiApril issue of Skeptic maga­
zine which carries Dr. Rothbard's lead
article on taxation. The views ex­
pressed therein hardly coincide with
those found in Poole's work.

Analysing the substantive content
of Poole's letter leaves me astounded at
his ignorance of economic science and
common sense. First, how does one
determine costs a priori and isolated
from the actual values and knowledge
of market participants? Only the

(1) government-operated garbage ser­
vice or (2) fully laissez-faire garbage
collection. It is not hard to see why this
would be true:' if five firms simultane­
ously serve the same area, their
average efficiency (pickups per hour,
wasted driving time, etc.) will be much
less than if a single firm served. the
same area. A contract orfranchise sys­
tem substitutes competition over time
for competition over space. Since Cut
Local Taxes is about efficiency, not
ideology, I accurately brought these
results to the readers' attention.

Secondly, Palmer claims that the
book's chapter on fighting city hall fails
to urge readers to organize "for defeat
or repeal of taxes." This is simply lln­
true, as a reading of the chapter indi­
cates. It does urge readers to publicize
such techniques as private contracting,
but only as part of a strong anti-tax
effort.

In short, Palmer seriously mis­
understands the p~rpose of the book. It
is not a presentation of Libertarian
ideas, even though written by "a Liber­
tarian movement spokesman." It is,
rather, a tool that sophisticated liber­
tarians can use, in the long, difficult
process of making change in our insti­
tutions.-Robert W. Poole, Jr., Santa
Barbara, CA

"Y ES!" say the thousands of people
who have benefited from Dr. Nathaniel
Branden's Basic Relaxation and Ego­
Strengthening Program.

This tape is not a lecture. It is a
psychological experience. Employing
hypnotic and psychotherapeutic tech­
niques, this sim pIe mental exercise can
help you achieve a state of deep relaxa­
tion. Users report that they experienced
decreased tension. increased energy and
concentration, clearer thinking, and
greater self-confidence and self-accep­
tance.

Developed hy a practicing psycholo­
gist, this remarkahly effective tape has
won praise from people in all walks of
life. What do they say ahout if? Ju,>t two
words: "It works!"

You must hear this tape to believe
what it can do for your emotional and
physical well-being. That's why we offer
it wi th this unconditional guaran tee.
Order the tape and try it yourself.
If it doesn't work exactly as descrihed rt')

above, return it and \\ie'll refund every ~

penny you paid. -<
To order, simply dip this ad and mail VJ

it with your name and address, and a •

~~~~~. 0' money ",de,f:~ I
Cassette catalog, $.25 I

aUDla:;CAUnf ~- I

L
901 N. Washington Street -. ",)'1 I

Alexandria. VA 22314 \.II"-----------

rca;'-ll;;e-;'liig~
I to a cassette
:tape help you
I RELAX1
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success in defeating local bond issues
and tax increases, and reported how
local officials and the news media then
came to him for advice on how to cope
with decreased revenues. At that point,
being able to provide the kind of hard­
headed, practical advice contained in
Cut Local· Taxes vastly increases the
credibility of Libertarians. Moreover,
Murray Rothbard himself seems to
recognize the merit of this approach.
As co-director of the National Tax­
payers Union, he does not push the
organization into advocacy of tax aboli­
tion, but rather oversees the prepara­
tions of proposals for step-by-step
reform.

Finally, I wish to correct two un­
truths in Palmer's review. First, Palmer
accuses me of endorsing "grants of
monopoly over free market competi­
tion," in the provision of trash collec­
tion. What I did was report the results
of a nationwide survey of the eco­
nomics of garbage collection, by E.S.
Savas of Columbia University. The sur­
vey found that on the average, contract
or franchises service by private firms
was significantly less costly than either
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THIRD EDITION
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$17.50.
IT'S YOURS

~~ It rests with men whether they will make the proper
use of the rich treasure with which this knowledge
[of economics] provides them or whether they will
leave it unused. But if they fail to take the best advantage
of it and disregard its teachings and warnings, they will
not annul economics; they will stamp out society and

the human race. " - Ludwig von Mises

"An arsenal of fact and logic."
- Chicago Daily News

"Human Action . .. should become the lead­
ing text of everyone who believes in free­
dom, in individualism, and in a free-market
economy." - Henry 'Hazlitt

"Dr. von Mises has made a tremendous con­
tribution to economic thinking in a world
that thinks only of economics."

- Vermont Royster

"I think that Human Action is unquestion­
ably the most powerful product of the hu­
man mind in our time, and 1 believe it will
change human life for the better during the
coming centuries as profoundly as Marxism
h!is changed all our lives for the worse in
this century." - Rose Wilder Lane

" ... offers a combination of great scholar­
ship and the rare ability to make an abstruse
economic subject interesting."

-Lawrence Fertig

"The finest economic treatise of this genera­
tion." - Raymond Moley

"Perhaps the most important economic
treatise of our time." - Wall Street Journal

5IVI$17.50

v massive-924 pages
v entirely reset
~ revised by the author
111" detailed 20-page index

WITH MEMBERSHIP IN THE CONSERVATIVE
BOOK CLUB AND YOUR AGREEMENT TO BUY
ONLY 4 BOOKS OVER THE NEXT 18 MONTHS

HUMAN ACTION is fascinating. The author, Ludwig von
Mises, dean of free-market economists, is a cool logician, our

greatest economic scholar, a passionate lover of freedom - and
an equally passionate enemy of those who would take freedom
away from us.

The book has nothing but scorn for the phony "compassion"
of the Marxians and Keynesians - and Mises clearly shows how
their theories actually spread suffering among the poor! One by
one, he sweeps away the glib fallacies of Liberalism and social­
ism. For instance, how many of these fallacies can you effectively
rebut?

* Free-market economics was all right for the 19th century but
it is useless in today's complex economy.

* Capitalism was built on the broken bodies of exploited
workers.* Businessmen have ravaged our natural resources in their lust
for profit.

* UnemplOYment is, caused by lack of "effective demand"
* Unions have won rich benefits for their members.* Advertising is a device for defrauding the consumer and

represents a net economic loss.
* Minimum-wage laws help the poor.

Mises answers these questions and hundreds more. He offers
us a mountain of fresh insights, always in a crisp style, free from
clumping pedantry. Among his major contributions: 1. A re­
markable analysis of inflation. How it starts. The evils it brews.
2. Causes of the business cycle. 3. Effects of state intervention
in the econ~my. 4. Irrefutable demonstration that free banking
leads to hard money.

Human Action certainly is not a book you will read over a
weekend.Jt is a classic of economic thought·- meant to be the
companion of a lifetime.

rr:
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UI ~~~~~~~~!~~~c~~?~w ~~~1~801 III Please send a FREE copy of the $17.50 Third Edition of Ludwig von Mises' Human
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I
any time. I will be offered books on politics, investing, social issues" religion, I
conservative ideas, Communism, history, etc. Membership entitles me to a free
subscription to the Club Bulletin, which brims with news of interest to conserva-

I
tives. I am eligible to buy Club books at discounts of 20% to 92% plus shipping. I
If I want the monthly Selection I do nothing; it will come automatically about
one month later. If I don't want the Selection, or I prefer one of the Alternates, I

I
merely inform you on the handy form always provided. I'll be offered a new I
Selection every 4 weeks-13 per year. lR 108

I NAME I
I ADDRESS I
I CITY/STATE ZIP I

-------------_.~-_.._--------~



CREDO

Libertarian Review is a journal of op'i­
nion. Like any such journal, LR has a
point of view. But where LR differs
from other journals lies in what that
point of view consists of, what values it
finds important to champion and up­
hold. Ours is a deep and abiding com­
mitmen't to individual Liberty and to
the growing Libertarian movement
which seeks to make such Liberty a
reality in our time. Such commitment is
particularly important today, when all
opposing political forces have made
their decisions in favor of growing state
power, differing only about details.

LR opposes statism, whether of the
Left or of the Right. LR supports in­
dividual Liberty across the board, on
matters of economic freedom and civil
liberties, on issues of foreign and
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domestic policy, not caring whether we
are perceived as "Left" on some issues,
or "Right" on others. For the plain
truth is that Libertarians are neither
Left nor Right, but a new political
movement with roots in a rich ancient
tradi tion of opposition to tyranny and
state power. We are a political move­
ment whose commitment to a consis­
tent set of principles lifts it out of that
dull, gray morass which is the contem­
porary political spectrum.

We believe that in the modern
world, there is simply no excuse forthe
ways in which governments habitually
treat human beings. Holding firmly to
the principle that Liberty is the highest
political end, there is today scarcely a
political policy or trend to which we
would not object.

For the twentieth Century has been
and continues to be the century of the
State, a century where State coercion
and violence of every form have
become disgustingly commonplace.
Every conceivable form of statism has
been tried during this century: Fas­
cism, Communism, Social Democracy,
the Corporate State, Feudalism, and
naked military dictatorships. None of
them has in the long run brought
anything other than human misery and
degradation to the world. None of them
has been able to exist for a minute
without the most flagrant violations of
human rights.

It is our conviction that all this is
both unjust and unnecessary. In a
world of cynics and pessimists, we are
optimists: we believe that Liberty is a
standard to which all can repair. In a
world of timid opportuni~ts, each try­
ing to fine-tune the system for their
own benefit, we are radicals who
believe that coercion, aggression and
tyranny ought to be swept away. In a
world where selective indignation has
become a high art, we shall not be
afraid to oppose the injustices of the

Left and the Right alike. In a world
where older radicals have simply be­
come exhausted, having witnessed the
terrible failure of their ideals, having
nothing new to say, we are just begin­
ning.

Our doctrine of Libertarianism
begins with the principle of inviolable
individualism, with the view that all
human beings are the sale legitimate
owners of their own lives, free to do
whatever they wish, so long as they do
not use violence, aggression or fraud
against the person or justly held prop­
erty of others. We believe a basic
humanism demands that we champion
and defend a social system which fully
respects the natural individuality and
diversity of human beings, a society
based on the twin axioms of self­
ownership and non-aggression, a
society wherein all social relationships
are voluntary and uncoerced, where no
one may force anyone else to obey him.
Every human life should be regarded
as an end-in-itself, never merely as a
means. The only way to implement
these principles is through a structure
of voluntary social relations, resting on
consent and agreement, reason and
persuasion, where no one is subjugated
to the will of another.

Thus, in objecting to the politics of
our age, LR proposes to offer an alter­
native which is both consistent and
non-dogmatic. We shall not be content
to stay on the level of abstractions and
glittering generalities, however. Our
guiding principle will be that set down
by Murray Rothbard in his classic jour­
nal, Left and Right: "General princi­
ples remain cloudy verbiage if they are
not made systematic and applied to
specific problems; and responses to
such problems must stay hopelessly
confuled if they remain ad hoc and un­
subsumed under guiding principle."

At a time when other ideologies are
floundering, when Liberalism is decay­
ing, Socialism in retreat, Communism
ever more openly despised, and
Conservatism ever more accepting of
the status quo, Libertarians are just
beginning to fight for their ideals. At a
time when Liberals, Conservatives,
and even once-radical Socialists are
openly denouncing "ideologies" as
such, calling upon one and all to
abandon failing principle and to up­
hold pragmatism, LR turns its back on
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THE SACCHARIN CAPER

such intellectual despair. It is not
ideology which has failed us, it is statist
ideology. Thus LR proudly upholds an
ideology of liberty. It is that which has
been missing from the contemporary
world, and which the Libertarian
movement proposes to bring to public
awareness. It is that to which Liber­
tarian Review is dedicated.

ditive shall be deemed to be safe if it is
found after appropriate tests to induce
cancer in man or animal." The FDA
was forced to act. Or so it said.

In fact, everything about the sac­
charin ban is fishy, from the test to the
reasoning behind. the Delaney Clause.

First, the amounts of saccharin fed
to the rats were the equivalent of a
human being consuming over 800 cans
of diet soda a day over the course of a
lifetime. Similar amounts of a host of
other substances would prove far more
toxic and harmful.

Secondly, the tests were not even
conclusive. While 3 rats of the first
generation developed tumors, it is not
often reported that 2 of the rats not fed
saccharin also developed tumors. The
real evidence comes in 'the second
generation when 14 our of 100 offspring
of the saccharin-fed rats also devel­
oped bladder tumors. But what about
the offspring of the other group, fed the
saccharin-free diet? They were not
tested. So the only direct comparison
which can be made is between the 3
rats with tumors of the first generation
of saccharin-fed rats, and the 2 rats fed
no saccharin. Moreover, according to
some sources, 30 other tests have
shown saccharin to be harmless;
Japanese and German tests have not
confirmed the findings of the Canadian
government study. This is pretty flimsy
evidence on which to base the destruc­

When the FDA announcsd on March tion of a multi-billion dollar industry.
9th that it was going to ban saccharin, But that has never bothered anyone in
the last artificial sweetener available power.
on the market, it set off the largest But the real iSBue, the real objection
public outcry in its history. And well it to the saccharin ban, is deeper. What
should have, for the saccharin ban is the FDA is trying to foist upon us is not
the latest in a series of petty tyrannies merely a saccharin ban, but a par­
for which the FDA and other regula- ticular ethical philosophy, namely that
tory agencies have become famous. everyone should be forced to minimize

The FDA announced its ban in risks, at the point of a gun.
response to the findings of a study There is no justification for this
sponsored by the Canadian Govern- totalitarian position whatever. Why is
ment. 100 rats were fed a diet contain- minimizing those risks given such a
ing 50/0 saccharin; another 100 rats role in our values and our lives? Why is
were fed the same diet, without sac- the miniscule risk of cancer a sufficient
charin. Of the 100 rats fed the sac- ~ reason to deprive the American people
charin diet, 3 developed cases of blad- of their pleasures and their freedom of
der tumors; in addition, 100 of the of- choice? It is nothing less than an at­
fspring of the saccharin-fed rats were tempt by doctors and bureaucrats to
placed on the same diet, and 14 of them shackle us with the trappings of that
developed such tumors. This supposed- "therapeutic State" which Thomas
ly triggered the "Delaney Clause," a Szasz has so forcefully warned us
portion of the Federal Food, Drug and against.
Cosmetic Act which states that "no ad- Moreover, the saccharin ban is the

Libertarian Review

result of the odd, literalist bureaucratic
type of mind which can only operate by
focusing on one aspect of a thing, rip­
ping it our of context and ignoring the
complexity of the risks and choices
which permeate all of human life. If
we are not to be allowed to take the
miniscule risk that something we con­
sume might someday harm us, what far
greater, more immediate, risks are to
be forbidden to us as well? Shall we be
allowed to cross the street, to fly in a
plane, to chance a risky operation, or
do anything else which is a thousand
times more risky than imbibing a diet
soda? Is the danger of dying from
cancer by drinking Tab greater than
that faced by someone who is over­
weight or diabetic deprived of dietetic
foods? Moreover, why should the
State, that horrible engine of destruc­
tion, be allowed to determine what
risks we can take in our daily lives?
Why on earth should we take its hand­
wringing seriously?

The Libertarian solution to the sac­
charin caper cuts through to the heart
of the matter, slicing through the ob­
fuscations and double-talk. We believe
that everyone owns his or her own
body and life, and should be allowed to
assume whatever risks they wish. The
responsibility for their lives and
choices is theirs, and should not be
seized by the State and its medical
elite.

The only tolerable concern of gov­
ernment in this case is with pro­
hibiting fraud, which means that it
should ensure correct labeling of
products. It should then sit back and
learn to respect the freedom of choice
of the American people.

The freedom to consume whatever
one chooses, whether saccharin or
marijuana, cyclamates or rat poison,
and to accept responsibility for the
consequences, is a basic human right.
The government has no more right to
regulate what substances a person
chooses to put in his body than what
ideas he chooses to put in his mind.

The saccharin ban, in short, ought to
be junked, along with the bans on
cyclamates, laetrile, and everything
else. If such toleration of risk-taking
makes the meddlers in the FDA and
elsewhere squirm, so be it. That's the
happy price we pay for individual
liberty.
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BATTLE OVER GAY RIGHTS

A battle is shaping up in Florida and
elsewhere this year over the issue of
gay rights. Both sides in the dispute are
working furiously to support their
respective causes, and neither side is
willing to give an inch. But what is the
conflict, and which side is right?

The Florida battle began last Jan­
uary when the Miami Metro Commis­
sion passed an anti-discrimination or­
dinance, banning discrimination in
housing, jobs and public accom­
modations on account of Hsexual or af­
fectational preferences." This meant
that discrimination against homo­
sexuals became illegal.

Religious fundamentalists, led by
"born again" Christian Anita Bryant,
sprang into action. Under the banner of
"Save Our Children," they began a
determined crusade to repeal the or­
dinance. They took off the gloves.
Anita Bryant cited Leviticus, claiming
tha t "homosexuali ty is an abomination
to the Lord." On the Phil Donahue
Show, she' claimed that "the Bible says
homosexuals should be put to death
and their blood shed over their heads."
Bryant didn't want gays killed, but she
did want to make damned sure, at the
very least, that they were not free to
teach in the schools. Why? For the odd
reason that "since homosexual couples
cannot have children, they can only
recruit our children, and this is what
they want to do ... " She proclaimed
that "before I yield to this insidious at­
tack on God and His laws, I will lead
such a crusade to stop it as this country
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has not seen before." The spirit began
to catch on. Bumper stickers began to
appear independent of the Bryant
group, reading: "Kill a Queer for
Christ."

The gay community retaliated by
pressuring the Florida orange growers
to dump Anita Bryant as a spokes­
woman for Florida orange juice.
Wealthy homosexuals pulled their
money out of a bank which used Bryant
in commercials, until the bank decided
to drop them. Her contract to host a
daytime TV sewing show for the Singer
Co. was cancelled because of her
Hcontroversial poli tical activities."
"I'm frightened," Anita Bryant told one
sympathetic newspaper commentator.
"They're destroying my career." But
what was she trying to destroy for so
many Miami homosexuals, and how
frightened might they have felt, facing
such a virulent campaign?

The situation is dismaying, but even
more so is the realization that nowhere
have the issues been properly sorted
ou t and discussed. There is no excuse
for the bigotry of Save Our Children,
but an argument can be made for
repealing the ordinance. The argument
rests, ironically enough, on the same
principle which justifies the rights of
homosexuals to engage in any volun­
tary relationships they wish: the prin­
ciple of freedom of association. The
Miami ordinance undercuts that prin­
ciple precisely by prohibiting private
discrimination. But such ordinances, in
Miami and elsewhere, will not only
make any kind of peaceful coexistence
impossible between people of diverse
lifestyles, they set the stage for a hor­
rendous backlash as well. Instead of
producing tolerance, they will result in
the exact opposite.

Certainly gays, like everyone else,
ought to be free to live their own lives
in whatever manner they choose. This
is the fundamental principle of Liber­
tarianism, and this is why Libertarians
support tolerance of the peaceful
choices of others. This means that all
laws against voluntary, cons'ensual sex­
ual activi ty ought to be repealed, and
that police harassment of gays ought to
be brought to an immediate end. But it
also means that those who are of­
fended by their behavior have the right
not to deal with them. Such people
have the right to discriminate against

gays in their private lives and with
their own businesses-just as gays
have the right to discriminate against
Hstraights. "

In short, the freedom not to as­
sociate is as precious as is the freedom
to associate. To coercively prevent
those offended by homosexuality from
discriminating against those whose
lifestyles they do not share is unjust­
just as it would be to prevent homosex­
uals from establishing gay bars, baths,
and hotels, and to hire only those
whose orientation they find prefer­
able.

The gay community is thus unfor­
tunately trying to mobilize public sup­
port on the wrong side of the issue. If
they continue, it may well blow up in
their faces. Tolerance cannot be en­
forced at the point of a gun.

Certairily one can sympathize with
their plight, faced as they are with
Anita Bryant's bitter campaign, which
has already had the effect of driving
one young homosexual who had
spoken out on radio, Ovidio Ramos, to
suicide. Just as certainly, one could
hope for a defeat of the Bryant forces
on symbolic grounds, since it is they
who are making the issue a symbolic
one.

But the problem is precisely that the
ordinance, being an act of law, is more
than mere symbolism. It is naked coer­
cion, cutting through the heart of that
very freedom of association which
gays, in Miami and elsewhere, should
treasure and cherish. By missing the
principle involved, the gay community
has given Anita Bryant and her fol­
lowers a powerful weapon. By helping
to politicize the sensitive, personal is­
sue of sexual preferences, they have
placed themselves in danger, and it is
too much to hope that Ms. Bryant will
not take every advantage of it in her
crusade to force homosexuals back into
the closet.

The gay rights supporters would do
well to reconsider where they have
drawn the line. Thev would be on far
sounder ground if they would defend
the value of tolerance which flows
from respect for individual rights, give
up the ordinances as they stand, and
tell Anita Bryant and her followers to
go back to the cave.

editorial cartoons by Paul Peter Porges
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The old and new meet with this issue.
LR is well into its sixth year. It has ex­
erted a steady and growing influence
on libertarians and on the presentation
of libertarian ideas. For this we es­
pecially thank Robert Kephart whose
dedication gave LR this solid beginn­
ing. Bob, Karl pflock, Janet Fouse, and
the other people at Kephart Com­
municatiorrs deserve all of our thanks
for their work; and for their continuing
help in the transition period.

The new in LR is immediately ob­
vious. With our design and format we
seek to establish an image which is
sharp, forthright, and hard-hitting. We
wanted a distinctive and traditional
style that would stand up in the maga­
zine marketplace. Our new logo and
choice of typefaces does that very well.

Our contents have changed as well.
Bringing the best books in solid review
is still important. But we are primarily

interested in events: the events of the
everyday world which have to have a
libertarian analysis, and the events of
the ·libertarian movement which need
a forum and a critical appraisal.

This is our first attempt. We wel­
come comments from you: about our
new form, our change in content, our
articles in this issue. Weare eager to
have suggestions that will make LR the
best possible magazine it can be.

During the next few months, we will
expand our coverage of events, and we
will also introduce a number of ad­
ditional departments. Murray Roth­
bard will have a regular feature. We
will open a Perspectives column to a
different commentator on important is­
sues for libertarians. And we will
begin numerous periodic columns in­
cluding Liberty's Heritage, Film Clips,
Washington Wa tch, The Press, and one
on the libertarian movement itself.

To meet these new demands of
timeliness, we are changing our fre­
quency. LR is going monthly! Begin­
ning with this issue LR will be pub­
lished 12 times a year. The new sub­
scription rates reflect this change.

This issue is dated July and is being
mailed in late June. It is Vol. VI, No.3
and follows the March-April issue. No
issue was missed; we have just
changed our dating to conform with our
monthly schedule. Every subscriber
will be assured of receiving the
number of issues in their subscriptions.

These are all exciting changes. LR is
now a major new libertarian voice with
a solid tradition. We hope you are as
excited as we are and we look forward
to your continued support.-Chuck
Hamilton

Letters from readers are welcome.
Although only a selection can be pub­
lished and none can be individually
acknowledged, each will receive edi­
torial consideration and may be passed
on to reviewers and authors. Letters
submitted for publication should be
brief, typed, double spaced, and sent.to
LR, 200 Park Avenue South, Suite 1707,
New York, N. Y. 10003.
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By Walter Grinder
• National Economic Planning
Far from being a dead issue, the ban­
ner of National Economic Planning has
again recently been raised by no less
an industry spokesman than Thronton
Bradshaw, the president of Atlantic
Richfield. His views are given a full
spread in Fortune, February 1977, "My
Case for National Planning." Using
energy as the fulcrum for his argu­
ment and using W.W. II as the prece­
dent, Bradshaw proceeds with the
increasingly familiar ploy of arguing
that since we live in a mixed economy,
let's make it work "efficiently." Study
this article carefully because it repre­
sents an important link in the chain of
anti-market reasoning which is sure to
grow stronger as the months and years
go by.

• Cato Institute Cato Institute, 1700
Montgomery Street, San Francisco, CA
94111, continues to generate excite­
ment in the Libertarian Movement,
and the following are just a few of the
reasons why: (1) Cato is planning to
produce a new film to show the inter­
dependence between .civil liberties
and economic freedom. This should
prove to be another very useful or­
ganizing tooL (2) Gato is planning three
public policy studies during this year:
First, one on how to develop free
market alternatives to the Social
Security system and how to get rid of
the current system. Second, a study is
being prepared to determine and point
out the hidden cost of business regula­
tion. Third, a study will be done on
slashing back the National Defense
budget which will include an in-depth
economic impact analysis of such large
scale cuts. (3) In the fall of 1977, Cato
will begin publication of a news com­
mentary magazine Inquiry which will
be of interest to libertarians. William-
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son Evers is the editor and Ralph Raico
will be a senior editor. Contributors
th us far incl ude writers such as
Thomas Szasz, Nicholas von Hoffman,
Nat Hentoff, Carl Oglesby, Robert
Sherrill, and Murray Rothbard, among
others. (4) Catowill begin a book
reprint series to get libertarian works
published in paperback. The first two
will be D.T. Armentano's The Myths of
Antitrust and M.N. Rothbard's For A
New Liberty. (5) Cato will begin a Cato
Associa tes Program which will be a
nation-wide campus program to iden­
tify and work with bright and ideologi­
cally (libertarian, that is) motivated
student activists. In addition to devel­
oping a Speakers Bureau to bring top
libertarian speakers to the campuses,
Cato will provide study kits and other
literature for campus study groups.
There will be an annual summer
retreat for the brightest and most
highly motivated of these students to
have intensive study in all aspects of
libertarianism. (6) Cato will have a
Cato Fellow's program through which
experts in their respective fields will
spend time in residence at Cato's San
Francisco offices working on specific
projects. The first Cato Fellow will be
Murray N~ Rothbard who will, among
other projects, be completing a book on
the Progressive Era in U.S. American
history. (7) Professor Stephen Stras­
nick of the Philosophy Department of
Stanford University, under the aus­
pices of the Cato Institute, is now
writing a college level textbook on
libertarian theory. I would say tha t this
is plenty to be excited about, but
remember, this is but the beginning.
Cato Institute will, over the coming
months and years, be working closely
with its sister organization-the more
academic "think tank" Center for
Libertarian Studies in New York-to
develop and carry out a comprehen­
sive program to change the climate of

intellectual opinion towards one more
congenial to the ideas of liberty. Cato
Institute will focus its attention on
campus ideological activists and the
intellectually inclined in business and
in the professions. The Center for
Libertarian Studies will focus its atten­
tion mainly on scholars, both top
graduate students and young profes­
sors who will be teaching in the uni­
versities and writing in the academic
journals. Mark my words, in less than a
decade these two organizations will
have made a profound impact on the
ideas and ideology guiding the destiny
of both this nation and of the world.

• Institute of Economic Affairs The
Institute of Economic Affairs (2 Lord
North Street, Westminster, London
SW1P 3LB, Great Britain) has recently
published to interesting items. First,
Milton Friedman's From Galbraith to
Economic Freedom, Occasional Paper
49, gives the Nobel Laureate a chance
to do what he does best, attack from a
micro-economic level. It is devas­
tating. Second, we have a book of ex­
cerpts edited by Ralph Harris and
Arthur Seldon entitled Not from Ben­
evolence ... : Twenty Years of Eco­
nomic Dissent, Hobart Paperback 10. I
found it extremely interesting and en­
lightening to go through these twenty
years with Professors Seldon and Har­
ris and see the multitude of issues that
the lEA has taken up since 1957. It has
truly been oUe of the very few voices of
reason in the· U.K. since WW II. After
the collapse of England, perhaps the
ideas presented by the lEA will serve
as the basis to reinvigorate "little En­
gland" to the free-trade glory that was
once here.

• Radical Opponent of Taxation One
other voice in England is even more
remark~ble and that is the voice of
Henry S. Ferns. Professor F~rns is an
utterly amazing find. He is the chair­
man of the Department of Political
Science at Birmingham University and
a radical free-market liberal, too. I am
impelled and delighted to introduce
this brave and brilliant man to an
American and libertarian audience.
Two of his writings have recently come
to my attention. First, he has a pam­
phlet called The Radicalism the Case
Requires (Aims for Freedom and
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Enterprise, P.O. Box 443, 5 Plough
Place, Fetter Lane, London EC4P 4LS,
Great Britain). In it, Ferns attacks the
twin problems of a galloping bur­
eaucracy and taxation. As Ferns says in
a discussion about inflation: "What is
seldom· discussed is the role of the
State, the cost of its operation and to
what extent its end products are worth
anything at all." " ... Wages, salaries
and· profits are all equally the income
of producers without which the
productive system cannot function.
Taxes, on the other hand, and the
activities they support are a subtrac­
tion from production." In a publica­
tion for the self-employed and small
businesses called Counterattack (279
Church Road, London SE 19 200, Great
Britain), Ferns come out flatly for
refusing to pay taxes to the Govern­
ment. An extended quote from Vol. 1,
No.4 is in order:

Each normal man and woman has
only on God given asset: the ability
to work and to create goods andser­
vices which he or she can exchange
for the means of life. In this matter
of production wages, salaries and
profits are all one: payments for
one's contribution to production.
We may voluntarily decide to give
up some of our wages, salaries
and/or profits to pay for the
defence of our country, to preserve
order, justice, and security and to
help the small minority of people
who through misfortune cannot look
after themselves. However, govern­
ment takes our money for purposes
invented by politicians and seekers
after power and office. This has
become so great that we can no
longer enjoy what our work pro­
duces, and we can no longer save
and invest for our future, then we
all have a natural right and a duty to
say "Our Contract with govern­
ment has been broken. Weare no
longer bound. We will resist. We
are determined to be free and in­
dependent. We are resolved to de­
fend the economic foundations of
our independence, which is the
right to retain the produce of our
work."

The time has come in Britain to
do what our American cousins did
two hundred years ago, viz. throw
the tea in the harbour, and let the
Government see whether Hcan beat
us into submission.

This is the kind of limited government
advocate whom I thought no longer ex-
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isted, on either side of the Atlantic.
This is the sort of spirit and laissez­
faire radical who, in the tradition of
Thomas Jefferson, Richard Cobden
and John Bright, could lead us to vic­
tory far sooner than we ever could
have supposed.

• Irving Kristol I am not a fan of ex
Social-Democrats, now Neo-Conserva­
tives. In many ways Irving Kristol is a
paradigm model of the problem with
such people. Kristol is caught on a
fence. He has only recently discovered
the virtues of the market mechanism,
and what he has grasped, he under­
stands well. Yet, at the same time, he
still has an emotional attachment to the
New Deal welfare state edifice that he
and his compatriots were so instru­
mental in building. Thus, while he
doesn't want to push socialism any
further, he wants to use the market to
make the unjust and interventionistic
system that exists work more efficient­
ly. This is a real problem, and Kristol
must be fought hard on this issue. He
is, however, groping his way towards
fuller understanding between the role
if ideas and the hoped-for emergence
of a deregulated free~market business
atmosphere. When he makes the right
choices, I think he should be en­
couraged and commended. Kristol' s ar­
ticle "On Corporate Philanthropy" in
the Wall Stree Journal, March 21 is
such a case. Here, he chides business­
men for depending on members of the
"New Class"-"those who sincerely
believe tha t the larger portion of
human virtue is to be found in the pub­
lic sector, and the larger portion of
human vice in the private."-to guide
them on matters of corporate educa­
tional philanthropy. Is it any wonder,
Kristol asks, that those scholars and
friends of liberty are consistently over­
looked by business philanthropists? He
makes the point that businessmen must
seek out those disaffected members of
the New Class and make a determined
effort to find those pro-business
oriented scholars and institutions that
do exist.

Walter Grinder is the Executive Director of
the Center for Libertarian Studies. His
Crosscurrents column is a regular feature of
LR, of which he is associate editor.
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S
everal months into his new administration,
President Carter was worried. Oh, his image
with the public was doing just fine: the

. cardigan sweater, the phone-ins, the fireside
chats, had raised his personal popularity to
stratospheric heights. Image is all well and good; but
where the hell was his power. which after all is the
point of the whole business ofpolitics?

CARTER'S
ENERGY
FASCISM:
PRESCRIPTION
FOR POWER

By Murray N. Rothbard
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Things were going badly in Congress. Curiously enough,
the usual six-months honeymoon with Congress had
evaporated even before the inauguration. Labor was
feisty; women and blacks were complaining; busi­
nessmen were suspicious; and a powerful new right­
wing, formed out of the menacing interface of right-wing
social democrats and liberal conservatives, had
managed to force the withdrawal of Ted Sorensen as
head of the CIA and had pushed Paul Warnke into
backtracking on his pro-peace position in order to gain
the appointment of SALT talks negotiator. Carter's
SALT proposals had collapsed; and he was looking
foolish for withdrawing his cherished if substantively
meaningless proposal for a $50 tax rebate for every
American. How was he going to get power, and how was
he to establish himself as a forceful, commanding
President?

Carter discovered his proposed route to power: his
energy scheme. As Hedrick Smith reported in the New
York Times (April 21): President Carter "had chosen
energy as the issue on which to test and build his
Presidential leadership." Smith went on, that it is
generally held in Washington that "much of Mr. Carter's
ultimate authority as President and much of the effec­
tiveness of his Administration would ultimately ride on
whether he succeeded in enacting" his energy plan.

What the State, what every would-be tyrant wants, of
course, is war. War, especially a war that the State is in
no danger of losing, provides the perfect milieu for all
power to redound to the State, for siphoning wealth from
private into governmental hands, for making the
bastards obey. War, as Randolph Bourne so perceptively
pointed out a half-century ago, "is the health of the
State." For, generally, in their private lives, people wish
only to go about their business in freedom, to be left
alone with the money they have earned to run their lives
as they see fit. Throughout history, governments and
their rulers have sought to pull the wool over the eyes of
their subjects, to make them like, or at least be· resigned
to, the oppression and exploitation they suffer at the
hands of the State. And War has always been the open
sesame to this end: the spectre of the enemy at the gates
makes the public yield to the eternal plea of their State
masters for discipline and sacrifice. The plea for sacrifice
is always the harbinger of the despot. Few people stop to
ponder this fact: in every sacrifice, of life and freedom
and property, there is always a set of people to whom the
sacrifices are made. In the old days of superstition, the
beneficiaries of sacrifice were the gods, and their priestly
interpreters on earth; in the new days of "reason," the
beneficiaries are the State.

But war in this nuclear age is dangerous, and, as
Vietnam and Angola have clearly shown, the United
States can no longer blithely assume that God has
always ordained it to emerge the victor. And. so the
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Carter administration looked frankly for the "moral
equivalent of war" - the peacetime substitute for war
hysteria and war despotism, for the zeal for sacrifice.
President Franklin D. Roosevelt, frankly searching for
the peacetime equivalent of a war society and war
economy, found it in the Great Depression-and later
found it still more starkly in World War II itself. Carter's
energy address to the nation on April 18 disclosed his
objective frankly and revealingly: "Our decision about
energy will test the character of the American people
and the ability of the President and the Congress to
govern this nation. This difficult effort will be the 'moral
equivalent of war' -except that we will be uniting our ef­
forts to build and not to destroy." (New York Times,
April 19).

As the draftsman of his route to power, Jimmy Carter
found the ideal candidate as his Energy Czar - the very
man who supplied him with the phrase "the moral
equivalent of war" - former Secretary of Defense James
Schlesinger, a Republican and liberal conservative
beloved by the new rightist coalition for his pro-in­
terventionist foreign policy. That this veteran symbol of
the military-intellectual complex was all too ready is
seen in Schlesinger's interview with a fawning TIME
magazine, in one of Carter's numerous public-relations
devices to soften up and prepare the American people.
Schlesinger, not unhappily, declared that America faces
"constraint, curtailment." Schlesinger added, in the
veteran tones of the tyrant: "That is uncomfortable.
Everybody will have to make some kind of sacrifice."
Most revealingly, TIME added, "But even more than
that, Schlesinger views the energy crisis as a blessing in
disguise, a beneficial testing of the nation's spirit and
ability to cope. In his estimation, the crisis, if. handled
properly, will provide the opportunity for the American
people to recapture the old virtues of sacrifice and a·
sense of shared destiny." (TIME, April 25).

In short, we are to obey their orders, and we are to
sacrifice ... to them. For, make no mistake: despite the
collectivist rhetoric of "we", we can rest assured that
Carter, Schlesinger, and the rest are not going to do any
of the "sacrificing"; that's the job of the rest of us, while
they applaud our willingness to suffer. Of course, the one
problem that Carter & Company may have is that many
of us don't like to make sacrifices; and so there must also
come the warning that we must forget our petty, narrow,
individual "selfish" interests in the rush to the common
good. And sure enough, there is the warning in Carter's
April 18 energy address: "We (the collective, obfuscating
'we' again) must not be selfish or timid . . . ."

All this was neatly calculated to appeal to the na­
tion's intellectuals, liberals and conservatives alike, es­
pecially the well-fed in the seats of power, who are ever
quick to call upon the American people to make
sacrifices. Nowhere was this masochism-for-the-other-
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guy better expressed than in the column of Everybody's
favorite liberal conservative, George F. Will. Moving
inexorably toward his Pulitzer Prize for thoughtful
political commentary, Will entitled his energy piece­
without apparent shame- "Hit Us Hard, Please, Mr.
Carter" (Newsweek, April 18). Jimmy, of course, proved
happy to oolige. In true conservative spirit, Will called
upon the American people to be "mature"" by curbing

. their "appetites" and suppressing two of their "cherish­
ed" values, "comfort and convenience." There is nothing
that makes a conservative swell more with moral
righteousness than calling upon everyone else to aban­
don their appetites and their comfort. The "us" that Will
wants to be hit hard by the government is, one must
repeat, a convenient collective word that obscures ex­
actly who is doing the hitting (Carter, Schlesinger, Will
et al.) and who are being hit (you, me, and the rest of the
American public outside the seats of power.)

And so Carter found energy as the moral equivalent
of war. But where was the Enemy? One reason why the
State loves waris that the Enemy is tangible, visible, and
easy to hate: the goose-stepping German, the grinning
little Jap, the atheistic Commie. At least, in the alleged
energy crisis of 1973, we had the much-reviled Arab to
hate. But where was the Enemy now? Still more impor­
tant, how were Carter et al. going to prove that a crisis
existed at all?

President Carter had
chosen energy as the issue
on which to test
and build his
Presidential leadership.

It was a toughie, but the Carter administration
proved equal to the task. The means was a carefully and
massively orchestrated propaganda campaign, to pull
another FDR, to use the smile-cardigan-phone-in image
and Carter's numerous flunkies in the media to light a
fire under the American people, to use the public as a
bludgeon against a possibly reluctant Congress. As
columnist Joseph Kraft admiringly writes of the process,
it was a "hard-sell" campaign using the press, 1V ad­
dresses and press conferences, Congressional briefings,
and "mass leaks" to the media. (New York Post, April
18). As Kraft points out, this hard-sell was made
necessary by the fact that the old 1973 "energy crisis,"
made visible by a massive shortage of gasoline, disap­
peared as soon as the price of gas was allowed to rise to
its market level, which meant that "most of us drifted
back to business as usual" (and why not?). Carter
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therefore had "to dispel the comfortable notion that the
crisis is a cooked-up con job". He must, in Kraft's words,
"generate a sense of urgency."

IS THERE A "SHORTAGE"?

Is there an "energy shortage," and are Carter's Draco­
nian measures necessary to· alleviate it? Here, we must
point to a vital distinction that. lies at the heart of
economic science: between "scarcity" and a "shortage."
Not only are all forms of energy scarce, but all goods, and
services, without exception, are scarce as well. That is,
peopJe could always use more of them if available. We
have always lived in a world of scarcity for all goods, and
we always will, short of the Garden of Eden; economic
development over the centuries has consisted in making
goods relatively less scarce than heretofore. The test of
whether or not any good or service is scarce is very sim­
ple: is its price greater than zero? If it is, then it is scarce.
Happily, air is not' scarce, and so its price on the market
is zero (although this is not true of conditioned air.)
Everything else is scarce. How, then, are these univer­
sally scarce supplies to be allocated, to be "rationed"? In
the free market, such "rationing" is done, smoothly and
harmoniously, by the free. price system. The price of any
good on the market equates its available supply with the
demand for it-with the amount that consumers are
willing to purchase at the market price. The free market
smoothly adjusts to differences in .relative scarcity.
Suppose, for example, that a frost kills much of the
orange crop, and the supply of oranges on the market is
reduced. The free market price then rises to equate sup­
ply and demand. There is no need for anyone, least of all
government, to order everyone to "conserve" their pur­
chases of oranges because supply has been reduced.
Each individual does whatever "conserving," whatever

Carter's energy package
would fasten a
full-fledged energy despot­
ism upon the country.

belt tightening of oranges, that he wishes in accordance
with his own values and preferences. If he is an orange
enthusiast, he will buy only a bit less or as many oranges
as before; but if he is only marginally interested in
oranges, he will buy far less, and perhaps shift to
grapefruit. The opposite will happen when the orange
crop increases, as prices fall to equate supply and de­
mand, and different individuals will vary in the greater
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number of oranges that they will buy. There will be no
need for anyone to issue orders commanding a loosening
of the belt.

The smooth working of market prices means some-
thing else. It means that, regardless of how scarce a pro­
.duct might be, there will never be any "shortage" of the
product, that is, there will never be a situation where
buyers will not be able tofind the product at the market
price. There can never be a shortage of any product on
the free market, of energy or of anything else.

But wOe all know that shortages of goods have arisen.
How, then, could such a thing happen? Simply, short­
ages always appear if the free market is prevented from
working, in particular, if the coercive agency of govern­
ment forces prices below the free market price. Ifgovern­
ment orders the price of anything below the free market
price, the quantity people wish to buy will exceed the
quantity available, and the. goods will become hard to
find. The bigger the gap between controlled price and
free market price, the bigger the shortage. Thus, short­
ages are anywhere and everywhere creatures of govern­
ment; government can achieve as much of a shortage of
anything as it wishes. Suppose, for example, that the
government in its wisdom should suddenly decree that
the price of new Cadillacs cannot be more than $200 per
car. The consequence is predictable; a rush would be on
at the automobile showrooms, and very qUickly a grave
"Cadillac shortage" would develop, a shortage that
would be permanent until the price control is removed.
Why should the government do such a kooky thing? For
many reasons.. One announced reason might be the
egalitarian one that "everyone deserves a new Cadillac".

When a shortage of a good is created by government
price control, several things happen. First, the price
system is prevented from performing its rationing func­
tion; therefore, something must take its place. Usually,
it will be the Government, the creator of the shortage in
the first place, which will step in with a great parade of
righteousness to announce that free enterprise has failed
in this instance,and that it must step in to assure fair
shares for all. In short, the government sets up com­
pulsory allocations, a compulsory divvying up of the
short supply. Despotism arrives, as the belt-tightening is
no longer left to the preferences of each individual; all
must suffer alike in a meat-axe approach, in the name of
"fairness". Tyranny over the public has replaced in­
dividual freedom and choice. And, to make matters still
worse, a second thing happens: the supply produced on
the market dries up (who will make new Cadillacs to sell
for $200?) after which the government will try to in­
crease supply by further compulsion.

All the hysterical projections by energy technocrats
of imminent or future energy shortages, from the Club of
Rome to the Carter Administration, overlook a crucial
point: the workings of the free price system. "Demands"
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"Unless controls are lifted, this country's
going to run out of everything!"
Drawing by Drucker;@1977, The New Yorker Magazine, Inc.

and "supplies" are projected without taking the auto­
matic conserving or rationing, as well as the production­
incentive, functions of free prices into account. Thus, if
the market perceives a future shortage of, say, copper,
copper prices will rise, thus inducing individual copper
buyers to "conserve" their own copper purchases suffi­
cient to equate supply and demand, while the higher
copper prices give greater incentives for producers to go
out and look for more copper mines to increase future
supply. Predictions ofthe imminent disappearance of oil
by technocrats have literally abounded since the very
beginning of the oil industry. Oil was supposed to
disappear by 1900. But the automatic conserving and in­
centive workings of the price system have repeatedly
given the lie to these absurd projections.

CARTER'S ENERGY PACKAGE

Carter's energy package, as announced on April 20 after
all the preliminary hoopla and fanfare would fasten a
full-fledged energy despotism upon the country. It would
substitute government for the market across the board.

First, the Carter package will intensify the shortage
of natural gas already created by the federal govern­
ment. For over twenty years, the Federal Power Com­
mission has been holding the price of natural gas below
the free-market price, a gap that has increased with in­
flation, and that has succeeded in stifling the incentive to
discover new sources of natural gas. In particular, since
FPC regulations have applied to interstate rather than
intrastate shipments, natural gas has become increas-
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ingly short in states outside of such producing areas as
Texas. Recently, market prices within Texas for natural
gas have been about $2 per thousand cubic feet, while
the FPC has held the price down to $1.42 for shipments
outside of Texas. In its wisdom, the Carter energy
package proposes a meaningless price rise of interstate
gas to $1.7S while it imposes a new controlled price
intrastate of $1.75. In short, maximum price controls on
natural gas are to be intensified rather than relieved, and
the natural gas shortage created by government will
become worse.

On gasoline, the Carter package decides arbitrarily
to order a reduction in consumption of 10 percent. As
one way of achieving this goal, federal gasoline taxes are
to increase, even up to 50 cents a gallon. Here, the
Carter plan dimly recognized the rationing function of
higher prices, but there is a huge difference between this
plan and allowing a rise of free market prices. For first,
the tax and price rise is wholly arbitrary, whereas free
market increases would be geared to actual scarcities of
present and future supply. And, second, there is no in­
centive for any increase in supply, since higher prices
will result not in higher profits but in higher taxes. Not
higher profits because, as Carter said in his April 20
energy speech, "we do not want to give producers wind­
fall profits."

Higher taxes, of course, mean more federal bureau­
cracy·, more redistribution of income and wealth, more
socialization of the American economy, more siphoning
of income and capital from the private to the governmen­
tal sector.

But much of the control of energy consumption will
be through despotic orders, through compulsory "ration­
ing" by government, and not simply by· higher prices
driven up by taxes. "Gas-guzzling" cars are to be espe­
cially taxed, insulation will be subsidized or mandated,
"efficiency" will be required, etc. New boilers in industry
will be prevented from burning natural gas or oil; instead
coal will have to be used; and existing coal-burning
boilers will be prohibited from shifting from coal to oil or
gas. Prohibited, that is, without special permits from the
federal bureaucracy.

As for crude oil prices, price controls will continue
too at the same levels, for, in the words of the White
House energy fact sheet (New York Times, April 21),
"The President is committed to the retention of domestic
oil price controls for the foreseeable future to prevent
windfall profits for oil producers."

There is no point in continuing the grisly details. Suf­
fice it to say that the Carter energy plan is a plan for
energy despotism. It replaces the smooth, harmonious
workings of the market by the meat-axe compulsions of
a federal bureaucracy, it intensifies socialization of the
economy, and it will make the energy "shortage" created
(continued on page 46)
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Why another
libertarian organization?

We know. There are so many libertarian
associations, clubs, activities, parties, can­
didates and publications, you practically
need a scorecard to keep track of them all.

So why have we formed still another
libertarian organization?

Frankly, it's because there's never been
anything quite like the Center for Liber­
tarian Studies. A single-minded dedication
to ideas sets us apart from every other
movement group.

And ideas are the key to social change.
If we're serious about creating a liber­

tarian society, we must ensure that the
ideas of liberty are preserved, developed
and communicated to the widest possible
audience.

These are precisely the tasks of the Cen­
ter for Libertarian Studies.

Advising and directing the Center are
some of the world's best-known libertarians.
Among them are Nobel Prize-winner Fried­
rich A. Hayek, Pulitzer Prize-winner Felix
Morley, and National Book Award-winner
Robert Nozick. Plus Mrs. Ludwig von
tylises, Henry Hazlitt, Robert D. Kephart,
Arthur A. Ekirch, Yale Brozen, Robert
Nisbet, Thomas Szasz and many others.

informed about libertarian ideas and
events.

Directed from the Center's national head­
quarters in New York City, these activities
combine to form a strategic program to
create afree society.

It should be evident that there is no other
organization of any kind like the Center for
Libertarian Studies. It is the truly indis­
pensable element in the counterattack against
statist oppression.

What's in it for you?
Frankly, we think ..you should join and

support the Center for Libertarian Studies
because it's one of the best ways for you to
help build a truly free society.

But we realize that it will take a while to
achieve that goal. So in the meantime, we'd
like to offer you some more immediate and
tangible rewards in return for making a
contribution to the Center.

We've created a special package ofbene­
fits for our supporters, whom we call
"Friends of the Center for Libertarian
Studies."

Your tax-deductible contribution of $100
or more qualifies you as a Friend of the
Center. In return, you'll receive:

• A one-year subscription to the Journal
ofLibertarian Studies.

• A one-year subscription to In Pursuit of
Liberty, the Center's newsletter.

• All of the Center's Occasional Papers.
(Liberty-oriented pamphlets· on a broad
range of social and political issues.)

• Invitations to exclusive receptions and
seminars featuring prominent libertarian
speakers.

• A handsome card identifying you as a
"Friend of the Center for Libertarian
Studies."

So, all things considered, you've got a
number of very selfish reasons to support
the Center for Libertarian Studies. Not
least of which is the possibility of achieving
freedom in our time.

Join us in the battle of ideas for Ii/;Jerty.
Clip the coupon, and write a check for
your maximum contribution, today.

The Center's prografD.
After many years of careful thought and

deliberation, the founders of the Center for
Libertarian Studies have developed the
following program:

• The Joumal of libertarian Studies. Edited
by renowned economist Murray N. Roth­
bard, the Journal is a forum for the best
in libertarian scholarship. Distributed to
hundreds of university libraries, it pro­
vides an alternative-finally-to the
seemingly endless stream of liberal and
socialist publications now influencing
America's intellectuals and college students.

• The Libertarian Scholars Conference.
An annual event that significantly helps
to shift the climate of intellectual opinion
in the direction of freedom.

• A Research Fellows Program. To arm
young students of liberty with the know­
ledge they need to fight for a free society.

• Seminars. To develop the principles of
liberty and apply them to today's social
and economic problems.

• An Educational Project. To grant wider
circulation to the ideas of individualism
and the free market.

• "In Pursuit of Liberty." Our newsletter,
a vehicle for keeping our supporters

Join the battle of ideas for libert~

r------------------------~
: Become a Friend of the :
I 11iliCenter for Libertarian Studies I
I 200 Park Avenue South~ Suite 9t1~ New York~ N.Y. 10003 I
II You're right! The libertarian movement needs and deserves a think tank of :

its own. Enclosed is my tax-deductible contribution of:

I 0 $1000 0 $500 0 $250 0 $100 0 Other $ I
II 0 My contribution is at least $100, qualifying me as a "Friend of the Center. " II

Send me the package of benefits described above.

I 0 I want to know more about the Center. Send me your Information Packet. I
I (Enclosed is $1 to cover postage and handling.) I
I Name I
I I
I Address I
I City State Zip I
: Ail contributions to the Center are tax-deductible. :

I A copy of the most recent Center for Libertarian Studies annual financial report may be obtained by writing to either the I
I New York State Board of Social Welfare, Office Tower, Empire State Plaza, Albany, New York 12223, or the Center I

for Libertarian Studies, 200 Park Avenue South, New York, N. Y. 10003. Ar annual subscription to In Purs~il olLi~erlYI costs $6. Therefore, that portion of your contribution to the Center of $50 or more which exceeds $6 will quality as I
tax-deductible. LR '3'~L _



How to

BEAT THE BANKS
at their own game!

Dozens of money-making opportunities-with these
little known bankirig and credit secrets.

The 1977 Insider's Banking And Credit Almanac really
delivers practical advice. Here's a few more ideas you can use
right away:

• How to earn 12 % on a n4 % certificate of deposit.
• How to get free life insurance ... even if you're completely

uninsurable.'
• How to conduct your financial affairs without a U.S. checking

account (for those of you who seek complete privacy from government
snooping).

• How practically anyone can join a credit union.
• How anyone can use an out-of-state checking account local~v.

• Hov..' to postpone bankruptcy forever.
• How to take advantage of the "float" and "grace periods" to earn

more on your savings.
• How to start your own bank, savings and IWln association, or

credit union.
• How safe is your bank'! How to read a bank statement.

FOREIGN BANKS HIGHLIGHTED.
Insider's Almanac doesn't just cover banking in the U.S. A special

chapter provides full details on fantastic banking services abroad:
-U.S. Dollar Accounts in Canada. These safe, government-authorized

checking accounts pay interest (anywhere from 3% to 10%). Your money
can be .withdrawn at any time. Accounts are in U.S. dollars-not Canadian
dollars. Also shows you how to earn over 10% on Canadian savings
accounts.

-12% in Mexico.' Risk and Reward. How safe are Mexican accounts
after the devaluation? Is it still safe to put money in dollar accounts in
Mexican investment banks?

-13% in European Savings Accounts. Plus, how Americans have
earned over 30% a year in Swiss savings accounts without doing a thing!

-How to Avoid Exorbitant Foreign Exchange Rates. Numerous tips
for travelers on how to elude exchange controls.

INFORMATION YOU CAN USE AT HOME

• A U.S. bank that offers everything free: free checking,
free travelers checks, free money orders, free notary service
... plus 24-hour withdrawal service, lower interest rates on
loans, and discounts on merchandise, restaurants and
entertainment.

You would be surprised how many of these incredible
offers you can take advantage of. depending on where you live.

MORE USEFUL ADVICE

The 1977Insider's Almanac offers unique information on banks around
the world and where you live. No aspect of banking is left uncovered:
checking accounts, overdraft loans, credit cards, savings accounts, money
orders, travelers checks. certificates of deposit, U.S. bonds, foreign
currencies, and so on.

1977 Inside,r's Banking And Credit Almanac is a complete guide,
containing over 50,000 words of expert guidance.

Banking is so much a part of your life that you simply can't afford
to be without this book. It's indispensable.'

So, mail the order form with your payment of $12.95 today. You
won't regret it.

MONEY BACK GUARANTEE
After reading this book, if you are not completely satisfied, or feel

that our claims for the material are not entirely justified, simply return
it within two weeks for a full refund. No questions asked.

The author, Mark Skousen, is an insider himself.
having worked for the CIA for two years. Presently,
he is managing editor of the widely-read b~f7ation

Survival Letter and author of the new book, Playing
the Price Controls Game. Mr. Skousen has a
Master's degree in economics. He continually keeps
abreast of the banking world and consults often with
bankers and financial advisers.

INTRODUCING THE AUTHOR

INSIDER'S TECHNIQUES REVEALED
Anyone of these 3 banking secrets could be worth hundreds, maybe

thousands ofdollars to you.
But now, at a very modest price, you can take advantage of these and

many more banking secrets. Each of these insider's techniques is re­
vealed in complete detail in a fascinating new book called, The 1977
Insider's Bankinf!, And Credit Almanac.

The 1977Insider's Bankin~And Credit Almanac is a real consumer's
guide to the ever-changing world of money and banktng, written
specifically for people of modest wealth.

Each of 10 chapters contains solid, useful information that you can
put to work immediately.

MORE SURPRISES
Here are just a few more real-life examples of the excitin~ world of

banking (and this only scratches the surface):
• A credit union in New York that pays 9% on unrestricted savings

accounts.
• BankAmericard and MasterCharge centers that give away free

cash loans.
• A U.S. Bank that offers a $5,000 line-of-credit on the prestigious

American Express "gold card" at only 10% interest-with only $10,000
salary to qualify.

• A credit union that pays 6% on its checking account.
• A BankAmericard center that gives back 1% of the total pur­

chases you make using the card.
• A U.S. checking account where you can write checks in any cur­

rency you wish-British pounds, Swiss francs, German marks, even
U. S. dollars.

• A U.S. checking account literally backed by 100% gold bullion.

• •• Secret #1: Raise Thousands of Dollars Overnight.
Borrow up to $15,000 instantly, dependtng on your income

and. where you live. Borrow this money by mail without ever
sitting down with a loan officer, at incredib(v low interest
rates: 10%, 6%, even zero percent interest at times.

By using a simple technique, you can borrow this money
indefinite(v, for as long as you like! These loans are entirely
confidential, and can be used as you see fit, whether to buy a
color TV or to speculate in the stock market. The loan
department is completely unaware of the purpose of the
loan, nor do they care. The perfect loan.'

Once you qualify, you can take out a loan at any time,
right from your own home. The money is available to you
now or 5 years later. And it won't cost you a thing to wait. Costless
insurance! There are no special conditions, no collateral or co-signers
required. And getting a low-interest loan is easy!

• •• Secret #2: Earn High Interest on Your Checking Account.

You can earn from S% to 10% on your checking account, no matter
where you live in the U.S. Some U.S. banks pay for everything: post­
age, envelopes, even checks. There is no minimum balance, no
monthly fees, and no cost per check. All deposits are insured. Interest
is paid from day of deposit to day of withdrawal on many accounts.
And there are no strin~s attached.

• •• Secret #3: Earn Up to 20% on Your Savin~s Account.

For years, insiders have been earning 10. IS. and even 20% on their
savings accounts using perfectly legal techniques. In some cases. they
have been able to earn over 20% a year right from their own homes.
involving little or no time at all!

i KEPHARTCOMMGNCATIONS INC ~
I

6737 Annapolis Rd., P.O. Box 2599 • Landover, Md. 20784 I
Please send me Mark Skousen's The 1977 Insider's Banking &

I Credit Almanac. I must be completely satisfied or I may return I
the book within two weeks for a full re fund. Enclosed is myI payment of $12.95. 905 I

I
Name <it
Address :

I City .. State Zip ~
_ ... .J



W
hat is the women's movement? Ifyou

. believe all you read in the papers, it is
made up ofa small group ofmalcontents
that has applied Marx's ideas ofclass

warfare to the relations between the sexes. As reported­
in the press and by television newscasters, those who
speakfor the women's movement are stridently against
men. The novelist Joan Didion, for instance, in a critical
analysis which appeared in The Neg, York Times
Book Revieg, on July 30, 1972, concluded that "the
'idea' of the Movement is that women are a class. "

THE SECOND
AMERICAN
REVOLUTION
MAYBE HERE

By Joan Kennedy Taylor
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Is this an adequate summing up of the women's move­
ment? Since the mid-1960s, new organizations and
publications have been formed around "women's issues,"
and even when they are claimed by Marxists, they seem
to be hitting a nerve in a wider public. There is
something being articulated by feminists that quite a
number of American women seem ready to hear.

Take the publication of the magazine Ms., for in­
stance. A group of women writers and editors managed
to get backing for a sample preview issue of a new na­
tional magazine in 1972, at a time when many national
magazines were folding. They ordered a printing of
300,000, which they hoped to sell over a period of eight
weeks. It sold out in eight days. And they got more than
20,000 letters from all over the country, although they
had been told by the editor of a more traditional women's
magazine that "four thousand letters of any kind," to a
magazine with a circulation in the millions, was an ex­
ceptional response.

This response was not to·· a call for class warfare. It
was, rather, to the attitude expressed in the following
statement, in Ms. ' second issue:

"If your asked us our philosophy for ourselves and for
the magazine, each of us would give an individual
answer. But we agree on one thing. We want a world in
which no one is born into a subordinate role because of
visible difference, whether that difference is of race or of
sex. That's an assumption we make personally and
editorially, with all the social changes it implies. After
that, we cherish our differences. We want Ms. to be a
forum for many views. Most of all, we are joyfully
discovering ourselves, and a world set free from old pat­
terns, old thoughts. We hope Ms. will help you-and
us-to explore this new world."

Which description of the women's movement is the
real one? Betty Friedan's new book, It Changed My Life:
Writings on the Women's Movement, has some pro­
vocative insights into this very question.

Her first book, The Feminine Mystique, had struck
me when I read it as a book I should have been able to
write. On page after page, my reaction was, "But I know
this-why didn't I put it together?" It was a book that I
had needed; and according to the sales, so had hundreds
of thousands of other American women. Betty Friedan,
who had given up the study of psychology to become a
suburban housewife and mother, had discovered that, in
the words psychologist Nathaniel Branden has used,
"Women are not excused from being human." That is,
that women as well as men cannot function without a
sense of self, a sense of purpose, a sense of productivity.

Then she went on to help found several women's
organizations, and was too busy to publish another book.
between 1963 and. 1976. Advance reviews of It Changed
My Life indicated that it was a book made up of bits and
pieces-an interview here, a speech there, excerpts from
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a column. But out of these bits and pieces emerges a·
memoir of life within the women's movement which
shows that this movement is a grassroots, genuine
reaching out for something positive, and also shows why
it· is perceived by many people as a small, elite corps of
women with disturbing, destructive ideals.

Betty Friedan has always shared the contemporary
liberal's view of the appropriateness of solving social

problems by government action. She tells us that she
considered herself a "radical" before her marriage.. "If
you were a radical in 1949, you were concerned about
the Negroes, and the working class, and World War III,
and the Un-American Activities Committee and McCar­
thy and loyalty oaths, and Communist splits and
schisms, Russia, China and the U.N.... But in 1949 I
was suddenly not that interested in political meetings."

Instead, she devoted herself to marriage and
motherhood and found herself in the grip of that cultural
glorification of woman's service to others which she was
later to call the feminine mystique. This mystique, in
Friedan's words, "defines woman solely in terms of her
three-dimensional sexual relationship to man: wife,
mother, homemaker-passively dependent, her own
role restriced to timeless, changeless love and service of
husband and children." Although in the early speeches
and articles reprinted in It Changed My Life Friedan
stresses the point that women are responsible for their
own destinies (1964: "It is not laws, nor great obstacles,
nor the heels of men that are grinding women down in
America today."), one can follow with sympathy and
understanding her account of how she became a devotee
of concerted political action for women.

After the stunning success of The Feminine Mystique
catapulted its author to fame and fortune, she was in­
vited to the White House by Lyndon Johnson and was
courted. as an. advisor by the liberal establishment she
expected to admire. She met the men who were suppos­
ed to be running government programs for the benefit of
women. And she found that they had only contempt for
women. She found that a ban on sex discrimination had
been added to the Civil Rights Act of 1964 as a joke, and
that Martha Griffiths "had managed to persuade the
Johnson administration· to keep that joke in the Civil
Rights Act, .or she would force the men to be counted on
the floor in 'a vote against women.'" She found a
"female underground" in Washington vainly trying to get
job training for women included in the poverty program.
"Sargent Shriver said to me: 'Why should I try to train a
woman, who would rather be my wife and the mother of
my children, to use a computer?' " Only a nationally
organized pressure group for women would get the law
against sex discrimination enforced, she was told by the
female underground.

So Betty Friedan became the spark that organized
the institutions that we think of as the women's move-
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ment· in America today. She got together a group of
women who formed NOW (the National Organization for
Women) in 1966, drafting its statement of purpose and
becoming its first president, calling on "American
government and industry" to support women in their ob­
jectives and to establish "a nationwide network of child­
centers . . ... and national programs to provide retrain­
ing." It is not absolutely clear whether she was calling for
government financing of child-care or not in this first
speech, but American industry certainly did not respond,
and her 1967 President's report called unequivocally for

.the principle that "child-care facilities must be establish­
ed by federal law on the same basis as parks, libraries
and public schools."

She is threatening
the forces of the "left"
no less than
the forces of the "right."

After the founding of NOW, Betty Friedan went on to
write the statements of principles or to deliver opening
addresses for other women's organizations, and all these
statements are included in It Changed My Life. She was
at the 1969 meeting in Chicago that organized
N.A.R.A.L. (the National Association for Repeal of
Abortion Laws) where she insisted that the charter be
preambled with: "Asserting the right of a woman to con­
trol her own body and reproductive process as her in­
alienable, human, civil right, not to be denied or abridg­
ed by the state, or any man," because, she explains, the
originally proposed charter contained "not one single
mention of the right of the woman to decide and choose
in her own childbearing. It was all about the right of the
doctor to perform an abortion without going to jail."

It was Betty Friedan who proposed the march down
Fifth Avenue in New York City on the fiftieth anniversary
of Woman Suffrage, and who in 1971 and 1972 helped
organize the National Women's Political Caucus to put
pressure on both Democrats and Republicans to pay at­
tention to women's issues and to the role of women in
political parties.

And she went abroad. She spoke to overflowing au­
diences of women in countries where The Feminine
Mystique had appeared: England, Brazil, Italy.
Everywhere she went, hundreds were expected and
thousands came. In Turin, she wrote, ''The intensity with
which they are listening, despite the continual interrup­
tions for translations, is hungry, scary, as if something
here is getting ready to burst." She was granted an au-
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dience with the Pope, of a length that is usually given
only to heads of state, even though she made sure that
the Vatican was completely informed of her position as
an ERA advocate and a supporter of a woman's right to
determine her own childbearing. She went to the World
Population Conference in Bucharest, and the following
year saw several thousand women at the Tribune of
Nongovernmental Organizations in Mexico City agree
on a world plan of action for International Women's
Year, only to have the official U.N. representatives then
sabotage it by linking it to a resolution for the abolition of
Zionism.

If anyone personifies the American women's move­
ment to women everywhere, surely it is Betty Friedan. It
is particularly interesting, then, to see what she sees as
important about this movement.

Friedan stressed from the start that, politically, there
were two paramount issues which were both the most
important and the most controversial for women. These
were "equality," in the sense of the abolition of legal
discrimination against women and of so-called protec­
tive legislation, and the right of a woman to control her
own childbearing by using birth-control and, if
necessary, abortion. "In actuality, the Equal Rights
Amendment and abortion," she writes, "were and are the
two gut issues of the women's movement essential to real
security-and equality and human dignity-for all
women, whether they work outside or inside the home."
She argued NOW into taking a stand for the repeal of all
abortion laws in its second year, and into supporting the
ERA even though this meant that it lost the free mailing
privileges previously granted it at the headquarters of
the United Auto Workers of America.

And abroad, she found that her advocacy of legal
equality and the right to abortion provoked opposition
from an odd coalition of enemies. At the World Popula­
tion Conference in Bucharest in 1974, she wrote, "I saw
a curious alliance of the Vatican, the Communists and
the Third World Nations (Latin America and Arabs
especially) oppose woman's right to control her own
body and equality for women as 'irrelevant'."

Between the lines of It Changed My Life is the picture
of Friedan delivering her message to a huge interna­
tional audience of women hungry to hear it, and
gradually coming to grips with the fact that in so doing,
she is threatening the forces of the "Left" no less than the
forces of the "Right." Her awareness of the importance
of this is scattered throughout the book, but is not hard
for the reader to piece together.

From the beginning Betty Friedan saw that she was
calling for some sort of revolution, but she knew it was
not a Marxist one. In a speech on the fiftieth anniversary
of Woman Suffrage, she said, "What we do here will
transform society, though it may not be exactly what
Karl Marx or anyone else meant by revolutionat:y." And
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in a column for McCall's, she wrote, ''There are no
blueprints for our revolution, not from Karl Marx or any
of the other ideologues of exploited classes, for the rela­
tionship of woman to man is not the same as that of
worker to boss, of oppressed to oppressor, of black to
white. We can only find our blueprint from our own
unique experience." Later, on a speaking tour in Italy,
she realizes, ''The revolution I am talking about is not
revolution, Italian style. In Italy, revolution still means
'communism,' and the Italian Communist Party, the big­
gest in Europe, is taking almost the same reactionary
line about divorce and abortion as the Catholic Right­
wing parties."

From the beginning Betty
Friedan saw that she
was calling for some sort of
revolution, but she knew it
was not a Marxist one.

But if the women's revolution is not a Marxist revolu­
tion, what kind of revolution is it? Friedan hoped that the
existentialism of Simone de Beauvoir, which had in­
fluenced her in her youth, would have some answers,
particularly after de Beauvoir publicly identified herself
as a feminist. Friedan went to interview her, feeling that
"someone must know the right answer, someone must
know for sure that all the women who had thrown away
those old misleading maps were heading the right direc­
tion, someone must see more clearly than I where the
new road ends."

But she didn't find answers that she could accept
from the woman whose work had started her on her own
road to feminism. "I recognized the authoritarian over­
tones of the supposedly Maoist party line I'd heard from
sophomoric, self-styled radical feminists in America."

Friedan had already tried, once in NOW and once in
the National Women's Political Caucus, to bring
together broad-based groups of women who would be
willing to transcend political differences, but found to her
dismay that "the radicals seemed to take over." Both
political groups ultimately were taken over by radical
Left-oriented leaders, who pushed her out. She had ex­
pected that the forces she identified as Right-wing would
oppose the women's movement, as the ERA moved to­
ward ratification, and was not surprised that "reac­
tionary political and economic forces became more open
in their flagrant opposition to the women's movement for
equality. For we were mobilizing to political independ­
ence that great mass of women which had always been
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manipulated by dictator, demagogue, priest and prof­
iteer. But what 1 didn't then understand was the degree
to which our own political mobilization of women was
threatening to forces on the Left."

Betty Friedan really intended women to think for
themselves, not to be maneuvered as a bloc. She in­
tended the women's movement to be a movement toward
personal happiness and individual fulfillment, for both
men and women. Over and over, she stresses that man is
not the enemy, that what she sees is a sex-role revolu­
tion. She was one of the people who introduced the term
"sex-object" into our vocabulary as a derogatory term,
but she does not use it, as some other activists do, to
denigrate sexual love. "I protest," she writes, "that pas­
sionate sexual love cannot be experienced if it is divorced
from what we really are ourselves. Those obsolete
masculine and feminine mystiques - the masks we've
been wearing which didn't let us be or know ourselves­
made it almost impossible to know each other." For her,
the opposite of "sex-object" is "the new image of woman:
as person, as heroine."

It is not until her dismaying encounter with the
realities of international power politics at the Interna­
tional Women's Year Conference in Mexico City that
Friedan finally puts together her heroic view of women's
liberation with her growing awareness of what Marxism
means in action. The "global speakout" at which women
really talk to each other unofficially is not reported in the
world press. The U.N. sabotages the plan of women to
set up a World Tribunal for Women. She sees that it is
primarily the Third World and Communist countries that
are responsible for the disruption, and is told by a
woman from the World YWCA, ''The real explanation is
so far-out you won't believe it. It was because you really

She intended the
women's movement to be a
movement toward
personal happiness and
individual fulfillment, for
both men and women.

got the women united, including the Third World
women. And then you began talking about a World
Tribunal of Women. That did it. You see, the Com­
munists are planning this huge world conference of
women in Berlin. They want to get the women's move­
ment under control, so that's why they set up Interna­
tional Women's Year."
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Friedan sums it up: "From discussion with political
scientists, 1 see that the women's movement and
feminism are threatening to Communists because (1)
they cut across class lines and go against a strict class
analysis of history and revolution; (2) they put to~ much
emphasis on the individual and self-fulfillment, on a
woman's right to control her own body and her own
destiny, on the fact that she is not just a sexual or
economic instrument; (3) if women began to understand
the concept of 'personal as political' in Communist
lands, and arose from their tired passivity, it would
shake more than women's lives; (4) sexual liberation
itself is threatening; the permutations of women's
passivity and rage into everybody's sexual alienation are
as basic to acceptance of communist oppression as of
capitalist exploitation; (5) the women's movement is a
real mass movement for revolutionary social change,
and it is spreading world-wide. And it didn't come from
and can't be controlled by the Communists."

Did she ever discover what kind of revolution she was
advocating? 1 think she did, in Mexico City, where she
kept being attacked by questions about links between the
women's movement and the CIA. "One had to keep
repeating," she writes, "1 and feminists generally. are
certainly not agents of American imperialism . . . . But
the fact is, I am an American, and in Mexico City, I
realized that acutely. I've understood before that shame
at your country's evils comes from commitment to its
values. But in Mexico 1suddenly had the insight that the
women's movement itself was based on the values of
American democracy- the belief in individual dignity
and freedom, equality and self-fulfillment, and self­
determination, as well as the freedom to dissent and
organize."

There is a political philosophy explicitly based on
these American values-on the thesis that the basic
political unit is the individual, whose natural rights, as
articulated in the works of John Locke and others, may
not properly he curtailed by any government. This
philosophy is Libertarianism, and its values are indeed
individualism, freedom of thought and action, equality
before the law, and "the pursuit of happiness" (self­
fulfillment and self-determination). 1 personally think
that Betty Friedan is right in identifying them as the
values of the women's revolution, which she calls "the
second American revolution;" even though (since Liber­
tarians would hold that the role of government which
can be deduced from these values is that it get out of the
way) I think she is wrong in thinking that they can be
achieved through government programs.

But she is right in her analysis of why a revolution
was needed in the first place.

In a 1964 article, one of the first included in It
Changed My Life, Friedan quotes a letter from a reader
of The Feminine Mystique who had gone (some years
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after graduation) to the alumnae vocational agency of
her college, for job advice: "I asked what vocational
opportunities w€re possible for a reasonably intelligent,
energetic woman, holder of an AB degree. 1 was ready
and willing to pursue further study or training, and 1
wanted some information about possibilities. 1 shall
never forget the advice I received from the woman in
charge of the agency, and 1 quote: 'Go back to your kit­
chen and stay there and make jam!' "

A few years later, Friedan said in a speech,
"Woman's life has been confined by dailyness-cooking
the dinner that gets eaten, and must be cooked again,
sweeping the floor that must be swept every day-and
transcended only by the biological birth of our children.
It has never been completely human."

The two fastest-growing
sociopolitical movements in
the United States
today, libertarianism and
feminism, agree on
the importance of
"our one and only life."

Some years after that, in 1971, in an article
published in Modern Age entitled "Freedom, Inequality,
Primitivism and the Division of Labor," the Libertarian
scholar Murray Rothbard elaborated (I believe coin­
cidentally) on why "dailyness" should have this effect.
He said, "No one can fully develop his powers in any
direction without engaging in specialization. The
primitive tribesman or peasant, bound to an endless
round of different tasks in order to maintain himself,
could have no time or resources available to pursue any
particular interest to the full. He had no room to
specialize, to develop whatever field he was best at or in
which he was interested . . . . Without the opportunity
to specialize in whatever he can do best, no person can
develop his powers to the full; no man, then, could be
fully human."

It is a revolution in consciousness, not government,
that Betty Friedan sees in the process of coming; a sex­
role revolution, in which women as well as men can
become fully human. And she sees that American in­
stitutions, even the economic system that she criticizes,
are ultimately receptive to such a revolution. "Sure, sex
discrimination was profitable-still is for some com­
panies. But for the economy as a whole - yes, even under
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rotten old capitalism which mayor may not have the
power to regenerate itself - equality between the sexes,
participation of women, with all the rewards thereof, is
becoming one of the main sources of new energy."

The women's movement is a world-wide grass-roots
movement, based on values that are unconsciously
Libertarian. There seem to be strong forces trying to
negate it by co-opting it: by international Communist
action abroad, and (in Friedan's opinion) by preaching a
Marxist-based rhetoric of sex warfare at home. "All who
read and understand· these words, share responsibility
with me not to let this happen," she writes.

She is not alone in this opinion. Vivian Gornick, in
the article "Feminist Writers: Hanging Ourselves on a
Party Line?" (Ms., July 1975) writes that to adopt doc­
trinaire touchstones of any sort "undermines what are,
for me at least, the extraordinary and exciting underpin­
nings of feminism: namely the desire and growing ability
to see things as they are; to examine experience entirely
in its own terms; to truly explore the country of self­
determination. After all, did we not become feminists to
think for ourselves?

". . . To have an agenda of this sort in the mind is,
again by my lights, to have missed the point entirely of
the feminist struggle; which, God help us, is surely not to
turn us into card-carrying ideologues, but rather to help
us develop in ourselves the ability to think and feel
clearly in order that each of us may better control this,
our one and only life."

Perhaps the two fastest-growing sociopolitical
movements in the United States today, Libertarianism
and feminism, agree on the importance of "our one and
only life." Both movements assert the value of the in­
dividual and the necessity of reexamining the assump­
tions of our culture. And members of both are thinking
in new categories, stressing independence of thought,
stretching their minds to encompass new ideas that are
not what they have been taught. Libertarians are work­
ing for a world of civil liberties and economic freedom,
basing these goals on a commitment to the importance
of individual rights. Feminists are working for the legal
and social self-realization of women, a goal that they see
as requiring a commitment to the value of living for
oneself and not for others.

The two goals are mutually compatible. They may
even imply each other. Both spring from a passion for in­
dividual freedom and self-responsibility whose time
seems to have come, and which may indeed be the sec­
ond American revolution.

Joan Kennedy Taylor was the editor of Persuasion magazine from
1964 to 1968,· and was co-author with Lee Shulman of WHEN
TO SEE A PSYCHOLOGIST. She is a member of the Association
of Libertarian Feminists.
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17 best hedges
against the devastating

You've been hearing a lot of talk lately
ahout an "upturn in the economy" and a
"returnto prosperity."

What's the truth behind these optimistic
predictions'! Are good times reall)' here
again'!

Don't helieve it! inflation will he back this
year-and worse than ever hefore.

Not many people understand what's going
to happen. As a result, few will he prepareu
to survive the co ming: crisis. And fewe r
still will know how to profit from t he man y
opportunities renewed inflation will offer.

What about you'? Will you he one of those
who survive and prosper'! Or will you like
most Americans-sit hack and watch help­
lessly while your income and savings depre­
ciate in value'?

In just a moment, we'll tel! you ahout 17
ingeniolis inflation /zedges rOll can liSC to
protect )'ourself and profit from t/ze Hew
1977 inflation.

But first, you shoulu kno\\' exactly why
renewed inflation is inevitLlhle. And why
nothing tht:' President or Congress (or any­
one else) can do will prevent it.

RUNAWAY INFLATION IN AMERICA?
The 1933 dollar is today'\\orth just 23

cents. And it's still falling! In just four
decades, consumer prices rose h y an aston­
ishing 344 percent.'

And worse inflation -much worse coulu
strike this year. The frightful deficits nO\\
being piled up hy Congress plus forty years
of grossly mismanaged fiscal and monetary
policies have hrought this clIlmtry to the
brink of an economic J1; _:ht ma fl"

Living costs are read y to explode. Shock­
ing shortaKes will follow. The gasoline and
food shortages of 1974 were just a hint of
what's in store. Bankruptcies by the thou­
sands. Banks collapsing by the hundreds.
State and municipal governments will fall
into hankruptcy. In some areLls. l'iolellce,
food riots, and physical danger will follow.

ExchanKe controls will prevent yo u from
sending your money ahroad. The govern­
ment may again outlaw private ownership
of gold. Foreign travel will he restricted.
Wage and price controls will he imposed
once again.

Unemployment and rood lines will be in
store for most Americ·ans. People living on
fixed incomes will he wiped out. Social
Security benefits, savings, pensions and
insurance policies will hecome worthless.

YOUR OWN INFLATION-SURVIVAL
INSURANCE PLAN

Now, can you protect yourself and your
assets from this rapidly-approaching eco­
nomic crisis'? Yes, you can' There is still
time to act, but the next few months may
offer your very last chancc_

Your personal survival strategy hegins with
a suhscription to the "Inflation Survival
Letter." It's fast reading. A one-stop "how
to do it" and "where to find it" reference
source. Compact. Easy to read. And '_.:avy
on common sense!

ISL hrings you the advice of the world's
most respected investment writers and Sur­
vival experts. What's more, it digests the
most important items from over 200 finan­
cial and survival puhlications (which would
cost you more than $8,000 if you suh­
scrihed to them all yourself).

In the hox below arc the titles of 17 typi­
cal IS L art ieles. No other puhlication in
America consistently brings you articles
like these.

Now, the puhlishers of 1St have collectt'd
these important articles together in a hook
that is yours Ji'cc- It's calleu "The Manual
of Inflati()n lkdgl's (and Other Money
SendS). "

Ihis could he ()ne ()f the most important
hooks you'll ever rl·ad. Like lSI. itself, the
"Manual" is simple, hrief, L'asily unuerst()()u.
It's a useful, useahle encycl()Jwdia of finan­
cial survival advice.

Ihis 70.000-word hook is heing nationally
advertised at S9.9S. And it's a halxain at
that price. (It \",ouJd cost y()U $34 to pur­
chase the individual issues of lSI. in v.hich
its contents originally appeared.)

But your copy is ahsolutely Ji'ce, just for
trying ISL at our risk.

"THE MANUAL OF INFLATION HEDGES,~~

...FREE! PLUS ISL AT A 52% SAV~NGS!

Ihe "Manual" is the important first step
in your program to heat inflation.

Your suhscription to the "Inflation Sur­
vival Letter" is the seconu step.

The "Manual" shows you the hasic steps
and how to take them. Then lSI. serves as
your continuing in{lation alert. By Illonitor­
ing economic trends, investment patterns,
anu political developments, lSI. tells vou
exactly H:/zen to take action. .

Is this insurance worth 62 cents a week to
you'! lSI. may well he the Illost important
investment you ever make. It m:~y provide
that extrLl margin of protection that saves
you from the very worst consequences of
inflation.

Here is a risk-free, lo"v-cost trial offer for
new suhscrihers only: a full eight months
of ISL for only ~20. A'ld the Manual or
InfiLltio!l Hedges is yours ahsolutely free to
hoot!

I,()ok at t!lc IJarKain you Kct witll til is
special "package olfer ":

e Sixteen issues of ISL at the
single issue rate ($2 per issue) . $32.00

e The MANUAL OF INFLATION
HEDGES (Retail Value) .. 9.95

e Total Value $41.95
~ Vou Pay Only . . . . 20.00
eVouSave527r $21.95

And don't forget: your pay ment is deduc-
tible on yo ur in co me t a x ret urn if yo u use
lSI. for husiness or investment information.

ISL's UNCONDITIONAL GUARANTEE
If you are !lot fully satisfied \-\ith lSI. after

reading three or four issues, let us kllow.
Wc"ll send you a full refund for the remain­
ing issues no quest ions asked. I'ven if
you decide to cancel. the "Manual of Infla­
tion Hedges" is still yours to keep-- just for
giving lSI. a try.

When you hegin to read the "lnflutioJl
Survival Letter," you'll reali/e that it is
more important to your financial survival
than any other publication you have ever
read. You'll discover that lSI. is more than
merely useful- it's indispcnsib/c.

Learn how to protect yourself hefore
t he kind 0 f shocking hyper-in flat io n des­
cribed ahove hits you where you live. Mail
the coupon today.

IllfbltifNI $..n'I\';lII~tter
6737 Annapolis Rd., P.O. Box 2599

Landover Hills, Md. 20784

I enclose $20. Enter my subscription for eight months
(16 issues) of ISL at a savings of 52% off the regular rate.
Also rush my free copy of "The Manual of Intlation
Hedges."

I understand that I have the right to cancel after read­
ing the first three or four issues and receive a full refund
on the balance of my subscription. The "Manual" is mine

to keep-even if I notify you to refund my money. 786

A $9.95 VALUE-YOURS FREE
With a no-risk subscription to the

"Inflation Survival Letter."
THE MANUAL OF INFLATION HEDGES

(And Other Money Secrets)
e Lire. Medicul and Disubility In-

surunce
e Cusuultv Insurullce
e How to' Ruise Personul CupilUl
e The Best or Interest-Puying Check­

inll Accounts
e How Sure Is Your Bunk,1

elnvestments in Rure und Ancient­
Coins

e Investing in Urunium, PIU/inum
und Copper

eSpeculuting in ForeiRn Currenci",1
e How to Trude in Commodttv

Options .
e Speculuting in Property

PART ONE: P~RSONAL FINANCE e How to Hold voId and Silver and Name
STRATEGIES PART TWO: SPECULATIONS AND Eurn Interest Too ,.....

• Making the Most of Tux Shelt~rs UNUSUAL INVESTMENTS PART THREE: THE INFLATION ~
eForeign Trusts: Not Just for the eFine Art und Antiques HEDGER'S DIRECTORY Address c:{

Wealthv e Old Cars. Postage SlUmps und An encyclopedic guide that contains ifl
e Making the Most of a Swiss Bunk Autographs names, addresses, prices. Hundreds of I

• A_C_c_o_un_t e_A_,_1_If_lv_es_t_or_'s_G_Ul_'d_e_t(_J_G_e1_II_st_o_lle_s__e_n_tr_ie_s,_d_o_ze_n_s_o_f_id_ea_s_. --'J~~ ~a.:-=~ ~i:-__I



T
he main reasonfor making a serious effort.to
reverse the arms race is to save the human race
from destruction, to improve our own security,

· and to assure the measure oj life that is possible
Jor ourselves and our children. But if these are the most
important issues, why then discuss the economic
consequences ofwar economy? There are two main
reasonsfordoing this:first, because of the destructive
effects ofa war economy; second, because of the
widespread belief in the United States that war brings
prosperity.

THE ECONOMIC
CONSEQUENCES
OF WAR
ECONOMY

By Seymour Melman

1print by Hank Virgona
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The bistory of modern capitalism is a history of alter­
nating prosperity and depression. Instability in output
and employment levels has been an integral part of
modern industrial capitalism. A depression means at
least a temporary inability to organize production, and
tbat~s what an economy is supposed to do. When the
inability to organize production becomes sustained and
is not reversed by self-correcting economic processes,
tben such a "permanent depression" denotes a massive
failure in tbeeconomy.

The present range of theories from left to right, with
respect to industrial capitalism and its crisis, are the
proper introduction to this analysis. On the right the
judgment prevails that unemployment is a proper offset
to inflation. But evidently we now experience both
substantial unemployment and inflation~ In the liberal
center, the mainstream economic theories are that
recession/depression can be offset by a high level of
government spending. We now have both depression and
a high level of government spending. On the left, taking
the cue from the way World War II apparently resolved
tbeGreat Depression, the theory of monopoly capitalism
holds that the options for such an economy are either
stagnation or war economy. We now have both.

The point of this brief summary is that the
mainstream theories of industrial capitalism and its
fluctuations are now inadequate to account for the
course of events. I submit that one reason why the con­
ventional theories from left to right are not working is
because a new factor has entered the scene. The
economists have, until now, not taken it into account.

That new factor is the presence, the operation, and
the consequences ofa permanent war economy.

A war economy is one in which military activity is a
continuing and important activity, and in which its pro­
duct is regarded as an ordinary economic end product.
Hence, military goods and services are given money
v.aluesand are counted in with all other money-valued
transactions to measure the gross national product.
When suchan economy prevails for as long as 30 years it
is no editorlalexcess to understand it as durable, hence
as permanent war economy.

From 1946 to date, the government has expended in
the budgets of the Pentagon more that $1,500 billions.
That is equivalent to about 63% of the money value of
everytbing that is man-made and reproducable on the
surface of the United States. During this period technol­
ogy and capital, key ingredients of "industrial
capitalism," have both been pre-empted for the military
enterprise. Technology denotes "industrial," and th~

control of "capital" is a crucial ingredient to the business
process.. Therefore we must heed the fact that the
military branches of government have consumed about
80% on tbe average, of the research and development
funds .annually expended by the federal government.

July 1977



Research and development strongly determine the shape
of technology. On the control of capital: the· annual
budgets of the Department of Defense from 1951 to the
present day have exceeded, every year, the after-tax pro­
fits left to all private corporations.

Insofar as the control of capital and technology
denote control over crucial ingredi~nts of industrial
capitalism, then it is reasonable to infer that the U.S.A.
is no longer operating as a private capitalist economy. It
has become a military economy form of a state capitalist
economy.

What are the main ingredients of the operation of
such an economy? That is the clue to the dual condition
of an arms race economy: high levels of military act­
ivity and government spending coupled with economic
stagnation.

The first factor is the operation of a resource trade­
off. When you state the matter in elementary terms it
seems obvious enough. The steel, the aluminum, the
man-hours that are used for military purposes cannot at
the same time be used for other purposes. And that's the
underlying basis for the detailed reasoning that was
diagnosed by Bruce Russett in his study, "What Price
Vigilance?" He calculated that for every billion dollars of
spending for military purposes, we lose the following in
other activity: we lose $187 million in services; $163
million in durable goods; $128 million in state and local
government consumption; $114 million in residential
structures; $110 million in producers durable equipment,
and so on. In a word, there is a trade-off. The resources
used up for military purposes are unavailable for others.

Secondly, economists 'ordinarily estimate economic
activity in terms of money-valued goods and services
produced. But the diagnosis of war economy requires
attention to a differentiation between activities that are
money-valued. Some are economically productive and
others are not. Economically productive means useful
for level of living or useful for further production. Thus, if
goods and services lack these characteristics, then
whatever their money value, they are not economically
useful. So military goods and services do have political
or military worth. But that is different from the meaning
of economic use value given here. As one makes that
differentiation, one escapes the entrapment that is
characteristic of our economists, from left to right. We
are then able to account for that part of money-valued
activity which yields no economic benefit to the com­
munity even though the people doing the military work
are paid.

As a preponderance of technology and capital
resources have been used for non-productive growth
over a 30-year period, one can then begin to. understand
how it could happen that the United States could have a
recent history of high-level employment and economic
growth measured by money-valued gross national
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product- while also sl:lstaining decay in industrial pro­
ductivity and in the physical and other characterisitics of
life in the main population centers of the country. The
trade-off in use of resources caused by a long \var
economy affords the only plausible explanation for the
dual existence of those two phenomena.

The war economy trade-off also involves a trade-off in
employment. That is because the military economy is,
economically, at a dead end. A cannon, once made, can­
not be used to produce anything, as contrasted with a
building or a piece of machinery, or a tool, or a pen. The
result is that military activity generates less employment
in terms of the dollars expended than does civilian work.

Thanks to the enterprise and the ingenuity of Marion
Anderson, of East Lansing, Michigan, PIRGIM (Public
Interest Research Group in Michigan) published a report
in April, 1975, called "The Empty Pork Barrel," which
estimated the number of jobs lost in the various states of
the union, owing to the transfer of resources from civilian
to military economy. The estimate, a conservative one,
for the country as a whole, was 844,000 jobs lost be­
cause of the funds being used for the military. State by
state, the matter is of great moment indeed. Thus, the
loss to New York State, 426,000 jobs, leads the country.
Illinois is next with a loss of 174,000; Michigan 172,000;
Ohio, 146,000; Pennsylvania, 127,000; Wisconsin,
72,000; and so on. At the other end there are the states
with net jobs gained. This corresponds to the transfer of
tax money into these states from elsewhere. So we find
Texas, net job gain-133,000; California, net job gain­
about 97,000, and so on. For the most of the states the
consequence of the resource .pre-emption for the military
is job loss.

There is another basic characteristic of the resource
trade-off: a decline in production capability. This comes
as quite a shock as Americans gradually and belatedly
perceive the possibility that the United States is no
longer No. 1 in many important spheres of industrial
technology. In the crucial machine tool industry, whose
products are the machines used to make other ma­
chines; U.S. industry lost the front row position in the
world scene. That is now occupied by the machine tool
industries of West German, with the Japanese and the
Soviets (especially the Japanese) moving up very fast
indeed. And so, by 1972 it was reported in machinery
industry trade journals that the United States was using
the oldest stock of metal-working machinery of any in­
dustrial country in the world. 65 % of America's basic
machines were more than 10 years old. That was an
average of basic machinery that had not been seen in
this country since 1940, that is after 10 years of the
Great Depression. Unnoticed .by most Americans,
something was obviously going on during the decade of
the 1960's which had the quality of a Great Depression
in stagnating the basic equipment of u.S. industry.
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and produce products that were acceptable on the
domestic market and elsewhere in the world. Here are
the average annual changes in output per man-hour
during the period 1965-1970:

These data, prepared by the U.S. Bureau of Labor
Statistics, give us a measure of the deterioration in the
productivity process in the United States.

By contrast we have to confront the fact that it is self­
deluding to assess the economic significance of the
military budget by comparing it with the gross national
product. The latter category includes the value of every
can of beer and every other money-valued output or
transaction. In industrial capitalism, the crucial
categories for assessing production capability are
technology and capital. In those respects, the prepon­
derance of resources going to the military account for

"the decline in domestic productive capability.
In parallel with this domestic process there has been

a massive exportation of capital. Holders of private
capital funds in this country have found it more
agreeable to invest abroad, rather than in the United
States. Cilvilian economic growth in Western Europe
and Canada in particular has proceeded more rapidly
than in the United States, return on capital was
calcuably swift. And so $31 billions of capital was moved
out of this country during the 1960's alone.

The consequence for the American economy includes
the fact that 3 to 4 million jobs were terminated, effec­
tively exported from the United States. So the United
States became a community offering less opportunity for
productive employment. Some economists have sought
to rationalize this on the grounds that we're becoming a
"service economy." I'll say it differently: As deterioration
in productive capability occurs, there's less productive
work opportunity. Then services become a larger part of
employment, especially as administrative work is
boosted by government and private managers. This is no
natural law. In point of fact it mirrors a vast·deteriora­
tio~. There is no conceivable purchase of managerial or
other services from the United States that could off-set
the drain in capital and the unavailability of opportunity
for productive work. The deterioration in U.S. produc­
tive capability has many implications, and I will identify
some of them.

First, it has involved the creation in this society of a
new cost-plus economy. Most of that economy is clearly
composed of the military-servicing firms. But the infec­
tion of operating to maximize cost and to maximize sub­
sidy has spread into civilian industries and services as
the military economy has been held up as an example to
be followed ~

A second indicator of declining U.S. production com­
petence is the turnabout in the record of declining prices
of industrial electrical power. Until 1966 the average
annual price of electric power to industrial users declined
in this country. That's a remarkable fact. It means that
the efficiency in converting fuel to electricity, and
transmitting it, improved so much each year as to offset
rising prices of fuel and .rising wages of labor and the
like. Electricity prices started to rise after 1966. That is
explained by the massive shift of technologyI manpower
and capital resources into the nuclear side of energy
research, development and investment. That was a
development strongly favored by the federal government
and its military and allied nuclear establisment. It
resulted in the construction of plants with appreciably
lower reliability than had been desired or anticipated. It
also means neglect of further development of the older,
more traditional techologies. The combined effect was a
net loss of production efficiency and a rise in the price of
electricity.

This meant that for industrial firms and others, there
was no longer the same economic justification for using
more electric power instead of manpower.

The American pattern is the use of technology
resources can be readily compared with that of other
countries. Thus, in the countries of the European
Common Market, for 1967, about .42% of the national
product was expended for military and space research.
In the United States it was 1.5% or about three times the
European proportion. And that has everything to do with
understanding what otherwise defies explanation. The

. Cities of Holland, West Germany, Sweden, of Switzer­
land, are startlingly modern, shiny, showing the face of
the 21st Century in architecture, amenities, trans­
portation, general quality of life. It takes no more than a
few blocks' inspection of New York City to see the
evidence of decay in amenitites, services and quality of
life.

The consequence of the massive capital and techno­
logical resource priority given to the military has been to
generate a crisis in productivity in the American econ­
omy. By productivity I mean the output per average
man-hour worked. It is this crisis in productivity which I
regard as the essential "new element" in the economic
scene, generated by the permanent war economy. It
warps economic phenomena of every kind, causing a
breakdown in the predictive power of economic theories
from left to right. The prime. evidence of the breakdown
in U.S. productivity growth is the new inability of U.S.
industry to offset the U.S. wage.

For a hundred years, industrial firms in this country
had the distinction of being able to offset the highest
wages in the world with productivity increases, owing to
improvements in mechanization and organization of
work. Thereby it was possible to pay the highest wage

Belgium
Canada
France
Germany

6.8%
3.5%
6.6%
5.3%

Italy
Japan
Netherlands
Sweden

5.1%
14.2%

8.5%
7.9%

Switzerland 6.2%
United

Kingdom 3.6%
United States 2.1%
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Second, inflation of money values and of prices are a
by-product of war economy. Inflation means price in­
creases in greater degree than is indicated by, say, the
savings bank rate of interest. So if your money is in the
bank at 6 % and prices increase 8 %, then your money
loses 2% value approximately, year by year. That's why
it is crucial to appreciate that in West Germany, price in­
creases have not exceeded bank interest rates. But in the
United States, price increases of 12% have resulted in a
clear reduction in purchasing power and level of living
for millions of people. Domestically, inflation has
another effect-namely, a redistribution of income. Pro­
fessor Sylvia Hewlett of the Economics Department of
Barnard College, Columbia University, has demon­
strated that the inflation process in the United States has
resulted in a transfer of income from low-income to
higher-income parts of American society.

The U.S.A. is no longer
operating as a
private capitalist economy.
It has become a military
economy form of a
state capitalist economy.

A third consequence is that we have bred a new state
capitalist economy and, through that, new members of
and new chiefs of a ruling class of this economy and
society. If the crucial factor in capitalism is control of
capital, then unmistakeably the chief controller of
capital in the United States is no longer David Rock­
efeller and his institutions. Rather it is the President and
his subordinates who control the lion's share of capital in
the U.S. economy.

A fourth effect. The political and some of the eco­
nomic institutions of the United States have been made
"hostage" to the Pentagon. The Members of Congress,
the officers and many members of the trade unions, have
become hostage, because the Pentagon appears, in the
short term, as a provider of jobs and a guarantor of in­
come. In order for Congressmen to appear successful in
bringing jobs to the district, they must be on good terms
with the Pentagon. A similar mechanism operates
among many trade union officers.

Item five. Closely allied to this effect is the success,
thus far, of the military establishment and its state
management directorate in preventing any and all
capability for conversion from military to civilian
economy. That provides a crucial ingredient in cement­
ing the hostage relationship-in making it appear im-
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mutable, in making the people involved feel dependent
and helpless.

A sixth effect of the war economy development is
outside our country, but one that affects us very much in­
deed. Among developing countries of the world their own
military budgets (including purchases of arms from the
United States and other industrialized countries) use up
the entire capital fund that would otherwise suffice for
the economic development of these countries. Of course
the responsibility involved here is many-sided. Of course
the United States government plays a role, hustling its
weaponry around the world in an effort to soak up dollars
spent abroad on U.S. military enterprises, and hopefully
preventing further decline in the value of the dollar. But
the governments of the developing countries play a key
part. For they make the crucial decisions on their own
arms budgets and purchases.

Finally I want to dwell on one point involved in all of
this. Decisions made by a state management in
Washington are really no decisions in their own right.
They can only issue orders to the American people. But if
the people are not prepared to accept their instructions
and to carry them out, then those instructions would not
constitute a decision. But the American people have
thus far been more than willing to participate in accept­
ing and implementing the operation of a permanent war
economy, because of the belief that war brings pros­
perity. That idea is based upon a series of experiences
and assumptions. It involves the ideological understand­
ing of what this country and economy are about.

It involves the assumption that this is a country of
unlimited resources. Not true. The resources are finite. It
involves the assumption that money spent means addi­
tion to money in circulation and to the national product,
and that it doesn't matter what it's spent on. Not true. It
does matter what it's spent on, because you can't have
both a productive and a non-productive effect from the
same activity, from the same materials. The assumption
has been that money-measured economic growth is,
alone, the thing that matters. Not true. It matters very
much what is the composition of that growth. Crucially,
it matters very much how the technology and capital
resources are expended. It has been assumed that a job
is a good thing to have and it doesn't matter what job.
Not true. For the society it matters very much which jobs
are held.

How did the assumption that war brings prosperity
take root and acquire its present cohesive character? It
came crucially from the experience of watching World
War II terminate the unemployment and the capital
stagnation of the Great Depression. But it was erroneous
to assume that the four-year experience of World War II
was a competent baseline for estimating the conse­
quences of a 30-year long military economy. During the
(continued on page 46)
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P
erhaps the only beneficial effect of the brutal
and unnecessary war in Indochina has been the
revival of debate concerning the purposes of
u.s. foreign policy. After a quarter century of

bi-partisan evasion and programmed consensus,
Congress and the press have begun to question the
wisdom ofallowing a king-like President and a swollen
military bureaucracy to involve us in war at every turn.

FOREIGN
POLICY FOR
AMERICANS:
NON­
INTERVENTION
By Joseph Stromberg

Unfortunately, this debate has fallen far short of ex­
amining the basic premises which have brought us to a
universally deplored state. A few critics have asked
whether, in the name of stopping "Communism," we
have not ourselves become an imperial power with the
guilt and the burdens such a role entails. There is agen­
uine and far-reaching alternative approach to foreign
affairs-one which rejects the very premises of present
policy- but up to now it has remained largely unknown.

That alternative is non-intervention, the position of
those who call themselves Libertarians.

Non-intervention, sometimes called neutrality or
"isolationism," is the application of Libertarianism to
foreign affairs. Since our philosophy calls for the use of
force only in self-defense against those who violate the
rights of individuals to their life, liberty or justly acquired
property, Libertarian principles call on the A~erican

government to restrict its use of force in international
relations to repelling actual attacks on the United States
itself. Unlike Liberals and Conservatives, Democrats and
Republicans, who argue over how much aid of what
kinds should be sent to which oppressive regimes
abroad, or exactly where American military might
should be applied, Libertarians reject the whole notion of
a U.S. role as either world policeman or a do-gooder
busybody.

Non-intervention, unique now to Libertarians, was a
strong tendency in American foreign policy until. this

26

century. It was well regarded by the men of our revolu­
tionary era as they faced the concrete tasks of charting
sound policy in a world of great power rivalry and large
empires: a world much like our own.

Our first President, George Washington, enunciated
the non-interventionist viewpoint in his celebrated
farewell Address to the American People, in 1796. He
urged his countrymen to avoid sentimental attachments
to and partiality toward any foreign nation, since such
unrealistic ideas would promote U.S. involvement in
wars unrelated to our true interests. While maintaining
liberal and impartial commercial relations with the na­
tions of the world, America ought to "have with them as
little political connection as possible," Washington said.

This philosophy of cosmopolitan neutrality, em­
bracing free cultural and commercial exchange, ex­
cluding only entangling "permament alliances," reflected
the peace-loving individualist liberalism of 1776. It was
reiterated and implemented by John Adams, our second
President; and Thomas Jefferson, in his First Inaugural
Address, in 1801, called for "peace, commerce and
honest friendship with all nations, entangling alliances
with none." And so it went: non-intervention, despite
serious lapses, was the major theme in American foreign
relations up to 1898, and even to 1917. Libertarians
believe it to be the essential tenet of sound policy now, as
then.

Libertarians consider· complete and unfettered trade
and exchange with all peoples, and total absention from
meddling in their affairs, as the path most productive of
immediate and long-run world peace and prosperity.
Such a policy may seem "middle class" and dull com­
pared to the destructive heroics of gunboat diplomacy
like the Mayaguez incident, or the flashy "shuttle
diplomacy" of a Henry Kissinger; but whenever and
wherever applied, non-intervention has worked, and it
would not have led us to Korea, Vietnam, or Cambodia.

Libertarians see an intimate connection between
complete free trade and world peace. We believe that all
restrictive measures such as tariffs, quotas, and at­
tempts to extend the traditional three-mile limit, aside
from injuring American consumers, can only provoke
hostility from the countries most affected. It is no acci­
dent that both world wars followed periods of galloping
neo-mercantilism and virtual economic warfare. Japan,
for example, was seriously injured by British, American
and other nations' policies in the 1930's, and disas­
trously chose military adventurism asa way out.

In the 20th century, however, American statesmen
have largely ignored the arguments for non-intervention
and free trade, with consistently catastrophic results.
Under a variety of slogans, American leaders have
risked and waged war to "find" and retain export markets
(allegedly essential to U.S. prosperity), to enforce
American ideals of order, and ultimately to prevent all
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revolutionary change in the world. Opponents of the
policy have been smeared as "traitors," "pro-fascists,"
"isolationists," "pro-Communists," "naive pacifists," or
whatever the current bugaboo was. Yet the case against
attempting to subject change throughout the world to an
Amercian veto has not lost its validity in seventy-odd
years.

The practical case against intervention is simplicity
itself, but not less true for being plain. The destruc­
tiveness of modern war, in which massive terror­
bombing against civilians is "normal," is-or should
be-obvious to all. Modern wars undertaken to "save" a
country-South Vietnam, for example-inevitably end
by destroying the lives and property of those supposedly
being saved. Who can doubt that without U.S. par­
ticipaijon the Vietnamese civil war would have been far
less bloody and costly for the Vietnamese people? To say
nothing of the utter waste of thousands of American lives
and untold treasure squandered in a futile crusade.

The damage done to our own country by meddling in
such conflicts is incalcuable. To begin with, there is the
loss of life and limb among those sent to fight (usually
after being .conscripted) half-way around the world from
their homes for incomprehensible causes. There are also
grave costs to our prosperity: aU the talk of "war booms"
notwithstanding, it is obvious that the expenditure of
vast sums upon sheer destruction necessarily reduces
the people's standard of living below what it would other­
wise have been and redirects economic activity away
from life-enhancing channels.

Less obvious, but of critical long-run significance, are
the institutional changes brought about the imperial role
into which the past few Presidents have cast our country.
War critics have warned again and again that our

In the 20th century,
American statesmen have
largely ignored
the arguments for
non-intervention and free
trade, with consistently
catastrophic results.

freedoms could not survive "perpetual war for perpetual
peace," from Charles Pinckney reminding theConstitu­
tional Convention that military adventures have always
undermined republican forms of government, to Robert
Taft, Sr., William Fulbright, and others repeating the
warning in our own time.
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The incarceration of the Japanese-Americans in
World War II; executive "emergency powers" that are
never recinded; innumerable special economic controls;
outrageous taxation; nearly runaway inflation-all
derive from the "hot and cold" war posture in effect since
1940. That policy has also brought us inflationary
recessions," Watergate, CIA/FBI surveillance of
everything that moves, the farcical Angolan adventure,
the squandering of taxpayers' money on nearly every
despotic regime on earth (save those professing
Marxism-but we may yet see military aid to Communist
China), and the restoration of legalized impressment,
the very system of "draft" slavery from which so many of
our ancestors fled.

Thus, the people suffer, but Executive, the
bureau~racy, the generals and admirals revel in the
glory of it alL It is time to end their little games, played
with our lives, property, and liberties.

Revolutions in the Third World, by destroying feudal
institutions, are often the path to modernization. That
Communists sometimes take the lead in such revolts is
unfortunate, but'it is no threat to America. Moscow and
Feiking can no more direct and control these revolutions
than Washington can suppress them. Our own Revolu­
tion began this process of anti-colonial, anti-feudal
liberation, but- luckily for us-without pursuing the
false goal of socialism.

America cannot and should not police the globe with
sermon and sword, but she can be a model of a free and
peaceful society by creating what historian Charles
Beard called "the open door at home." Non-intervention
is an essential means to that end.

In the current context, non-interventionism implies:
-An immediate end to governmental foreign aid,

military and "humanitarian" alike. Experience shows aid
to be a tool of power politics, and most aid serves to
subsidize U.S. exporters at the expense of U.S. tax­
payers, as well as to cripple free enterprise in the coun­
tries assisted, whose businesspeople cannot compete
with undervalued U.S. goods. Genuine free trade would
help underdeveloped nations far more than "aid,"
especially as the bureaucratic middlemen of the two
governments would be eliminated. And, of course, the
American taxpayer would be relieved of all this ill-eon­
sideredburden.

- Withdrawal from NATO and other multilateral
and bilateral commitments to American military action.

- An end to the American government's role as gun­
runner to the world. Total disengagement from the Mid­
dle East, where lasting peace can only come from
negotiations by indigenous forces, and where our
presence merely adds fuel to a fire that threatens at any
moment to consume us all.

- Full free trade with all nations, including Russia
and China; but the American taxpayer must not be
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forced to guarantee loans to these or any other coun­
tries, as in the Soviet wheat deals. All exporters and in­
vestors must take their own risks and connot ask the
citizenry to subsidize - or even to die for their right to do
business.

- Return of American troops to our own borders.
- Serious negotiations to eliminate nuclear

weapons.
- Finally, important in itself and as a symbol of a

renewed commitment to non-intervention: withdrawal of
the United States from the United Nations. As Roger
MacBride, the Libertarian Party's Presidential candidate
in 1976, has said, ''The record shows that when the Big
Powers want to negotiate, they negotiate. The UN is
neither a help nor a hindrance there." It is, in fact~ a
costly Babel-of bureaucratic parasites-parasites on the
black, brown, yellow and white bodies of their own
peoples, and of ours - that should be firmly invited to
quit our shores.

As non-interventionists, Libertarians believe that free
and productive Americans, provoking no one, can be
counted on to defend their lives and property in the event

of actual attack on the United States, and that this fact
will deter any such attack. To militarize our society for
"defense," as our government has done, merely shows
lack of real confidence in free men and women. Prepared
to defend a homeland, but not to build an Empire, we
need not fear the enemies of liberty, whether foreign or
domestic.

Intervention stands condemned for every possible
crime against humanity and liberty. War or peace is
the most important question of our time. Peace and
freedom depend on the true American policy of non­
intervention.

Echoing the ancient slogan that means: Let people
be, and let the nations be joined by peaceful trade, we
Libertarians say:

Laissezfaire, laissez passer.

Joseph Stromberg is a graduate student in history, and has written
for a number of libertarian' publications. His essay originally ap­
peared in the LP News, and is reprinted here as a prelude to his
much longer study of a proper American foreign policy which will
be published in a future issue of LR.
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How can you sleep tonight,when
tomorrow you may have nothing to eat?
.. "-MINI-MOISTURE" FOODS PROVIDES THE ANSWER!

The first requirement of survival during an emergency is that you have
an adequate food supply easily available ... food that will store for long
periods of time without losing its nutritional value, tasty flavor, savory
goodness, and WITHOUT REFRIGERATION. Our industrial unit provides
just that.

SAM ANDY "Mini Moisture" Food Reserves are ideal for individuals,
families, or business and covers a wide assortment of top quality fruits,
vegetables, grains, main dishes, and desserts ... everything you need
to keep you strong and healthy. From delicious, hot buttermilk pancakes
to zesty stews and casseroles, these tempting foods are so simple and
easy to prepare ... you just add water, cook and serve.

SAM ANDY FOODS means more than just good eating. This unique
food Reserve Plan can guard against inflation, rising food prices, food
shortages, as well as emergencies and disasters. Packaged in heavy
duty, technogenic cans, SAM ANDY foods will stay pantry fresh for an
indefinite time, and a year's supply can easily' store in less than 15
cubic feet of space.

You need to know more about SAM ANDY Foods that are now being
used by state, city and county civil defense units, as well as TV.A. and
large utilities companies and corporations. You can sleep tonight when
SAM ANDY's has provided tomorrow's food ... today!
------------- CLIP AND MAIL TODAY- --- - - -['A-57?'?
PLEASE SEND MORE INFORMATION ABOUT SAM ANDY FOODS:

o FAMILY FOOD RESERVE 0 CIVIL DEFENSE/ INDUSTRIAL USE
MR./MRS./MS·--

1

ADDRESS --,-- I

CITY STATE ZIP I

TELEPHONE I

P.O. BOX 1120, COLTON, CA 92324 C'---mAnely
TELEPHONE (714) 824-0200 C,Ja,
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If You've Been Reading
T~E

Every Week

For The

Past 112 Years
Then, starting back in 1865, right to the pres­
ent era of Corporation-dominated America,
you have not only kept fully abreast of polit­
ical and social events ... bu t you have also
had a refreshing, independent, and venture­
some perspective of the undercurrents-the
dynamics-of events. Also, you've been get­
ting a straigh tforward analysis and review of
literature, music, poetry, theatre, "TV, films,
art and dance.

You have been reading comment by such of
our contributors as William Butler Yeats,
Ralph Nader, Henry James, Elizabeth Holtz­
man, Leon Trotsky, Carey ,\1c\Villiams, John
Dos Passos, Corliss Lamont, Andre Malraux,
George McGovern, Thomas Mann, Emile Ca­
pouya, Robert Frost, Robert Sherrill, Emily
Dickinson, and a sparkling lot of other writers
and th in kers ..

The Nation, America's oldest weekly, has been ahead of the news ever since its first issue in 1865
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(COMMENTAR Y-continued from p. 2)

way Slave laws as a "first step" toward
freedom. Besides ignoring all questions
of morality in his quest for the effi­
cient economizing State, Pool exhibits
a pronounced· ignorance of the poli ti­
cal process and of history. Perhaps it is
from this that our major disagree­
ments spring.

An American abolitionist who
struggled with similar issues over one
hundred years ago put it more elo­
quently than I can hope to: "Those who
profess to favor freedom, and yet
deprecate agitation, are men who want
crops ·without plowing up the ground.
They want rain without thunder and
lightning. They want the ocean with­
out the awful roar of its waters. This
struggle may be a moral one; or it may
be a physical one; or it may be both
moral and physical; but it must be a
struggle. Power concedes nothing with­
ou t a demand. It never did, and it never
will. Find out just what people will
submit to, and you have found the ex­
act amount of injustice and wrong
which will be imposed upon them; and
these will continue until they are
resisted with either words or blows, or
with both. The limits of tyrants are
prescribed by the endurance of those
whom they oppress." Frederick Doug­
las, August 4, 1857.

One final parting shot is in order.
Poole states that "the easiest way to do
this (introduce 'private' firms into
'public' areas) is via competitively­
awarded short-term contracts, still
paid for by tax money." But such com­
petition for state grants and favors is
quite different from competition on the
market. On the market one becomes
successful by satisfying the desires of
the consuming public. Under state con­
trol other means of "reaching the top"
arise. Kickbacks, bribes, corruption,
campaign contributions, nepotism, and
so forth all come into play (not to men­
tion the lack of competence of bureau­
crats and politicians to determine "ef­
ficiency"). Hence, chances are that the
worst (from a consumer viewpoint)
will be the best (from a bureaucratic­
political viewpoint). Poole would do
well to check a few books out of the
library, namely Socialism and
Bureaucracy by Ludwig von Mises and
The Road to Serfdom by F.A. Hayek.
Tom G. Palmer, Annapolis, Maryland

I enclose $ (Please add SO<i for postage
and handling. NYS residents add tax.)

· AS WE GO MARCHING (paper)

· THE POLITICS OF OBEDIENCE (cloth)

· THE POLITICS OF OBEDIENCE (paper)

Name ----,.- _

Please send me:

LRl

La Boetie's classic 16th century
argument that tyranny depends
on the consent of the ruled has
profoundly influenced the
tradition of civil disobedience.
The introduction, by Murray N.
Rothbard, provides a clear
analysis of La Boetie's political
thought. "Ought to be one of
the central documents in the
library of anyone concerned
with human liberty. "-Stanley
Milgram $7.95,2.95

Writing in the early 1940's,
Flynn analyzed German and
Italian fascism and charged that
America was developing
domestic fascism through a
.growing dependence on
militarism, a merging of
economic and political power
in the corporate state, and an
imperialistic foreign policy.
"One of the best and most
readable analyses of fascism."
-Arthur A. Ekirch, Jr. $3.45

"When fasci~m comes . .. it will appear in the luminous robes of
flaming patriotism. "-John T. Flynn .

LIBERTARIAN
CLASSICS

30 July 1977



THE STRUGGLE TO CONTROL OIL
By Alan Fairgate

The Control of Oil
by John M. Blair
Pantheon, 1976
441 pp., $15.00

John Blair's book is destined to have an
important impact on public opinion,
not so much because of its intrinsic
value but because of the timing of its
publication. During the last session of
Congress, the oil industry succeeded in
defeating a major campaign for the
vertical divestiture of the major inter­
national petroleum companies. Cham­
pioned by such prominent Senators as
Kennedy, Bayh, Tunney and Abour­
eszk, the legislation would have re­
quired the major oil companies to
restrict themselves exclusively to one
of the four major stages of petroleum
opera tions-production, refining,
transportation or marketing-and to di­
vest themselves of any assets that they
own in any of the other three stages of
production.

While many observors believe that
any further attempts to introduce such
legisla tion are unlikely to succeed,
petroleum company executives are
maintaining an uneasy watch for any
signs that a new legislative offensive
might be launched at the instigation of
a Democrat-controlled executive
branch. The Control of Oil, with its
systematic critique of the multination­
al oil companies and its strong support
for divestiture, has already aroused
considerable interest in Washington
and its reception is being carefully
watched by the oil industry. The im­
portance of the book is indicated by the
fact that it was reviewed in the New
York Times not once, but twice, and
that it was the subject of an extensive
review in the New York Review of
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Books by none other than John Kenneth
Galbraith.

One thing which will certainly in­
crease the influence of the book is the
background of its'author. Dr. John Blair
was a prominent figure in regulatory
circles in Washington, where he first
gained public attention as the director
and author of the classic "Staff Report
on the International Petroleum Car­
tel" prepared by the Federal Trade
Commission and published in 1952.
This report catalyzed a prolonged anti­
trust suit against the leading inter­
national petroleum companies but, as a
result of strenuous pressure from the
National Security Council which op­
posed the suit for "national security"
reasons, the suit was eventually ~ettled

through a series of virtually meaning­
less consent decrees. Following his
work with the FTC, Dr. Blair served on
the staffs of various Congressional
committees and he directed the Anti­
trust Subcommittee's investigation of
the mandatory oil import quota. These
hearings were published in 1969-1970·
in four volumes entitled "Govern­
mental Intervention in the Market
Mechanism" and they remain an im­
portant resource for understanding the
impact of the import quota system on
the oil industry. Dr. Blair retired from
government service in 1970 and he un­
fortunately died shortly after com­
pleting work on The Control of Oil.

For libertarians, this book will
arouse very mixed feelings. They will
oppose the reforms advocated by Blair,
but they should also find that The
Control of Oil contains a very useful
survey of the emergence and evolu­
tion of the international petroleum
industry. At least until he reaches the
1960's, Blair demonstrates a solid
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understanding of the factors which
have guided oil companies as they
sought to minimize the disruptive im­
pact of the discovery of major new
reserves of low cost crude oil in the
Middle East.

Scholars who have pursued re­
search on the petroleum industry will
probably not find much new informa­
tion i~ The Control of Oil, although the
book does conveniently assemble
much information which has appeared
previously in less accessible forms. As
a quick review of Dr. Blair's footnotes
indicates, he has drawn heavily from
the research which he had previously
undertaken in preparing his staff
report for the FTC and he has aug­
mented this information with testi­
mony and documents collected during
the hearings on multinational petrole­
um corporations and foreign policy
conducted by Senator Church's Sub­
committee on Multinational Corpora­
tions in 1974. For those readers who
have not had an opportunity to peruse
out-of-print government documents,
however, Blair's book performs a ma­
jor service in highlighting the major
revelations of these documents and in
situating them within a broader histori­
cal framework.

The Control of Oil is divided into
four basic parts. Part One provides an
account of the efforts by the seven
largest international oil companies (the
"majors") to cope with the discovery of
the massive reserves of crude oil in the
Middle East. The majors sought to es­
tablish a voluntary cartel arrangement
in the period 1925-1945 in an effort to
control the rate of production of Mid­
dle Eastern crude oil and to block the
entry of competitors in the Middle
East. Blair's earlier FTC study on the
International Petroleum Cartel docu­
mented the existence of the "Red Line
Agreement" and the Achnacarry or
"As Is" Agreement by which the ma­
jors explicitly attempted to subordi­
nate unrestrained competition in favor
of a concerted effort to preserve the ex­
isting price structure in the world
petroleum market. These complex ar­
rangements were necessary. because
Middle Eastern crude oil could be pro­
duced in abundance at a low cost and
threatened to· erode a price structure
that had been established on the basis
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of much higher cost crude oil produced
in the U.S.

Part Two of Blair's study shifts at­
tention from the Middle East back to
the domestic scene where the domes­
tic petroleum companies were en­
gaged in a parallel effort to control the
supply of petroleum within the U.S. He
shows the degree of concentration
which exists in the domestic oil indus­
try but he suggests that the degree of
concentration is relatively unimpor­
tant in explaining the success of the
domestic oil industry in stabilizing
prices. As Blair writes:

In the past, the control over petrole­
um markets achieved by private
means has not always been ade­
quate to prevent the outbreak of
compettion in the most vigorous-or
in the industry's term, "ruinous"­
form. The control of reserves,
production, capacity and sales held
by the largest" firms, even though
reinforced by intercorporate rela­
tionships, has simply not been suffi­
cient to prevent the sporadic ap­
pearance of "distressed" oil. Con­
fronted with this unpleasant reality,
the petroleum industry, probably
more than any other field of busi­
ness activity, has been remarkably
successful in inducing the state to
shore up the private means of con­
trol with the mandatory powers of
government.

The two forms of government inter­
vention which were critical to achieve
control over supply were the system of
market demand prorationing and the
coercive program of oil import quotas.

Blair also analyses the discrimina­
tory impact of the preferential tax sys­
tem which has given favorable tax
breaks to the large integrated petrole­
um companies and independent
producers at the expense of smaller,
nonintegrated refiners and marketers.
As might be anticipated, Blair clearly
favors the current legislativeinitia­
tives to close· the tax loopholes which
have proved so advantageous to the
majors and to the independent pro­
ducers. Libertarians, on the other
hand, would acknowledge the dis­
criminatory impact of the existing tax
structure (pointing out that taxes are by
their very nature discriminatory) and
would call instead for the progressive

elimination of the tax burden on all
sectors of the population.

The third part of The Control of Oil,
entitled "Erosion and Explosion,"
recounts the gradual weakening of the
voluntary control mechanism that the
majors had established in the period
prior to World War II and the dramatic
reversal in the decline of world oil
prices that began in 1970. The book
accurately. focuses on the pivotal role
of Libya in both of these events. King
Idris of Libya had deliberately en­
couraged the development of his
country's petroleum resources by smal­
ler American oil companies (the "inde­
pendents") as a means of. minimizing
his dependence on the major. But this
sudden emergence of crude-rich inde­
pendents who lacked established
marketing outlets and who were not a
party to the cartel arrangements of the
majors had a profoundly disruptive im­
pact on the world price structure for
crude oil. The quickest way to gain
entry into the world market was to
engage in aggressive price cutting, a
very practical strategy in view of the
large profits then being earned on Mid­
dle Eastern crude oil production. This
strategy brought about "the virtual
destruction of an already-weakening
price structure."

When King Idris and his monarchy
were overthrown in 1969 by a group of
Libyan army officers, the new govern­
ment launched an aggressive pressure
campaign against the independents
operating there to get more revenue
from the production of· crude oil. The
independents were especially vul­
nerable to this pressure because, for
many, Libya served as their primary
source of crude supply. .Occidental
Petroleum, which was pressured most,
appealed for support from Exxon and
the other majors. But they did not help:
they were not very sympathetic to the"
plight. of disruptive competitors ·1ike
Occidental. Blair shows that the State
Departmentwas quite willing to acqui­
esce in and support the pressure by the
Libyan government on the inde­
pendents and that, in view of the tradi­
tional closeness between the State
Department and the majors, this acqui­
escence further supports· the theory
that the rna j 0 r s weI c omedthe
"evisceration of the Libyan inde-
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pendents" at the hands of the Libyan
government.

This seems plausible enough, but it
raises the further questions: did the
majors anticipate that the Libyan ini­
tiatives would have a far more
dramatic long-range impact by pre­
cipitating a "leap-fragging" process
among Middle Eastern and North Afri­
can governments? In this process, each
government competed with the other
governments in the region to obtain the
most advantageous concessions from
the. companies operating within their
country. OPEC as an organization
played a relatively minor role in this
process; the role of OPEC in either pre­
cipitating or accelerating the dramatic
price increases during the 1970's has
been grossly exaggerated by the media.

Perhaps the most controversial part
of Blair's historical analysis concerns
the aftermath of the 1973 oil embargo
and the challenge confronted by the
OPEC nations in preserving their mas­
sive price increases in the face of a
world-wide recession and a substan­
tial reduction in the growth rate of con­
sumption of crude oil in 1974-1975.
Such a challenge could only be met by
controlling production and by estab­
lishing basic quotas for individual
producing countries. OPEC tried to do
this once before and failed. Although
there were several efforts to reach
agreement on a new prorationing plan
in 1973-1974, it was clear that these new
efforts would be equally unsuccessful.
In fact, however, production was cut
back in anticipation of reduced
consumption and it is clear that the
responsibility for the success of this ef­
fort lies not with OPEC or with the in­
dividual Middle Eastern governments
but rather with the majors who, with
the acquiescence of their Middle
Eastern hosts, implemented their owp.
production control program, relying on
the elaborate institutional mechan­
isms that they had developed in ear­
lier years.

This observation should come as no
surprise to those who have closely fol­
lowed developments in the oil indus­
try. The primary concern of the govern­
ments of the major oil producing
countries has always been to maxi­
mize their revenues from crude oil
production and, while Libya played a
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critical role in catalyzing the recent
rounds of price increases, Saudi
Arabia, the country holding the largest
petroleum reserves in the Middle East,
was the chief architect of the legal
framework within which petroleum
production now occurs in the OPEC
countries. Acutely aware of the in­
herent instability of the price struc­
ture of crude oil and of the inability of
the governments of OPEC to imple­
ment a coordinated program to control
crude oil production on their own, the
leaders of Saudi Arabia vigorously op­
posed proposals for outright nationali­
zation of the oil companies operating in
the Middle East. Saudi Arabia instead
favored participation agreements
which would preserve the ability of the
majors to exercise control, on a de
facto basis at least, over production
rates in the Middle East. Sheikh
Ahmed Zaki Yamani, the Minister of
Petroleum and Mineral Resources in
Saudi Arabia explicitly outlined Saudi
objectives in 1969 in a paper delivered
to a seminar at the American Uni­
versity of Beirut: "our aim is firstly to
strengthen the majors and their role,
whether directly or indirectly, in the
world market in order to maintain
prices."

Certainly the weakest part of The
Control of Oil from a libertarian
perspective is Blair's evaluation of
various proposals for reform. After a
superficial dismissal of the free market
price mechanism as an effective device
for increasing petroleum supplies,
Blair compares proposals for increased
government regulation and for verti­
cal divestiture as the two most promis­
ing options available to the U.S.
government. Blair's sympathies are
with divestiture, and he is highly skep­
tical of the feasibility of regulation,
noting that "the historical role of the
federal government has not been to
restrain the industry but to make more
effective its exploitation of the public
interest." Blair argues that divestiture
offers the most promising prospect for
undermining the control that the ma­
jors have exercised over all phases of
the petroleum industry.

Looking at the same facts, a Liber­
tarian would see that vertical divesti­
ture would at best only respond to the
symptoms of a far more basic problem

and that the problem really involves
the systematic intervention by govern­
ment, both domestically and abroad, in
an effort to stifle competition within
the oil industry. Stopping this state
intervention would be far more effec­
tive in attaining those results which
Blair and other critics of the inter­
national petroleum industry support.

In reviewing the efforts by the
international majors to cartellize the
petroleum industry, two points are
worth noting. First, there is the ex-

. treme fragili ty of the institutional
arrangements which were developed
by the majors and their vulnerability to
competition. Secondly, we should note
the critical role played by the govern­
ment in enabling the majors to achieve
what they had not been able to attain
through voluntary agreements. Blair
himself argues that, without U.S.
government regulation of production at
the domestic level in the 1930's, the ma­
jors would never have been able to
control production at the international
level. .

Another vital role of government
intervention in strengthening the posi­
tion of the majors which has been
largely ignored by industry observors
involves the structure of government
concessions in the Middle East. By
claiming ownership over all sub-sur­
face petroleum resources and by
granting exclusive concessions to the
majors to explore for, and to produce,
crude oil in vast areas of their coun­
tries, the governments of the Middle
East erected major barriers of entry to
potential competitors.

The role of the Middle Eastern
governments became even more criti­
cal when the international majors were
unable to control the supply of crude
oil. As had already occurred in the
domestic U.S. industry, government
intervention became necessary to pre­
vent the final collapse of voluntary
cartel arrangements. Far from demon­
strating the "near-perfect control of
supply and marketing" which one
reviewer of Blair's book attributed to
the international majors, Blair's ac­
count graphically illustrates the ina­
bility of the majors to achieve such
control without government assis­
tance.
(continued on page 36]
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TOM PAINE AND THE AMERICAN REVOLUTION
By Leonard Liggio

[OIL-continued from p. 33)

The most effective reform program
to increase petroleum supplies would
be to oppose all forms of government
intervention in the petroleum industry.
Blair states:

As its extraordinary efforts to con­
trol the market attest, petroleum is
very definitely not one of those in­
dustries from which competition
has been precluded by the require­
ments of technology or any other in­
herent barrier to entry.

Thus, "ending government intervention
would eliminate the major barriers to
entry in all phases of petroleum opera­
tions and would prepare the way for
aggressive competition in supplying
the consumer. Monopoly and monopo­
ly power· is by its nature a result of
state privilege; the unhampered free­
market economy's price mechanism
will abolish such concentrations of
power once government restraints on
competition have been removed.

At least on the domestic level, an
entire panoply of government regula­
tion in the petroleum industry has been
iniplemented as a result of strong pres­
sure by the oil companies themselves.
In view of this background, industry
opposition to government regulations
such as vertical divestiture on the
ground that they interfere with the
"free market" lacks a certain amount
of credibility.

While libertarians in the U.S. must
naturally concentrate their attention
on the policies of the U.S. government,
there is reason to be optimistic re­
garding the ultimate inability of the
Middle Eastern governments to pre­
serve the existing price structure for
crude oil supplies iD:the world market.
Blair is critical of those observors who
predict the imminent collapse of the
OPEC price structure but both eco­
nomic theory and historical evidence
suggest that all cartel arrangements are
inherently unstable and there is no
reason to exclude the OPEC nations
from this broad generalization.

Cartel arrangements have always
been highly vulnerable to price cutting
by the more efficient low-cost pro­
ducers within the cartel as well as to
competition from producers who were
not a party to the arrangement. Blair
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himself pinpoints the two countries
most likely to initiate price-cutting
activities within OPEC and, ironically,
they are the two most radical govern­
ments-Libya and Iraq. In fact,oil
industry circles believe that both
countries are already engaging in sys­
tematic covert price-cutting in an effort
to expand market share at the expense
of their OPEC colleagues.

Another potential source. of insta­
bility within the OPEC ranks involves
poli tical .conflict arising from the
highly diverse political configurations
of the member nations. Several of the
Middle Eastern members have had
long-simmering border disputes with
other OPEC members and a sudden
eruption of hostilities over such an is­
sue could have unpredictable reper­
cussions on OPEC unity in the sphere
of petroleum operations. It is difficult
enough for cartels to survive for pure­
ly economic reasons and the presence
of extraneous political factors vir­
tually ensures that this cartel arrange­
ment, like all others which have
preceded it,will not survive. Cartels
will only survive when they are en­
forced by a single political authority
which is capable of imposing rigid dis­
ciplineon the cartel participants.
OPEC members have steadfastly re­
fused to subordinate their own
national interests to the dictates of a
supra-national authority and there­
fore they remain vulnerable to the
competitive pressures of the market.

Vertical divestiture should be op­
posed as simply one more form of

Tom Paine and Revolutionary America
By Eric Foner
Oxford University Press, 1976
326 pp., $13.95/$3.95

Paine
By David Freeman Hawke
Harper & Row, 1974
500 pp., $15.00/$3.75

The study of American history would
be the study of libertarian people
against the State if statism and consen­
sus history were not the basic premise
of most historians.' The American

government intervention which, while
not further reinforcing the position of
the majors, will merely compound the
distortional effects of previous gov­
ernment measures in the petroleum in­
dustry. Vertical integration per se rep­
resents a natural competitive strategy
designed to minimize risk and costs as­
sociated with business operations. To
impose divestiture on the petroleum
industry would not resolve the under­
lying problem and would further limit
the role of the market in ensuring the
availability of adequate energy sup­
plies.

The Control of Oil is an important
book and should be read by anyone in­
terested in achieving a better under­
standing of the evolution of the inter­
national petroleum industry. It is un­
fortunate,; however, that Blair's book
will be cited most for precisely those
sections in which it is weakest: its ad­
vocacy of vertical divestiture. But this
policy proposal is not a necessary con­
clusion to be drawn from Blair's own
analysis. To paraphrase Blair's final
sentence, "the conclusion is not that
the free market has failed; at least with
regard to the petroleum industry, it has
not yet been tried."

Alan Fairgate is a graduate student in
business administration and law at a major
American university. He has worked in the
international government affairs depart­
ment of one of the major oil companies.

revolution is especially fertile for
libertarian history. The libertarian
ideological roots of the American revo­
lution have now been clearly defined
by Bernard Bailyn and others; these
roots were the radical whigs, the
Commonweal thmen, and the Country
party, of which Trenchard and Gordon
were the most important writers. They
were opposed to the statism connected
to the development of the modern mili­
tary budget and· the taxing mechan­
isms used to insinuate it. This taxing
revolution is sometimes called the
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Has
Nathaniel Branden asks:

the"human potential" movement
forgotten reality?

A penetrating
critique of the
"human poten­
tial" movement
in contemporary
psychology and
psychotherapy.

Nathaniel Branden argues that
this movement's exclusive preoccu­
pationwith man's inner life creates
the danger of failing to recognize the
existence of an outside world. His
talk, delivered at the Western Re­
gional Conference of the Association
of Humanistic Psychology, is ap­
propriately titled Ladies and Gentle­
men: There's a World Out There (A
Challenge to the Human Potential
Movement).

Those who explore man's mind,
contends Dr. Branden, often fall
prey to "a kind of passionate and
reckless disregard for reason,
reality, objectivity and the outside
world. " He carefully reminds his

audience that reason is not man's
enemy-that, in fact, cognition is as
natural a human .function as emo­
tion. And he puts equal emphasis
on the importance of recognizing
the objectivity of reality.

Dr. Branden's view of the Human
Potential Movement 'is funda­
mentally positive: he 'regards it, as
psychology's affirmation of each in­
dividual's right to happiness. But
he warns that "galloping subjec­
tivism" is invading the movement,
and that no good can result from
ignoring or denying reason and
reality.

Included on this tape are Branden's
comments on such influential figures
as Arthur Janov, Albert Ellis and
Carlos Castaneda.

A provo~ative and stimulating ad­
dress that's bound to create contro­
versy. Your money back if you're not
satisfied. Order today•

Tape 588 (49 min.) $9.95

--------------,I OTHER CASSETTE RECORDINGS By Nathaniel Branden
o EXERCISE IN SELF-DISCOVERY/Tape 541 (43 min.)

I $9.95
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Filled with practical, concrete. information every writer should
know, this tape is virtually a "crash course" in book publishing!

The hour you spend listening to this information-packed tape
could be the most important hour in your life. Writing a book is
just the beginning. This recording will tell you how to get it pub­
lished-and how to make sure it sells.

Gary Null's cassette recording, "How to Get Your Book Published,"
is just $9.95. To order, clip and mail the coupon below. You're pro­
tected by Audio-Forum's unconditionalguarantee: Ifyou're unhappy
with the recording in any way, return it within three weeks and we'll
send you a full and immediate refund-no questions asked. Order
today!

Sit bock and listen, while on expert tells YOU

OW TO GET YOUR
BOOK PUBLISHED

Everything you need to know about getting your book published­
on one "easy-listening" cassette recording.

Gary Null, best-selling author of 32 books (ranging from How
to Grow Food Organically to Surviving and Settling in New York
on a Shoestring) takes you inside the publishing business. This is a
frank, no-holds-barred discussion of exactly what happens to a book
and its author between the typewriter and the royalty checks.

Here are some of the topics covered in this revealing 55-minute
tape:

• The book idea. Now that you've got it, what do you do with it?
• Publishers. How to find the right one for your book.
• Agents. What they do for authors.
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• Subsidiary rights. How a bdok makes even more money via Rush me Gary Null's "How to Get Your Book Published," tape #458. I understand I

lucrative "spinoffs." that if I'm not completely satisfied, I may return the recording within three weeks I
• Publicity. How to jack up book sales by being your own promoter. and receive a full refund. AF 181 I
• "Vanity" (subsidy) publishers. How they operate. Should you Name
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financial revolution since many of the
externals of modern finance were
associated with it. However, the essen­
tial fact was that it was not a market
financial revolution which took place
at the end of the 17th century but a
state financial revolution. The national
debt with its money instruments,
government bonds, supported by taxes,
created the stock market. The 'Bank of
England and other monopoly com­
panies were chartered to be stable
lending partners of government debt
backed by taxation. Statism was at the
cor~ of the financial revolution which
everyone has placed at the door of
emerging capitalism. If capitalism and
statism are incompatible, then a finan­
cial revolution based on taxation, a
monopoly bank, the national debt and
government bonds, .must be anti-capi­
talism.

The Country party sometimes is
called agrarian because it opposed
taxation, national debt, speculation in
government bonds, monopoly banking;
etc. Thus, many historians equate
statism with capitalism. The same situ­
ation has applied to American history
where laissez-faire has been labelled
agrarian, and statism as industrialist.

A great value of Eric Foner's treat­
ment of the American revolution is to
describe the difference between eco­
nomic development helped or hin­
dered by the state, and economic dev­
elopment outside the state. He notes
that the Anglo-American Country party
opposed the "increase of such social
types as 'stockjobbers,' 'speculators'
and other men whose bureaucratic
positions, pensions or speculation in
public funds made them dependent on
the government for their wealth."

Foner indicates the military-based
rise of statism in America during the'
revolutionary war. Although there
were alternative means of financing
and fighting the war, the statist means,
more profitable for those associated
with government, were used. "The
need to supply the army and obtain as­
sistance from France, the issuance of
paper currency and the creation of a
national debt to finance the struggle
stimulated the emergence of large­
scale business ventures and the devel­
opment of a national business class."
Government contractors, primary
receivers of paper money, speculators
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in government debt, all accumulated
fortunes by a war fought on taxation by
inflation. Of course, this 'capital
accumulation' by state means, the
development of state financial institu­
tions, was justified by the argument
that it was part of the war effort. Those
who opposed this statism were accused
of being against private property. But
the merchants and artisans said that it
was taxation and inflation which was
anti-property. They said: 1I0ur property
. .. (as) the clear-earned fruits of our
labour" should be "at our own dis­
posal." They drew a sharp distinction
between private property earned by
productive activity and free exchange,
and 'property' resulting from state
privileges or government accumula­
tion of capital.

These financial developments were
directly related to the military con­
cepts which were debated at the time.
There were those such as George
Washington who desired to use the war
to create a traditional European army
as the core for the system of state insti­
tutions which developed in Europe.
Others wished to avoid those state
institutions and to use the strategy of
guerrilla warfare. Paine described that
strategy: "Like a game of drafts, we can
move out one square to let you come in,
in order that we may afterwards take
two or three for one.... In allthe wars
which you have formerly been con­
cerned in you had only armies to con­
tend with; in this case you have both an
army and a country to combat."

Paine arrived in America in late
1774 and in little more than a year
produced the world-shaking pam­
phlet-Common Sense. He simply put
down the English government as a
product of illegitimate conquest: "A
French bastard landing wi th an armed
banditti and establishing himself king
of England against the consent of the
natives is in plain terms a very paltry
rascally original." Paine proceeded to
undercut the notion that England was
"the parent country of America." He
said that as "this new wofld hath been
the asylum for the persecuted lovers of
civil and religious liberty from every
part of Europe," America should never
feel a special feeling for England.
Paine was of course very perceptive,
since the question of whether to ally
with England due to special ties has

been a constant issue in American poli­
tics and the root of the U.S. involve­
ment in two world wars. Paine argued
that European countries "Never were,
nor perhaps ever will be, our enemies
as Americans," but tied to England
America would find enemies every­
where. Peace was the natural state of
republics where the artificial power of
the military would not be permitted by
popular control. Paine opposed en­
tangling alliances and advocated
friendship and free trade with all na­
tions. [On Paine's contribution to
American isolationism, see Felix Gil­
bert, To the Farewell Address, Ideas of
Early AmericanForeign Policy (Prince­
ton U. Press, paperback).]

Foner emphasizes that for Paine,
the II central axiom of his political
philosophy, (was) the distinction be­
tween society and government." Early
in Common Sense, he declared: "Some
writers have so confounded society
with government, as to leave little or no
distinction between them: whereas
they are not only different, but have
different origins. Society is produced
by our wants and government by our
wickedness; the former promotes our
happiness positively by uniting our af­
fections, the latter negatively by
restraining our vices. The one en­
courages intercourse, the other creates
distinctions. The first is a patron, the
last a punisher. Society is in every state
a blessing, but government, even in its
best state, is but a necessary evil."
Foner notes: liOn the basis of passages
such as this, which are repeated
throughout his political writings, some
writers accord Paine a place in the
pantheon of anarchist ancestors."

Paine saw the natural state of
society as harmony and order, dis­
rupted by government intervention
which corrupted human nature, upset
natural relations and introduced op­
pression. Commerce was the cement
that held the natural order of society
together. Paine held that "man, were
he not corrupted by governments, is
naturally the friend of man, and that
human nature is not of itself vicious."
Central to his analysis was that taxa­
tion caused poverty, exploitation and
oppression. Voluntary activity was the
essence of social order, and he looked
to the immediate reduction of govern­
ment until it was "nothing more than a
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national association acting on the prin­
ciples of society."

The distinction between society as
natural and orderly and government as
coercive, oppressive and deranging
was the actual state of affairs in
America a t the beginning of the
Revolution. Paine wrote later in The
Rights of Man that despite "the suspen­
sion of the old governments ... every­
thing was conducted" with "order and
decorum." Most of the "order which
reigns among mankind is not the effect
of government," he concluded. "It had
its origin in the principles of society
and the natural constitution of man. It
existed prior to government, and would
exist if the formality of government
was abolished." Paine posited the
Country ideology of the conflict
between privilege and production.
Production resulted in wealth, cr'edit
and property, its legitimate fruits;
privilege resulted in speculation,
extravagance and debts. Foner adds:
"He accepted the cardinal precept of
what has been termed 'possessive
individualism'-that individual free­
dom was inviolable because it was a
form of property. In his early anti­
slavery essay of 1775, he criticized
slaveowners as thieves, and argued
that "the slave, who is the proper
owner of his freedom has a right to
reclaim it." And in 1778 he would ex­
plicitly assert, "I consider freedom as a
personal property."

For a variety of reasons, Pennsyl­
vania was one of the most radical
colonies in America, and this was in­
tensified in the Revolution. The radi­
cals represented the Scotch-Irish Pres­
byterians and were accused of being a
"Macocracy." Connected with the
Great Awakening of the mid-18th cen­
tury America, religious enthusiasm
and attack on pleasure and enjoyment
and imminent millenarianism were
secularized. Rather than individu­
alism there was a strong re-commit­
ment to the traditional anti-individu­
alism of Calvinism, especially strong
on corporatism and social control in
America. "No King But King Jesus,"
looked toward a closed society in
which state interference would protect
home manufacturers from competition
to provide stability, while limiting
wealth, social mobility and change.
The wealthier Quaker community was

Libertarian Review

accused of every sin "that Sodom was
condemned for." Benjamin Rush, a
youthful convert to Calvinism, became
the leading ideological opponent of the
culture of pleasure and liberty and the
leading defender of deference, dis­
cipline and social control, as well. This
great "reformer" was alarmed b)' the
"excess of the passion for liberty"
which developed in the revolutionary
situation. He diagnosed this as a new
"species of insanity" and gave it the
clinical name of "anarchia."

Equality in the 18th century was
viewed as opposed to privilege, where­
by action of the state some people
gained deference, power or income
from the rest of society. Equality was a
weapon against the state which inter­
fered with natural society." Thus, by
means of government privilege, some
men attempted to gain control of vast
areas of land which could not be pri­
vate property by a Lockean definition;
only"the power of the state against free­
men maintained that inequality or
privilege. Paine viewed all who bene­
fited from privilege, from state power,
as not freemen, but rich slaves who
abandoned freedom for state employ.
"By servitude I mean all offices or
employments in or under the state,
voluntarily accepted, and to which
there are profits annexed."

Paine had attacked use of paper
money in England and in Common
Sense he hoped that Americans would
"replace our paper currency with gold
and silver." When the Continental
Congress faced financing the war, the
mainly wealthy group dodged taxes
and borrowed against future tax,es,
preferring taxation through inflation.
In his third Crisis paper in April 1777
Paine declared: "The prices of goods
can only be effectually reduced by
reducing the quantity of paper
money." Paine held that inflation was a
tax on the plain people. Foner notes the
strong similarity of thinking between
Paine and Adam Smith's Wealth of Na­
tions, also published in 1776. They both
distinguished between society and
government, and government as the
cause of poverty and inequality was
self-evident to both. Smith reflected
much of the Country party ideology
that competition and abolition of privi­
lege would eliminate the beneficiaries
of privilege: bureaucracy, army, law-

yers, official churchmen and feudal
landlords, the "ideal people who pro­
duce nothing."

It was not an accident that in the
famous Philadelphia showmakers' trial
of 1806 in 'which workers demanded
freedom of labor from corporatist
restrictions of employers, the lawyer
for the w'orkers quoted Adam Smith. In
The Rights of Man Paine condemned
laws limiting wages of workers: "Why
not leave them as free to make their
own bargains, as the law-makers are to
let their farms and houses? Personal
labor is all the property they have."

As inflation raged, the Calvinist ad­
vocates of traditional "moral econ­
omy" demanded price controls. The
artisans and workmen of Philadelphia
learned from experience the effects of
inflation and price controls and aban­
doned the Calvinist party along with
Paine to support free trade and sound
money. Paine sought to force Congress
and the states to stop printing money
and to go to gold and silver. "Paper
money, paper money, and paper
money is now, in several of the states,
both the bubble and the iniquity of the
day." He did not oppose privately is­
sued paper money, as issued by banks,
which would be accepted or refused by
individuals, unlike state paper money
which people were forced to accept.

Foner connects Paine's view on
money with his and the Country party's
distinction between society and gov­
ernment. "Gold and silver are the
emissions of nature; paper is the emis­
sion of art." One was legitimate, the
other was coercive. Paine even said
that any legislator who proposed a law
for legal tender paper money should be
sentenced to death. (This, the his­
torian Bray Hammond observes, was
"going pretty far.") Some historians,
however, feel that Paine did not go too
far in his advocacy of punishment for
those who taxed the honest fruits of
productive labor. Paine said: "The only
proper use for paper, in the room of
money, is to write promissory notes
and obligations of payment in specie.
... But when an assembly undertakes
to issue paper money, the whole
system of safety and certainty is over­
turned, and property set afloat."

David Hawke similarly underlines
the importance for Paine of opposition
to paper money. "He objected to it on
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THE REVIVAL OF AUSTRIAN ECONOMICS
By Richard M. Ebeling

ethical as well as practical grounds.
Debased money evoked a passionate
reactibn from him. The man who pas­
sed counterfeit bills committed "a
species of treason, the most prejudi­
cial to usof any, or all the other kinds."
In 1786, he wrote his Dissertations on
Government; the Affairs of the Hank;
and Paper Money, which is worthy of
re.;publishingwith his other economic
writings.

'Hawke concentrates on Paine's life
irr England and France during the
period of the French Revolution. Paine
had become a friend· of Edmund
Burke's but the French Revolution in
1789, especially the taking from the
church the lands granted it by the
government over centuries, had a nega­
tive,effect on Burke. Burke wrote his
Reflections in opposition to a .1789
speech of. Dr. Richard Price,a Liberal
and supporterof the American and
French Revolutions. Price was a friend
of Paine's as were William Godwin,
Mary Wollstonecraft,. Thomas Hollis,
John Cartwright and John Horne
Tooke. They felt that it was necessary
to restore the English constitution
developed by the Anglo-Saxons, and
purge it of the Norman feudal corrup­
tion under which it had labored· for
centuries. Paine saw the existing
government system as "a bargain,
which the parts of government made
with each other to divide power,
profits and privileges."

Burke defended the existing system
and in his Reflections answered the
radicals:· "But the age of chivalry is
gone, That of sophisters, economists,
and calculators has succeeded; and the
glory. of Europe is extinguished for­
ever." Paine responded with The
Rights· of Man. Burke had spoken for
government, for the authority of the
dead over the living; for him the
government was a partnership in all
science,art and virtue. Painespokefor
the governed against the government,
and for the living rather than the dead.
At best he saw government as only a
small part of society.

Paine's writings were viewed as'
threatening by the English govern­
ment, and he went to France where he
was elected to the NationalConven­
tion. There he expanded his circle of
friends from Lafayette 'to Condorcet,
Brissot deWarville,and Etienne
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Claviere, whose secretary was J.B. Say.
In the Convention he served on the
committee headed by Condorcet which
created one of the less oppressive
constitutions iI} history. One that was
much influenced by the revolutionary
governments in America, and the
strong distinction between society and
government. His interest in economics
caused him, with an English banker,

,Sir· Robert Symth,. as silent collabora­
tor, to publish The Decline and Fall of
the Bank .of England, in which he

, analyzed why the English financial sys­
tem was "ON THE VERGE, NAY
EVEN IN THE GULF OF BANKRUPT­
CY." Within the year, the Bank of
England suspended its specie payment
far paper notes.

;( In the midst of French debates on
religion, Paine wrote The Age of
Reason, being an investigation of truth
and of fabulous theology, describing
Christianity as a form of atheism. Dr.
Joseph Priestly, in exile in America,
wrote a famous Answer. Paine's reli­
gious views were clearly in a Puritan
rather thanVoltairian tradition, and

The Foundations of Modern
Austrian Economics
Ed. by Edwin Dolan
Sheed, Andrews &. McMeel, 1976
238 pp., $12.00/$4.95

The revived interest in the Austrian
School of Economics in the last few
years is a truly phenomenal event.
Though it cannot claim to be as "revo­
lutionizing" or as instantaneously ac­
cepted by the profession as the Keyne­
sian movement originally was, the
Austrian School has grown from a
handful of individuals to a world-wide
mini-multitude.

A good deal of the credit for the
even belongs to the Institu te for
Humane Studies which sponsored a
Conference on Austrian Economics in
June .1974. Fifty economists from the
United States, England and Australia
converged upon South Royalton, Ver­
mont to listen to lectures on Austrian
theory byIsraelM. Kirzner, Ludwig M.

came into complete collision with
Anglo-American deism which was
Christian. Thus, his reputation was
destroyed among deist Americans.

He returned to spend his last years
in an America in which pro- or anti­
Paine was, along with foreign policy, a
major issue dividing political powers.
Against· the Federalists he supported
the Jeffersonians, most especially on
foreign policy. "I love the restriction"
the Constitution has imposed on the
president's power in foreign policy
"because we cannot be too cautious in­
volving and entangling ourselves with
foreign powers." Thus, he concluded
his American career with a major
theme with which he had begun in
Common Sense.

Leonard Liggio teaches history at SUNY Old
Westbury, and has contributed to a number
of libertarian and non-libertarian publica­
tions and books. He recently co-edited, with
James J. Martin, a collection of essays on
New Deal foreign policy, WATERSHED OF
EMPIRE. He is an associate editor of LR.

Lachmann and Murray N. Rothbard
and participate in discussions on the
subject matter.

Those lectures are now available as
The Foundations of Modern Austrian
Economics. The essays deal with
methodology, market equilibrium vs.
market process, capital theory,mone­
tary theory, macroeconomics and the
application of the theory for economic
policy.

It is impossible here to do justice to
all the topics and detailed expositions
that were offered by the lecturers (for
an extended recollection of the con­
ference and the papers given, see,
Richard M. Ebeling, "Austrian Eco­
nomics on the Rise," The Libertarian
Forum, October, 1974, pp. 3,.6). Instead,
we will highlight the salient charac­
teristicsofthe Austrian approach as
represented in these lectures.

The Austrian view on methodology
can be summed up very simply by say­
ing that for the social scientist who
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34MBNII STRATIIIIS
Take your pick of these useful,. authoritative Special Reports from the publishers of

the INFLATION SURVIVAL LETTER, America's #1 financial survival publication.

Here's everything you need to know about investments, per­
sonal loans, insurance inflation hedges, money-making opportun­
ities, and a lot more.

Each of these Special Reports was prepared by a top expert in
the field. And each one is concise and easy to understand.

Scan the list below. Whic.h subjects would you like to learn

more about?
Just check off the selections you want, and we'll rush them to

you, postage-paid.
If you're not completely satisfied wi th the Reports you receive,

you may return them within three weeks for a full and prompt
refund.

[1 STAMPS FOR PROFIT AND PLEASURE, by Albert j. Bassano.
High investment potential of the world's largest hobby. 706

o SHOULD YOU INCORPORATE? by Vernon K. jacobs. The tax and
non-tax advantages and disadvantages of incorporating a business. 705

n HIGH PROFITfLOW RISK OPPORTUNITIES IN STOCK OPTIONS,
by Ralph Charell. Securities expert shows you how he made 51 consecu­
tive profits. 704

o HOW TO PREPARE FOR AN'D PROFIT FROM COMING CON­
TROLS, by Mark Skousen. Expert advice for the consumer, the worker,
the investor, etc. 703

o INVESTING IN ROLLS OF CURRENT-YEAR, UNCIRCULATED
COINS, by Howard E. Deutch. Uniquely profitably opportunity at low
risk. 702

o SMART WAYS TO INVEST IN THE STOCK MARKET, by Gerald
Appel.' Strategies for detecting bull or bear markets and how to profit. 701

o INVESTING IN U.S. COMMEMORATIVES, by Walter Perschke.
Advantages and pitfalls of commemoratives and private mint issues, plus
recommendations. 623

o THE BEST OF UNUSUAL WINTER VACATIONS, by jack Wheeler.
low-cost travel, from Mexico to the Maldive Islands. 621

o SPECULATING IN INTERNATIONAL REAL ESTATE, by Douglas R.
Casey. Advantages and disadvantages of the foreign realty market. 620

o HOW TO RAISE PERSONAL CAPnAL, by Mark Skousen. New
sources for personal loans. 619

o OLD CARS, POSTAGE STAMPS AND AUTOGRAPHS: UNIQUE
INVESTMENTS, by Richard I/. Rush. An antiques expert offers inside tips
on three unusual collector's items. 604

o A COMPLETE GUIDE TO COMMODITY. FUTURES TRADING, by
Eugene R. jackson. An experienced commodity advisor shows how to profit
in the futures market. 602-03

o HOW TO MINIMIZE YOUR TAXES, by Vernon K. Jacobs. A tax
authority details oftcn-overlookcd tax deductions and crcdits. 601

o HOW TO PREPARE FOR THE NEXT ENERGY CRISIS, by Roy A.
johnson. A fresh look at alternative sources of transportation, heat, light,
electricity, etc. 525

o LIFE, MEDICAL AND DISABILITY INSURANCE, by Douglos R.
Casey. New views on insurance in inflationary times. 524

o INVESTMENTS YOU CAN ENJOY, by Richard H. Rush. Profit
opportunities in art and other collectibles. 523

o BANKING, by Mark Skousen and Lindsay Semple. Interest bearing
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wishes to understand economic phe­
nomena and the causal relationships
between observed events, statistics are
just not enough. For statistics, as any
good statistician will tell you, can only
act as the basic material to establish
correlations between magnitudes and
events, but not their causation.

This is explained in brilliant fash­
ion in an example given by Professor
Kirzner. He asks us to imagine a man
from Mars looking down at the earth
through a telescope. The Martian ob­
serves that every day a small object
comes out of a box, moves a short dis­
tance and enters a second, rectangular
box; the rectangular box then moves
through a maze of canals and intersec­
tions. The Martian observes that on
certain days the small object that
comes from the first box moves rapidly
to catch up to the second, rectangular
box. The Martian then draws up a
statistical study showing that one out of
ten times the small 0 bj ect will move
rapidly to reach the rectangular box;
and based on this data, he makes
predictions of "earthly" activities.

What has been totally missed in this
procedure is the fact that the first box
is an apartment house, while the small
object observed leaving it happens to
be a human being on his way to the cor­
ner to catch the morning bus to work.
The fact that on some mornings the
person in question oversleeps and has
to run quickly to catch up to the bus
does not mean that he might not get a
better alarm clock, go to bed earlier Qr
even oversleep more often in the
future. To base ones understanding of
human action purely on statistical and
historical studies is to ignore that
human activity is volitional, purpose­
ful and changeable, being dependent
upon the goals and means of the acting
individual.

It is from the concept of human pur­
pose that Austrian economics builds its
theory of economic and market ac­
tivity. For acting man is purposeful
man. The problem is then one of spin­
ning out the implications that follow
from this axiom. Purposefulness means
the striving for ends, while, in turn,
ends can only be attained if an in­
dividual has perceived what he be­
lieves to be appropriate means for pur­
suing them.

While the problem facing the in-
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dividual is one of allocating his means
among his ends once he has decided on
what goals to pursue, the problem for
"the market" is of a different nature.
For "the market" has no single scale of
ends to which it applies given means.
Rather, "the market" is where the
interpersonal plans ahd goals of many
individuals interact and tend to be
brought into consistency with one
another. It is this tendency towards
bringing about consistency among
multi-person plans that constitutes the
market process.

The central problems, as Professor
Lachmann points out, concern knowl­
edge and time. All actions toward goal
achievement occur through time and
will result in new data and exper­
iences being learned by the actor. The
acquired knowledge will confirm or
modify what can be achieved, given
the initially planned course of action.
Every revision of ones' own plan, on
the other hand, will change the market

, situation faced by others.
It is entrepreneurial activity in the

market that fills in those gaps between
interpersonal plans. Professor Kirzner
argues that "entrepreneurial alertness
is crucial to the market process. Dis­
equilibrium represents a situation of
widespread market ignorance. This ig­
norance is responsible for the emer­
gence of profitable opportunities.
Entrepreneurial alertness exploits

FRIEDMAN ON FREEDOM
By Richard M. Ebeling
From Galbraith to Economic Freedom
By Milton Friedman
Institute of Economic Affairs, 1977
64 pp., $2.50

Before 1974, the Nobel Prize in Eco­
nomics was notable only for the consis­
tent awarding of the honor to advo­
cates of planning and interventionism.
In 1974, the trend was changed with the
awarding of the Nobel Prize to Fried­
rich von Hayek, the recognized leader
of the Austrian School. Now, with the
awarding of the 1976 Nobel Prize to
Milton Friedman, another illustrious

.free market advoca-te has added dig-

these opportunities when others pass
them by."

This underlying "Austrian" theme
of understanding and analyzing human
purposive action and how this unfolds
through the market process forms the
basis of all the other lectures in the
volume. Professors Kirzner and Lach­
mann deal with the problems of multi­
period plans that involve the use and
combining of capital goods. While
Professor Rothbard, in an excellent ex­
posi tion, elaborates on the Mengerian­
Misesian insight of how the pursuit of
directly desired ends by individuals
brings about the existence of money as
an indirect medium of achieving ends
on the market.

Professor Lachmann analyzes the
"Austrian" position in relation to Mac­
roeconomics and the new Cambridge
Neo-Ridardianism. And Professors
Kirzner and Rothbard consider what
the role of the "valuefree" economist is
when it comes to making statements
about the relative values of various
policies.

The volume is most assuredly a true
foundation for the resurgence of Aus­
trian Economics.

Richard Ebeling is a graduate student in
economics at New York University, and is
the editor of the "Occasional Papers" series
of the Center for Libertarian Studies.

nity to the otherwise ignoble Nobel
roles.

Shortly before the announcement of
the 1976 Nobel Prize in Economics,
Friedman gave a couple of lectures in
London that underlined his steadfast
belief and advocacy of economic and
political liberty. They are now avail­
able in pamphlet form as From Gal­
braith to Economic Freedom.

The first lecture is an incisive cri­
tique of John Kenneth Galbraith's
views of the economic order. Fried­
man reviews the various arguments
that Galbraith has offered against the
market economy. All of Galbraith's
arguments against the "affluent soci-
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A NEW APPROACH TO HUMAN RIGHTS
By Randy E. Barnett

ety" and advertising are shown to be
totally unfounded. And Galbraith's
views on countervailing power and the
"new industrial state" are shown to be
incorrect both in theory and fact.
Indeed, argues Friedman, the only sec­
tors of the economy that seem to totally
disregard consumer preferences and
are freed from following the wishes of
stock holders are nationalized in­
dustries.

Friedman explains that Galbraith's
outlook is similar to that of the 19th
century Tory Radicals. It is a point of
view which implies "that the values of
the masses are inferior to those of the
intellectual aristocracy." And that it is
the duty of this aristocracy to guide and
mold the thinking of the masses. Fried­
man states his own view: "... for those
of us who believe in the dignity of the
individual human being, in the pre­
eminence of freedom among human
beings as the objective of social
organization: we must say that the only
way in which we have any right to try
to affect the values of others is by per­
suasion."

The second lecture, "The Road to
Economic Freedom: The Steps from
Here to There," include some of the

Taking Rights Seriously
By Ronald Dworkin
Harvard University Press, 1977
293 pp., $12.00

When Ronald Dworkin speaks, the
philosophical world listens so the fact
that his new book is entitled Taking
Rights Seriously should cause liber­
tarians to take notice as well. "Mr.
Dworkin [says the dust-jacket], an
American who was Hohfeld Professor
of Jurisprudence at the Yale Law
School, has succeeded [H.L.A.] Hart as
University Professor of Jurisprudence
at Oxford." Harvard University Press
also tells us that "clearly and force­
fully, Ronald Dworkin argues against
the 'ruling' theory in Anglo-American
law-legal positivism and economic
utilitarianism-and asserts that in­
dividuals have legal rights beyond

Libertarian Review

most radical statements on disman­
tling State interventionism ever of­
fered by Friedman. He suggests that a
nation such as England is in too serious
an economic crisis for any attempts at
"gradualism." Rather, it is necessary
for an exercise in shock treatment. The
growth in the money supply must be
cut severely. There must be an im­
mediate cut in British government
spending-from 60 percent of the
national income to 50 percent. How
does Friedman suggest this by done?
"There is only one way to do it," he
says, "It is not by looking for places
where money is wasted, not by seeking
the worst workplaces, but across the
board." Taxes should be cut signifi­
cantly and indexation of the tax system
should be instituted so inflation-in­
duced higher nominal incomes do not
place individuals in higher and higher
tax brackets. And he proposes that the
BritIsh nationalized industries should
be auctioned off; if no one will buy
them, then they should be given away.

Now if only Friedman would offer a
similar program of economic reform
for the United States, we would have a
sound beginning towards a free so­
ciety.

those explicitly laid down and that they
have political and moral rights against
the state that are prior to the welfare of
the majority ... [His] theory of law ~nd
the moral conception of individual
rights that underlies it have already
made him one of the most influential
philosophers working in this area." All
this sounds too good to be true.

What makes Dworkin so unusual is
his total rejection of moral relativism
and moral skepticism and his accep­
tance of what in his lectures he calls
"moral realism." When pressed, he ad­
mits that moral "objectivism" is an ac­
curate description of his outlook, but
he eschews the term for a provocative
reason: He says "objectivism" implies
a grand theory proving something
about the nature of values when all you
need is common sense to know that
values are facts. It is the skeptics who

need grand theories to persuade us to
deny the reality all hut those who have
taken introduction to philosophy know.
Before the solipsists, people knew
there were other people. After the
solipsists, what was common knowl­
edge became the belief in the objec­
tivity of external consciousness. The
claim that "slavery is unjust," says
Dworkin of his favorite example, if
true is a moral fact, just like the fact
that "this chair is green."

Though only occasionally made ex­
plicit, this II realist" philosophy under­
lies Taking Rights Seriously. What,
then, does Dworkin say about rights?
"A successful claim of rights, in the
strong sense ... has this consequence.
If someone has a right to something,
then it is wrong for the Government to
deny it to him even though it would be
in the general interest to do so." This
means that a moral right is a right
which no one, including the state, may
deny. "If I have a right to speak my
mind on poli tical issues, then the
government does wrong to make it il­
legal for me to do so, even if it thinks
this is in the general interest. If, never­
theless, the Government does make my
act illegal, then it does a further wrong
against me. My right against the
Government means that it is wrong for
the Government to stop me from speak­
ing; the Government cannot make it
right to stop me by taking the first
step."

The next obvious question is what
rights Dworkin thinks we have and his
answer here should be received with a
bit less enthusiasm. He says the only
general right we possess is the right to
be "treated as an equal." But he is
careful to distinguish this from the mis­
taken egalitarian concept of "equal
treatment" and this distinction is all­
important.

He rejects as a fundamental right,
the right to equal treatment "which is
the right to an equal distribution of
some opportunity or resource or bur­
den." It is this brand of egalitarianism
which is vehemently decried by Mur­
ray Rothbard in Egalitarianism as a
Revolt Against Nature and by Robert
Nozick in Anarchy, State and Utopia.
The right to be treated as an equal, on
the other hand, "is the right, not to
receive the same distribution of some
burden or benefit, but to be treated
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with the same respect and concern as
anyone else."

What does this mean? Dworkin
spends several chapters trying to show
how this principle applies. The fact
that this book is a collection of essays
written at different times at this point
becomes a marked drawback, for we
are presented with chapters which ap­
ply the principle but do so implicitly
and with less cogency than if one chap­
ter clearly built on the last. Even so, it
soon becomes clear that Dworkin is no
libertarian. He comes out in favor of
forced school busing to achieve inte­
gration and he supports "reverse-dis­
crimination." To his credit he opposes
laws against pornography and defends
some forms of civil disobedience. He is
a liberal, but this brand of liberalism
has principles taking precedence over
policy and a principle of equality
which specifies that the government
cannot adopt anyone group's version.
of the good life, thus rejecting what he
calls "moralism." His objective is
nothing short of the resurrection of

liberalism and his method is to force
the return to those principles that
liberals have long abandoned in their
rush toward a statist utopia. 'Liber­
tarians should wish him well in this en­
deavor for if he succeeds he will be
providing a conceptual framework that
libertarians can address themselves to.

In this respect Taking Rights
Seriously is a more important book for
libertarian philosophy that Nozick's
Anarchy, State and Utopia. Nozick ar­
gued for libertarianism's new-found
respectability was a vital one. But
while Nozick provided several useful
concepts-..-the distinctions between"
moral goals and moral side-constraints
and between historical principles and
end-state principles are two exam­
ples-he failed to provide any concep­
tual framework. It was never made
clear how the various elements of a
libertarian theory hang together. As a
resul t, there is no way to move beyond
Nozick's book to a coherent theory of
libertarianism and no clear alterna-

tive to the current statist paradigm.
While thanking him sincerely for what
he has done, libertarians must search
elsewhere for theoretical structure.

One would do well to look to
Dworkin. Morals are facts; Each in­
dividual has rights against the state;
Such rights are grounded on "the
assumption of a natural right of all men
and women to equality of concern and
respect, a right they possess not by vir­
tue of birth or characteristic or merit or
excellence but simply as human beings
with the capacity to make plans and
give justice." Moral rights give us a
right to disobey the state. Libertarians
will disagree with Dworkin, but he is a
man they can talk to and they will bet­
ter understand their own philosophy
for having done so.

One final point must be made. By
adopting the right' to be treated as an
equal as his fundamental principle,
Dworkin rejects any general right to
liberty. In an open challenge to
defenders of liberty he says in chapter
12 (originally delivered at a 1976 Law
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and Liberty symposium in San Fran­
cisco, though Dworkin doesn't mention
this in the book) that it seems "absurd
to suppose that men and women have
any general right to liberty at all, at
least as liberty has traditionally been
conceived by its champions."

Although this challenge must be
met, it is not really as ominous as it
sounds. Dworkin's concern is a valid
one: If two rights conflict, then one
must not really be a right. If liberty and
equality conflict, we must choose one
or the other and Dworkin chooses the
right to be treated as an equal. Every­
thing then hinges on the proper inter­
pretation of treatment as equals and
for a libertarian version, Herbert
Spencer's famous law of equal liberty
seems tailor-made. "Man's happiness
can be produced only by the exercise
of his faculties All are endowed
with faculties All, therefore must
be free to do those things in which the
exercise of them consists. That is, all
must have rights to liberty of action ...
Wherefore we arrive at the general
proposition that every man may claim
the fullest liberty to exercise his
faculties compatible with the posses­
sion of like liberty by every other
man." Libertarians need not fear egali­
tarianism in this form. Once a proprie­
tary concept of liberty is substituted for
Isaiah Berlin's nebulous "negative
liberty" (Dworkin's foil), Dworkin's
soon to be classic problem of the right
to drive the wrong way up Lexington
Avenue is easily dealt with (though the
difficulty of establishing Spencer's
concept of equal liberty should not be
underestimated) .

Libertarians must come to grips
wi th this book, bu t the fact tha t
Dworkin speaks a similar conceptual
language should make the enterprise
an exciting one. In fact, Dworkin has
gone a long way toward returning the
excitement to academic "establish­
ment" legal and political philosophy.
Anyone interested in philosophy
knows that positivism has long been
the dominant and only respectable ap­
proach to law. On this view the only
rights we have are those which the
state has given us. It is, therefore, of
more than symbolic importance that
the leading contemporary exponent of
legal positivism, H.L.A. Hart, was
succeeded at Oxford by Ronald Dwor-
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kin. T.his is patent evidence that the
positivist paradigm is a lifeless hulk.
While it still floats it no longer com­
mands respect. The search is on for an
ontology of morals which will send
positivism to the bottom and Dwor-
kin's effort is a crucial opening salvo,

Books in Brief

Schizophrenia
By Thomas Szasz
Basic Books, 1976
229 pp., $10.00

Author of such iconoclastic books as
"The Myth of Mental Illness" and "The
Second Sin," Dr. Szasz mounts an in­
cisive two-pronged assault on modern
psychiatry and what he regards as its
mirror-image, the "anti-psychiatry" of
R.D. Laing and his followers. Szasz's
critique of the concept of mental dis­
orders as "diseases" is here extended
to schizophrenia. To the paternalistic
practices of orthodox psychiatry,
which permits enforced hospitaliza­
tion and treatment of patients judged
"schizophrenic," Szasz counterposes
what he views as the equally repres­
sive measures of Laingian therapy,
whose identification of schizophrenia
with "authenticity" may push the
patient further into confusion and des­
pair. Szasz's belief that schizophrenia
was largely "invented" by Eugene
Bleuler and nourished by the psychia­
tric profession seems intended to
provoke, and indeed his book makes
timely and urgent reading. Appen­
dices, etc.-Publisher's Weekly

The New Mencken Letters
Edited by Carl Bode
Dial Press, 1977
637 pp., $19.95

H. L. Mencken wrote over 100,000 let­
ters during his lifetime, letters to near­
ly every important cultural and literary
figure of his time. Until now, virtually
none of them have seen print: the 1961
edition contained only a handful, and
those were edited far too severely.
Bode's edition, too, only dips into
Mencken's enormous output, but the
collection is an absolute delight, and is
extremely well chosen, to boot.

Randy Barnett is finishing work on a degree
at Harvard University. His essay "Whither
Anarchy? Has Robert Nozick Justified the
State?" appeared in Vol. 1 No. 1 of the
JOURNAL OF LIBERTARIAN STUDIES. A
major study of the ethics of restitution by
Barnett will appear in a forthcoming issue of
ETHICS.

Mencken's ebullience and wit shine
forth from every page. What is still mis­
sing from Mencken collections, how­
ev'er, is a selection of letters exclusive­
lyon Mencken's political views, his
views on the events of his time. For
that, however, we shall have to wait for
another day. In the meantime, Bode's
collection is about as enjoyable as any­
thing by Mencken-and that is very en­
joyable indeed.-Roy A. Childs, Jr.

The American Police State
By David Wise
Random House, 1976
437 pp., $12.95

David Wise is the author of The Poli­
tics of Lying and co-author of one of the
first books on the role of the Central
(continued on page 48J
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(ENERGY-continuedjrom p.13)

by the government itself far worse rather than better.
Milton Friedman has well characterized the Carter ener­
gy package as a "monstrosity" that would "introduce the
hands of the bureaucrats into every stage of pricing, pro­
duction and consumption," and which would move
toward "nationalizing the production and distribution of
energy." (Human Events, April 23).

THE CHOICE BEFORE US

Jimmy Carter's plan for energy socialism must be
resisted and defeated. Libertarians are particularly well
equipped to lead in this task, for, unlike conservatives,
we have no enthusiasm for the alleged virtues of order,
discipline, and sacrifice. And unlike both conservatives
and liberals, we have no enthusiasm either for war or for
the moral equivalent of war; we don't want a healthy
State and a sick country. One of the best symbols of the
Carter brand of economic militarism has been dug up by
that indefatigable muckraker Alexander Cockburn (Vil­
lage Voice, April 11.) Cockburn focussed on that living
symbol of right-wing social democracy cum liberal con­
servatism, of the military-intellectual complex, Harvard
political scientist Samuel P. Huntington. Huntington,
the inventor of strategic hamlets in the Vietnam War, ad­
vocate of winning the war by herding the Vietnamese
peasantry into the cities, and fellow-member with Carter
and Mondale of the Trilateral Commission who has
deplored the "excess of democracy" in the Western
world, is now working for the National Security Council
in the Carter Administration. In a book some years ago,
a book that seems uncannily prophetic of Carter's
"moral equivalent of war" in energy, Huntington con­
trasted the town of West Point with neighboring civilian
town of Highland Falls. Of Highland Falls, the professor

(WAR ECONOMY-cont'djrom p.25)
four years of U.S. World War II experience, no bombs ex­
ploded on American soil. No U.S. factory, no U.S. city,
no road was destroyed. The railroads, the roads and
power plants all lasted. (In New York City they're still in
operation!) That's in the nature of durable, capital
goods. But we know that over a longer period, if there's
no development, no renewal, then the existing stock of
production facilities must decay. We are suffering the
consequences of that decay and that erosion. So we use,
around this platform, for example, an array of electronic
recording equipment, and not a single on of these
devices is made in the U.S.A. though this country has
been a world leader in developing physics of the solid
state.

So the ideas that World War II created jobs and pros­
perity led people to infer that the limited experience
could be continued indefinitely. That inference is
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wrote of its "tiresome monotony and the incredible
variety and discordancy of small-town commercialism
. . . lacking common unity or purpose . . ." In contrast,

for Huntington, was the nearby military academy of
West Point: "On the military reservation ... there. is
ordered serenity. The parts do not exist on their own, but
accept their subordination to the whole. Beauty and
utility are merged in gray stone .... The post is suf­
fused with rhythm and harmony which comes when the
collective will supplants individual whim . . . behavior of
men is governed by a code .... The unity of the com­
munity incites no man to be more than he is. In order is
found peace; discipline, fulfillment; in community,
security ...." And Huntington concluded: "is it possible
to deny that the military values -loyalty, duty, restraint,
dedication - are the ones America most needs to­
day? .... America can learn more from West Point
than West Point from America .... If the civilians
permit the soldiers to adhere to the military standard,
the nations themselves may eventually find redemption
and security in making that standard their own."

And are we not seeing this drive for order, discipline,
and sacrifice now imposed on us through energy fas­
cism, albeit by a former graduate of Annapolis rather
than West Point?

The choice before America is clear: it is abundant
energy at a market price, or government -contrived
shortages; it is free markets versus bureaucracy, and
even above all that, it is individual freedom and diversity
as against socialization through economic militarism.

Murray Rothbard is the editor of the Libertarian Forum, an LR
contributing editor, and the author of numerous works on liber­
tarian theory, including MAN, ECONOMY AND STATE, FOR A
NEW LIBERTY, and THE ETHICS OF LIBERTY (forthcoming).

false. We are not reaping a whirlwind from this
misperception.

It is, therefore, a priority task in my judgement, of all
groups concerned with peace and prosperity, to take the
lead in unwinding the false ideology that war brings
prosperity, for that proposition, in any form, is the key
proposition in support of the war economy in the U.S.
Rather, we have to disclose the false assumptions that
are involved and to help turn the economy toward the
service of life rather than the service of war.

Seymour Melman, Professor of Industrial Engineering at Colum­
bia University, is the author of PENTAGON CAPITALISM, THE
PERMANENT WAR ECONOMY, and numerous other works
dealing with the effects of defense spending. His article is adapted
from a spe~ch given before SANE, with which he has had a long
association.
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Tom Palmer, Larry White, "Laissez Faire
Books", "The Stanford Daily", "The New
Guard", "Libertarian Forum", "The Har­
vard Political Review". Criticized by
Nathaniel Branden, Dan Heldman (National
Right To Work Foundation), James D.
Davidson (National Taxpayers' Union),
Walter Grinder (The Center for Libertarian
Studies), Sharon Presley (Association of
Libertarian Feminists), Howard Katz,
"Libertarian Review", "Reason", "Laissez
Faire Books", "The Free Libertarian", "The
London Times Sunday Li terary Sup­
plement", "The Individualist", "Univer~

sitas". MAKE UP YOUR OWN MIND! Send
$9.95 to Fleet Press, P.O. Box #2, Dept. E, Bay
Station, BK NY 11235. (All commentaries
available, 50c extra for each, with. book
purchase).

SHOP BY MAIL

ANNOUNCEMENTS

KNOWING THE OBJECTIVISM OF
REALITY, knowing the volitionalism of
man's life, knowing the rational power of his
consciousness, knowing the possible immor­
tality of his happiness-knowing this, then
what structure must a man create to comple­
ment his volitional nature and to incor­
porate all that which achieves his happi­
ness? The structure is called starship. Read
"Project Starship," 2nd Ed., $2.00. En­
quiries: Ss. Aurora, Box 4265, Edmonton,
Alberta, Canada T6E-lV1.

BUSINESS OPPORTUNITY

IF YOU HAVE SPARE TIME, Unlimited
home earnings stuffing envelopes. Rush 25c
stamped addressed envelope to: F.J. DIEHL,
Box 934V, Bensenville, Ill. 60106 (cm&fh)

EMPLOYMENT

WE'RE LOOKING FOR A FEW GOOD PEO­
PLE! If you're interested in doing some oc­
casional work on very short notice (a day or
two), Libertarian Review would like to hear
from you. Some office experience would be
helpful, so would typing. If you're interested
and available, please send a letter to Liber­
tarian Review, 200 Park Avenue South, New
York, N.Y. 10003, Dept 5-J.

MAKE MONEY at home. Details $1, se1£­
addressed envelope. Andy Davis, 290
Cherrywood Ave., San Leandro, CA 94577.

MAKE BIG money at home immediately
stuffing envelopes. Rush stamped, se1£­
addressed envelope: B&B Co., Box 115-LR.
Redding Ridge, CT 06876.

LITERATURE

POLICE AUTHORITY AND THE RIGHTS
OF THE INDIVIDUAL. $2.00 a copy. This
book is a must for every Libertarian. 10 day
money-back guarantee. Frank Ward, P.O.
Box 752, Boulder City, Nev. 89005.

Libertarian Review

ATHEIST/FREETHOUGHT LITERATURE.
Foremost publisher. Generous discounts.
Enlightening samples, brochures $1.00.
Independent Publications, Box 162,
Paterson, NJ 07513.

LIVE FOREVER PHYSICALLY? THE IM­
MORTALIST publishes news of all Medical
and Social Advances relating to Cryonics
and Immortality. Sample $1. CSM, Box 584­
LR, Wilmette, Illinois 60091.

THE SHADOW OF THE SHIP, an original,
pathbreaking, libertarian, science-fiction
novella by Robert Wilfred Franson. Its set­
ting is the subspatial meadow upon which
no stars shine, that deadly surface which
bounds our dreams and aspirations. Seeking
a derelict starship are a man and two
women: caravan leader, beast handler, and
doppelganger. This ship is a visibly at­
tainable goal, a beacon upon the bleakly
pure surface of the meadow. Philosophi­
cally exhilarating, tantalizing to the mind;
but to profit from it is something else again.
81/2 x 11, softbound, 44 pages. $3 from:
Franson Publications, 4291 Van Dyke Place,
San Diego, California 92116.

LIFE ON EARTH: Philosophy reborn. Work
expounding first true, deductive, realist sys­
tem nearing completion. All facets demon­
strated: Logic, Metaphysics, the Laws of Psy­
chohistory. Nothing similar even attempted
in past 300 years. Free information: HOYT,
Box 192, Naples, N.Y. 14512.

THE NAKED CAPITALIST Ever wonder
why some of the richest men in the world
support Socialism and Revolution? A
SHOCKING BOOK on the real center of
world political power. Send $2 plus 25c
postage to The Freemen Institute, P.O. Box
G, Provo, Utah 84601.

THE MOST CONTROVERSIAL LIBER­
TARIAN BOOK-EVER WRITTEN.
Defending the Undefendable, by Walter
Block. Praised by Friedrich. von Hayek,
Murray Rothbard,. Henry Hazlitt, Roger
MacBride, John Hospers, Robert Nozick,
Harry Browne, Dr. Thomas Szasz, Robert D.
Kephart, Albert Ellis, Bill Evers, Roy Childs,

MUSIC GUARANTEED. Self instructions
how to play 35 popular music instruments.
$6.75 ppd. A.L.G. Publishing, 4025 St. Martin,
Cincinnati, OH 45211.

HOW TO MAKE YOUR OWN COFFEE LI­
QUER. Delicious in and on Desserts. $3.00.
P.O. Box 2774, Youngstown, Ohio 44507.

NON-COMPETITIVE GAMES for children
and adults. Play together not against each
other. Free catalog. Family Pastimes, (LR)
R.P.4, Perth, Ontario, Canada.

RUBBER STAMPS. All styles. 3-line name
and address stamp with astrology sign, flag
or happy face $3.50. Name and address only
$2.50. Literature on request. Dealers in­
quiries invited. Johnston Linotype Service,
Dept. 20, 7250 Angela Ave., Canoga Park, CA
91307.

RUBBER STAMPS. 3-lines, $1.50 ($.25 ad­
ditional line); Signature, $4.50; Bank
Deposit, $1.50; c.w.o. FMS, Box 2319-L, Lan­
caster, CA 93534.

WANT MORE MONEY BETTER JOB? Get
valid college degrees by mail, without study­
ing ... legally! Bachelors, Masters, PhD.,
H.S. diplomas-Revealing details FREE.
Counseling, Box 389-LR1, Tustin, CA 92680.

STOP BED WETTING. No drugs, gimmicks,
age limit. $5, stamped envelope. P.O. 3325
Wisconsin St., Oakland, CA 94602.

ELECTRONIC JEWELRY: Attractive lapel
pins, tie tacks that flash on-off. Can be seen
in broad daylight. Make you the talk of any
party. Great gift idea. For brochure and
price list send stamped self-addressed
envelope: c/o Lightning Bug, Dept. LR-F
5670 W. 38th #11, Indianapolis, Ind. 46254.
Distributors wanted!

NEW NEW ID? Change name/age with State
ID cards, birth certificates, official ID!
Details $.25. Eden Press, Box 8410-LR, Foun­
tain Valley, CA 92708.

AGING FACE? Sagging chin? Protruding
tummy? Reverse the law of gravity. $3.
SASE. Verna, Box 2445, Hot Springs,
Arkansas 71901.

47



BEAUTIFUL HAWAIIAN SHIRTS. 100%
cotton, short sleeves, small to XL, $9.95 each
plus COD fee. Available in Blue, Green,
Brown, Orange & Rad. Marukiyoya, 188
North King Street, Honolulu, HI 96817. No
catalogs.

PROTECT YOUR ALBUMS. White card­
board replacement jackets $.35. Gray plastic
lined inner sleeves $.15. Postage $1.25.
Record boxes and 78 sleeves available.
CABCO LM, Box 8212, Columbus, OH 43201.

NOW COLOR SARGE HANDBAGS.
Glamor, Beats Em All. Literature $.35.
Meriam Nubags, 9505 Lavergne, Skokie, Ill.
60076.

BEN FRANKLIN'S historic, long suppressed
essay of 1780 on (believe it or not) farting.
Hilarious! Suitable for framing. $3.
"Franklin Essay," 603-A4, Oak Avenue,
Carrboro, N.C. 27510.

HER,E'S GOOD NEWS-Special Pizza
Casserole-Meal In One Dish-Send $1.00.
F.r Diehl, Box 934, Bensenville, Ill. 60106.

[BOOKS-continued from p. 45J

Intelligence Agency in American poli­
tics, The Invisible Government. In The
American Police State, subtitled "the
government against the people," Wise
digs deeper into the uses and abuses of
government agencies such as the CIA,
FBI, IRS, NSA and others which have
engaged in a host of illicit activities vio­
lating the rights and liberties of the
American people. The stories which
Wise relates are hair-raising, docu­
menting the extent to which such
slogans as "national security" have
served to rationalize the use of bugg­
ing, wiret_apping, burglaries and kid­
nappings to serve political ends. It is
unfortunate that Wise does not make
any connection with other agencies
which do precisely the same thing such
as OSHA, and the DEA (not to mention
a host of other regulatory agencies
which are little better), but still, The
American Police State is required
reading for anyone concerned with the
assault on American liberties by the
u.s. government.-Roy A. Childs, Jr.

Adolf Hitler
By John Toland
Doubleday & Co., 1976
1080 pp., $14.95

Toland, a popular and informed mili­
tary historian and journalist-author
whose specialty is a series of best-
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Superfluous Men
Conservative Critics of American Culture,
1900-1945
Edited by Robert M. Crunden

". , . an anthology of the writings of people
like T. S, Eliot, Santayana, and H. L.
Mencken, all chosen to exemplify Crun­
den's thesis that conservatism is not static
but innovative. Bless you, Mr. Crunden!"
William F. Buckley
National Review

"Virtually all the great cultural conserva­
tives are herein assembled. ... Crunden's
is a notable book, and I am grateful to him
for giving it to us. All superfluous men and
women should rejoice."
William Murchison
Dallas Morning News
309 pages, $14.95

selling books on World War II, has
delivered to his readership this mag­
num opus, a life' of Adolf Hitler. This
massive book will stand for some time
as the last word on Hitler. Toland's tim­
ing is excellent in that he has gained
access to previously unavailable
sources, official documents, declassi­
fied reports, and an invaluable group­
ing of more than 250 personally taped
interviews with intimates of Hitler now
prepared to discuss the man Toland
judges to be "the greatest mover and
shaker of the twentieth century." Not
that this book is in any way laudatory.

Rousseau
and Romanticism
By Irving Babbitt
Foreword by Harry Levin
Originally published in 1919, this book is
considered the classic work in the New
Humanist movement. Rousseau and
Romanticism presents the crux of the
humanist/romanticist debate which has
been going on for three centuries and con­
tinues today.
"If the current generation has witnessed
some revival of romantic sympathies, this
implies that we still feel the impact of the
movement and confirms the relevance of
Babbitt's critique."
-from the Foreword
by Harry Levin
336 pages; $4.95, paper

University of Texas Press W
Box 7819
Austin, Texas 78712

It is not. It is thorough, carefully docu­
mented, and authoritative. There is lit­
tle new in the well-written book. There
is, however, an intensity, a greater
shedding of light on Hitler. His per­
sonality, his psychology, his politics are
intimately explored. The book
deserves reading and reflection. It is
time to see Hitler as history will see
him, and indeed, as Toland sees him.
Hi tIer, he assesses, in one of the book's
surprises, was an artist seeing art and
politics "as inseparable." Recom­
mended.-R.F. Delaney, Library Jour­
nal
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1& Our liold
Leaving HOOle?

"Nothing puts a damper on the gold market as much as our
government officials rumbling about selling off the U.S.
stockpile.

Were the government to be that foolish, it would have dire
consequences for U.S. currency. What's more, a large drop in
the gold prices threatens our allies who hold significant
reserves. A nation without gold in a sea of paper money is a
sick country indeed.

U.S. officials should not be making suggestions about selling
our gold. It's a poor bluff. The Arabs can easily write a check
for the whole batch.

Never lose sight of this fact: worldwide paper money in­
creases are one way to cheapen oil prices. The great American
middle class is the big loser. Buy Gold. Buy Silver. Buy more
Gold and Silver. Keep buying. And then ... buy more."

Bud Reed

We are coin brokers and we have the low premium bullion gold
coins. The Krugerrands, Austrian and Hungarian tOO-Coronas,
Mexican 50, 20 and to-Peso gold coins, Austrian 20-Coronas,
4-Ducat and t-Ducat British Sovereigns and Colombian 4-Peso gold
pieces. We guarantee quoted prices, safe delivery and authenticity of
every coin we sell.

Call or write today for our brochure and your complimentary
copy of THE AGORA, our monthly newsletter.

OAKLEY R. BRAMBLE - BUD REED
1604 MICHIGAN NATIONAL TOWER
LANSING, MICHIGAN 48933
1-800-248-5952 New Toll Free number.
Michigan residents please call 1-517-484-3198



Announcing
the libertarian movement's

first magazine of events.

Announcing the new Libertarian Review.
What makes a political movement

successful?
Many things, of course, but success­

ful political movements have one thing
in common: each has its independent,
respected publication devoted to events
and issues.

Now the libertarian movement has
such a publication: the new Libertarian
Review.

The story behind the new LR.
The libertarian movement desperate­

ly needed a publication focused on
events. A magazine that would subject
national and international develop­
ments to careful, probing libertarian
analysis.

The new LR will be precisely that. It
will be a magazine that consistently
comes to grips with the key issues of our
time. A magazine willing tofight for in­
dividualliberty. A magazine that serves
as a forum for lively debate, thoughtful
commentary, fresh ideas, and occasion­
al whimsy.

What you'll find in our pages.

partments. In our new format with its
sharp, modern graphics.

As for coming issues, you can look
forward to provocative essays on the
supression of political ideas in Amer­
ica, the decline of New York City, por­
nography and the law, American for­
eign policy, the "energy crisis," the
libertarian movement and many more.
Plus regular columns and features like
"Crosscurrents" and "Washington
Watch," hard-hitting editorials, and
crisp, in-depth reviews of books and the
arts.

LR will continue to boast a roster of
contributors that includes the top
names of libertarianism. People like
Murray N. Rothbard, Roger MacBride,
Ralph Raico, Joan Kennedy Taylor,
Walter Grinder and Earl Ravenal and
many others.

As always, LR guarantees to aggra­
vate, stimulate and infuriate. It will
raise questions you've wondered about
for years-and some you'd never dream
of considering. It may challenge many
of your most firmly held beliefs. But­
and this is a promise-it will never bore
you.

Get in on the excitement­

from the beginning.

The new LR will soon be in the fore­
front of the most exciting intellectual­
political movement in two centuries. As
the first and only libertarian magazine
of events, we'll be shaking things up
issue after issue-both inside and out­
side the libertarian movement.

Here's your invitation to get in on the
action-by becoming a charter sub­
scriber to the new Libertarian Review.
(Already a subscriber? Then renew
now, so you'll be sure not to miss a sing­
gle thought-provoking issue.) Subscribe
now and get 12 monthly issues for $15.
Your satisfaction is guaranteed. If we
ever let you down, just tell us and we'll
send you a prompt refund for the bal­
ance of your subscription.

The new Libertarian Review will be
charting the course of America's sec­
ond libertarian revolution. Don't get
left behind. Join us today.

After all, the debut of the first liber­
tarian magazine of events is something
of an event in itself.

Of course, LR will continue to pro­
vide first-rate coverage of the liber­
tarian movement itself. Our pages will
contain colorful, on-the-scene reports
of its activities, its organizations, its
strategies and its people.

But the new LR will be far more than
just another "movement" publication.
By systematically translating principles
into practice, we will bring libertarian­
ism to the real world, and the real world
to libertarianism.

This editorial philosophy, this ani­
mating spirit, is reflected in the issue
you're reading right now. In timely, rel­
evant articles. In the columns and de-

Use this coupon to subscribe or renew. Ifyou prefer not to cut the page. please supply thefollowing infor­
mation on a plain sheet ofpaper. Include your old mailing label if you are renewing your subscription.
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